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HOUSE OF REPRESENTATIVES.
Trurspay, October 22, 191).

The House met at 10 o’clock a. m.

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol-
lowing prayer:

0 Thou, who dost guide the destiny of men and of nations,
to Thee we lift up our hearts in response to the invitation in
Thy written word, and in the desire of our sonls we come asking
that we may receive, seeking that we may find, knocking that
the chambers of Thy counsels may be opened unto us, that we
may fulfill our destiny as individuals and as a people. *‘ Blessed
is the nation whose God is the Lord and the people whom He
hath chosen for His own inheritance.” Thus may we be Thy
people and magnify Thy holy name by the rectitude of our
behavior. In the spirit of the Master. Amen.

The SPEAKER. The Clerk will read the Journal.

The Clerk began the reading of the Journal.

Myr. MANN. Mr. Speaker, I ask for the reading of the Journal
in full,

The SPEAKER. The Clerk will read the Journal in full.

The Clerk proceeded with the reading of the Journal.

Mr., MANN. Mr, Speaker, I asked that the Journal be read
in full. ¥

The SPEAKER. The Clerk will read the Journal in full.

The Clerk proceeded with the reading of the Journal.

Mr. MANN. Mr. Speaker, I withdraw my request.

The Clerk resumed and completed the reading of the Journal.

Mr. JOHNSON of Kentucky. Mr. Speaker, I move that the
Journal be approved.

The SPEAKER. The gentleman from Kentucky moves the
approval of the Journal.

The question was taken, and the motion was agreed to.

EMERGENCY REVENUE LEGISLATION,

The SPEAKER. The gentleman from Alabama [Mr. UNDER-
woopn]. [Applause.]

Mr. UNDERWOOD. Mr. Speaker. I present to the House the
conference report on the revenue bill, H. R. 18891, and the state-
ment on the part of the managers of the House, and I ask unani-
mous consent that the statement may be read in lieu of the
report.

The SPEAKER. The gentleman from Alabama asks unani-
mous consenit that the statement may be read in lien of the
report. Is there objection? [After a pause.] The Chair hears
none, and the Clerk will read the statement.

The conference report is as follows:

CONFERENCE REPORT (NoO. 1200).

The committee of conference on the disagreeing votes of the
two Houses on the amendments of the Senate to the bill (H. R.
18891) to increase the internal revenue, and for other purposes,
having met after full and free conference, have agreed to recom-
mend and do recommend to their respective Houses as follows:

That the Senate recede from its amendments numbered 1, 2,
3, 11, 13, 14, 15, 18, 19, 20, 22, 56, 77, and 906.

That the House recede from its disagreement to the amend-
ments of the Senate numbered 4, 6, 8, 9, 12, 17, 21, 25, 26, 27, 28,
30, 32, 34, 35, 36, 87, 38, 39, 41, 42, 43, 44, 435, 47, 49, b1, 54, 55,
57, 69, 60, 61, 62, 64, 65, 67, 68, 69, 70, 71, T3, 74, 75, 76, 78, 19,
80, 81, 83, 85, 86, 87, 88, 89, 90, 03, 97, and 98, and agree to the
snie,

Amendment numbered 5: That the House recede from its dis-
agreement to the amendment of the Senate numbered 5, and
agree to the same with an amendment as follows: In lieu of
the matter inserted by said amendment insert the following:

“ 8ec. 2. That upon all still wines, domestic and imported,
when sold or offered for sale or consumption, there shall be
lcvied and collected taxes as follows: On each bottle contain-
ing one-fourth pint or less, ene-fourth cent; on each bottle con-
taining more than one-fourth pint and not more than one-half
pint, one-half cent; on each bottle eontaining more than one-
half pint and not more than one pint, 1 cent; and on each bottle
containing more than one pint and not more than one guart, 2
cents; and on still wines in all other containers, not herein
specially provided for, the tax shall be at the rate of 8 cents
per gallon,

“That upon all domestie and imported champagne and other
sparkling wines, and upon all artificially ecarbonated wines,
when sold or offered for sale or consumption, there shall be
levied and collected taxes as follows: Upon each bottle contain-
ing one-half pint or less, 5 cents; on each bottle containing
more than one-half pint and not more than one pint, 10 cents;
on each bottle containing more than one pint and not more than

one quart, 20 cents; and on all other containers at the rate of
20 cents per quart; and on all lqueurs, cordials, or similar com-
pounds, domestic and imported, by whatever name sold or
offered for sale, there shall be levied and collected a tax on
each botile containing not more than one-half pint, 1} cents;
more than one-half pint and not more than one pint, 3 cents:
more than one pint and not more than one quart, 6 cents; and
on larger containers a tax at the rate of 24 cents per gallon.

“All of the taxes imposed in the preceding paragraphs of this
section shall be paid by stamps to be affixed to each bottle or
container in which such still wines, champagne wines, car-
bonated wines, liqueurs, or cordials, or similar compounds are
sold or offered for sale: Provided, That when such still wines,
champagne wines, earbonated wines, liqueurs, cordials, or simi-
lar compounds, taxable under the provisions of this section, are
sold or delivered by the producer, importer, or dealer in whole-
sale gquantities to other dealers, including reetifiers, manufac-
turing chemists, and druggists, the dealer receiving and selling,
or offering the same for sale or consumption to any person other
than a dealer, shall affix thereto the stamps hereinbefore pre-
scribed: And provided further, That the stamp tax herein im-
posed shall not be collected on any still wine used by any reecti-
fier, manufacturing chemist, or druggist in the manufacture of
any liqueur, cordial, or compound subject te any internal-reve-
nue tax imposed by this Act.

“The Commissioner of Infernal Revenue shall cause to be
prepared suitable and special stamps denoting the tax herein
imposed, to be aflixed and canceled in such manner as he, with
the approval of the Secretary of the Treasury, may prescribe;
and the absence of such stamps fromr any bottle or container
containing wine, liqueur, cordial, or compound taxable under
the provisions of this section, sold or offered for sale or con-
sumption, shall be prima facie evidence that the tax thereon has
not been paid, and all such wines, liqueurs, cordials, or com-
pounds shall be forfeited to the United States.

“There shall be levied and assessed against the maker or
producer of all wines fortified under the provisions and con-
forming to the requirements of the sections of the tariff act of
October 1, 1890, relating to the fortifieation of pure sweet
wines, as amended, and as further amended by this act, a tax
of 55 cents on each taxable gallon of grape brandy or wine
spirits used by him in the fortification of such wines: Provided,
however, That the maker or producer of such fortified wines
shall, under regulations and suitable bonds, to be prescribed by
the Commissioner of Internal Revenue, with the approval of the
Seeretary of the Treasury, have assessed against him monthly
the said tax of 55 cents on each taxable gallon of grape brandy
or wine spirits used by him during the preceding month, which
assessment shall be paid within 90 days from the date of notice
thereof : Provided further, That nothing herein contained shall
be construed as exempting any still wines, cordials, liqueurs, or
similar compounds from the payment of any stamp tax provided
for in this section.

“The Commissioner of Internal Revenue, with the approval
of the Secretary of the Treasury, is hereby authorized to make
all necessary regulations to make effective the provisions of
this section.

“ That sections 42, 43, 45, 46, and 49 of the act of October 1,
1800, as amended by section 68 of an act approved August 28,
1894, and by an aet approved June 7, 1906, are forther amended
to read as follows:

“¢“8re. 42. That any producer of pure sweet wines may use
in the preparation of such sweet wines, under such regulations,
and after the filing of such notices and bonds, together with
the keeping of such records and the rendition of such reports
as to materials and products as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury,
may prescribe, wine spirits produced by any duly authorized
distiller, and the Commissioner of Internal Revenue in deter-
mining the liability of any distiller of wine spirits to assess-
ment under section 3309 of the Revised Statutes, is aunthorized
to allow such distiller eredit in his computations for the wine
spirits withdrawn to be used in fortifying sweet wines under
this act: Provided, That such wine containing after fortifica-
tion more than 24 per cent of aleohol, as defined by section 3240
of the Revised Statutes, shall be forfeited to the United States.

“48ec. 43. That the wine spirits mentioned in section 42 of

' this act is the product resulting from the distillation of fer-
' mented grape juice, to which water may have been added prior

to, during, or after fermentation, for the sole purpose of facili-
tating the fermentation and economical distillation thereof, and
shall be held to include the product from grapes or their residues,
commonly kuown as grape brandy, and shall include commercial
grape brandy which may have been colored with burnt sugar
or caramel; and the pure sweet wine which may be fortified
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with wine spirits under the provisions of this act is fermented
or partially fermented grape juice only, with the usual cellar
treatment, and shall contain no other substance whatever in-
trodnced before, at the time of, or after fermentation, except as
herein expressly provided: Provided, That the addition of pure
bolled or condensed grape must or pure crystallized cane or beet
sugar, or pure dextrose sugar or water, or any or all of them,
to the pure grape juice before fermentation, or to the fermented
product of such grape juice, or to both, prior to the fortification
provided in this act, either for the purpose of perfecting sweet
wines according to commercial standards or for mechanical pur-
poses, shall not be excluded by the definition of pure sweet wine
aforesaid: Provided, however, That the cane or beet sugar, or
pure dextrose sugar so used shall not be in excess of 11 per
centum of the weight of the wine to be fortified under this act:
And provided further, That the addition of water herein author-
ized shall be under such regulations and limitations as the Com-
missioner of Internal Revenue, with the approval of the Secre-
tary of the Treasury, may from time to time prescribe: Provided,
however, That records kept in accordance with such regulations
as to the percentage of saccharine, acid, alcoholic, and added
water content of the wine offered for fortification shall be open
to inspection by any official of the Department of Agriculture
thereto duly authorized by the Secretary of Agriculture; but
in no case shall such wines to which water has been added be
eligible for fortification under the provisions of this act, where
the same, after fermentation and before fortification, have an
aleoholie strength of less than 5 per centum of their volume.

“igpe 45. That under such regulations and official super-
vision, and upon the execution of such entries and the giving
of such bonds, bills of lading, and other security as the Com-
missioner of Internal Revenue, with the approval of the Secre-
tary of the Treasury, shall prescribe, any producer of pure
sweet wines as defined by this act may withdraw wine spirits
from any special bonded warehouse in original packages or
from any registered distillery in any quantity not less than
80 wine-gallons, and may use so much of the same as may be
required by him under such regulations. and after the filing of
such notices and bonds and the keeping of such records and
the rendition of such reports as to materials and products and
the disposition of the same as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury,
shall prescribe, in fortifying the pure sweet wines made by
him, and for no other purpose, in accordance with the fore-
going limitations and provisions; and the Commissioner of In-
ternal Revenue, with the approval of the Secretary of the
Treasury, is authorized whenever he shall deem it to be neces-
sary for the prevention of violations of this law to prescribe
that wine spirits withdrawn under this section shall not be
used to fortify wines except at a certain distance prescribed by
him from any distillery, rectifying house, winery, or other es-
tablishment used for producing or storing distilled spirits, or
for making or storing wines other than wines which are so
fortified, and that in the building in which such fortification
of wines is practiced no wines or spirits other than those per-
mitted by this regulation shall be stored in any room or part of
the building in which fortification of wines is practiced. The
use of wine spirits for the fortification of sweet wines under
this act shall be under the immediate supervision of an officer
of internal revenue, who shall make returns desecribing the kinds
and quantities of wine so fortified. and shall affix such stamps
and seals to the packages containing snch wines as may be
prescribed by the Cominissioner of Internal Revenue, with the
approval of the Secretary of the Treasury; and the Commis-
sioner of Internal Revenue shall provide by regulations the
time within which wines so fortified with the wine spirits so
withdrawn may be subject to inspection, and for final account-
ing for the use of such wine spirits and for rewarehousing or
for payment of the tax on any portion of such wine spirits
which remain not used in fortifying pure sweet wines.

** 8pc. 46, That wine spirits may be- withdrawn from special
bonded warehouses at the instance of any person desiring to
use the same to fortify any wines, in accordance with commer-
cial demands of foreign markets, when such wines are intended
for exportation, without the payment of tax on the amount of
wine spirits used in such fortification, under such regulations,
and after making such entries, and executing and filing with
the collector of the district from which the removal is to be
made such bonds and bills of lading. and giving such other
additional security to prevent the use of such wine spirits free
of tax otherwisc than in the fortification of wine intended for
exportation and for the due exportation of the wine so fortified,
as may be prescribed by the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury ; and all of the
provisions of law governing the exportation of distilled spirits
free of tax, so far as applicable, shall apply to the withdrawal

and use of wine spirits and the exportation of the same in
accordance with this section ; and the Commissioner of Internal
Revenue is authorized, subject to the approval of the Secretary
of the Treasury, to prescribe that wine spirits intended for the
fortification of wines under this section shall not be introduced
into such wines except under the immediate supervision of an
officer of internal revenue, who shall make returns describing
the kinds and quantities of wine so fortified, and shall affix
such stamps and seals to the packages contalning such wines
as may be prescribed by the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury. Whenever
transportation of such wine is to be effected by land carriage
the Commissioner of Internal Revenue, with the approval of the
Secretary of the Treasury, shall prescribe such regulations as to
sealing packages and vehicles containing the same, and as to
the supervision of transportation from the point of departure,
which point shall be determined as the place where such wine
spirits may be introduced into such wines to the point of desti-
nation as may be necessary to insure the due exportation of
such fortified wines: Provided, That where, in accordance with
regulations of the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, wines fortified under
the provisions of this act with brandy taxable at 55 cents per
proof gallon are exported directly from the winery where forti-
fied, there shall be allowed an abatement or refund of tax
equivalent to 55 cents per gallon on each proof gallon of wine
spirits contained in such wine at the time of exportation, which
amount of wine spirits shall be ascertained by the Commis-
sioner of Internal Revenue under regulations approved by the
Secretary of the Treasury: Provided, That such wine spirits
on which abatement or refund of tax is allowed shall not exceed
the total amount of alcohol in such wine over and above 14 per
cent thereof.

“*Sgc. 49. That wine spirits used in fortifying wines may be
recovered from such wines only on the premises of a duly
authorized grape-brandy distiller, and for the purpose of such
recovery wine so fortified may be received as material on the
premises of such a distiller, on a special permit of the collector
of internal revenue in whose district the distillery is located;
and the distiller will be held to pay the tax on the product
from such wines as will include both the alcoholic strength
therein produced by the fermentation of the grape juice and
that obtained from the added distilled wine spirits: Provided,
That when application for such special permit for redistilla-
tion shall be made by the producer of any wines fortified with
brandy subject to the tax of 55 cents per proof gallon, before
such wine shall have been moved from the premises of the
winery where fortified and the redistillation is had under regu-
lations made by the Commissioner of Internal Revenue, with
the approval of the Secretary of the Treasury, an abatement
or refund of the tax assessed against said producer shall be
allowed equivalent to 55 cents per proof gallon of brandy con-
tained in said spirits at the time of redistillation, which amount
of brandy shall be ascertained by the Commissioner of Internal
Revenue, under regulations approved by the Secretary of the
Treasury, and wine spirits so recovered may be used in the
manner provided by law for the fortification of other wine:
Provided, That such wine spirits on which abatement or refund
of tax is allowed shall not exceed the total amount of alcohol
in such wine over and above 14 per centum thereof.’

“That section 3 and section 6 of the act of June 7, 1800,
amending the laws relating to the fortification of pure sweet
wines. are hereby amended to read as follows:

“<*Sgc. 3. That the Commissioner of Internal Revenue is
hereby authorized to assign at each winery where wines are
to be fortified such number of gaugers or storekeeper gaugers,
in the capacity of gaugers, for special duties as may be neces-
sary for the proper supervision of the making and fortifying
of such wines, and the compensation of such officers shall not
exceed $5 per diem while so assigned, together with their actual
and necessary traveling expenses, and also a reasonable allow-
ance for their board bills, to be fixed by the Commissioner of
Internal Revenue, but not to exceed $2 per diem for said board
bills. That bonds hereafter given under the provisions of the
aforesaid act of October 1, 1890, as amended, shall be condi-
tioned for the payment of the tax on all brandy removed there-
under and not used and accounted for within the time and in
the manner required by law and regulations, and for the pay-
ment of all taxes imposed on the brandy so withdrawn and
used for fortifications; and the said bonds shall contain such
other conditions as the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury, may by
regulation presecribe.

*¢8eo. 6. That any person who by any process recovers trom
wines fortified under the provisions of the aforesaid act ap-
proved October 1, 1890, and amendments thereto, any brandy or
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wine spirits used in the manufacture or fortification of said
wine, otherwise than is provided for in said act and its amend.
ments, or who shall reetify, mix, or compound with distilled
spirits or other materials, except as provided in this aect, such
grape brandy, fortified wines or wine spirits unlawfully recov-
ered therefrom, shall, on eonviction, be punished for each such
offense by a fine of not less than $200 nor more than $1,000.
But the provisions of this section and the provisions of section
3244 of the Revised Statutes of the United States, as amended,
relating to rectification, or other internal revenue laws of the
United States, shall not be held to apply to or prohibit the
mixing or blending of pure sweet wines fortified under the pro-
visions of this aet with each other or with other wines: Pro-
vided, That the pure sweet wines fortified under the provisions
of this act may be used in the manufactire of cordials, liqueurs,
and similar compounds on which an internal revenue tax of 24
cents a gallon is imposed, and otherwise the provision of sec-
tion 3244 of the Revised Statutes of the United States shall re-
main in full force and effect.’”

And the Senate agree t» the same.

Amendment numbered 7: That the House recede from its
disagreement to the amendment of the Senate numbered 7, and
agree to the same with an amendment as follows: Restore the

matter stricken out by said amendment striking out the word.

“from ” and inserting in lieu thereof the word “on”; and the
Senate agree to the same.

Amendment numbered 10: That the House recede from its dis-
agreement to the amendment of the Senate numbered 10, and
agree to the same with an amendment as follows: Restore the
matter stricken out by said amendment, striking out the nuo-
meral “50” and inserting in liem thereof the numeral “30";
and the Senate agree fo the same.

Amendment numbered 16 : That the House recede from ifs dis-
agreement to the amendment of the Senate numbered 16, and
agree to the same with an amendment as follows: In lien of
the matter inserted by sald amendment insert the following:

where a charge for admission is made, having a seating ea-
pacity of not more than 250, shall pay $25 having a seating
capacity of more than 250 and not exceeding 500, shall pay $50;
having a seating eapacity exceeding 500 and not exceeding 800,
shall pay $75; having a seating capacity of more than 800, shall
pay $£100”; and the Senate agree to the same,

Amendment numbered 23 : That the House recede from its dis-
agreement to the amendment of the Senate numbered 23, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert the following:

“ Tenth. Commission merchants shall pay $20. Every person,
firm, or company whose business or occupation it is to receive
into his or its possession any goods, wares, or merchandise to
sell the same on eommission shall be regarded as a commission
merchant : Provided, That any person having paid the special
tax as a commercial broker shall not be required to pay the
special tax as a commission merchant: Provided further, That
this provision shall not apply to commission houses run upon a
cooperafive plan.”

And the Senate agree to the same,

Amendment numbered 24 : That the House recede from its dis-
agreement to the amendment of the Senate numbered 24, and
agree to the same with an amendment as follows: Restore the
matter stricken out by said amendment, striking out the word
“from " and inserting in llea thereof the word “on"; and the
Senate agree to the same.

Amendment numbered 29: That the House recede from its
disagreement to the amendment of the Senate numbered 29, and
agree to the same with an amendment as follows: In the matter
inserted by said amendment strike out “$600" and insert in
lieu thereo? “$200"; and the Senate agree to the same.

Amendment numbered 31: That the House recede from its
disagreement to the amendment of the Senate numbered 31, and
agree to the same with an amendment as follows: After the last
paragraph of the matter inserted by said amendment insert the
following :

“In arriving at the amount of license tax to be paid here-
under, and in the levy and collection of such tax, each person,
firm, or corporation engaged in the manufacture of cigars,
cigarettes (including little ecigars), or tobacco shall be consid-
ered and deemed a single manufacturer.”

And the Senate agree to the same.

Amendment numbered 33: That the House recede from its
dizagreement to the amendment of the Senate numbered 33, and
agree to the same with an amendment as follows: Restore the
matter stricken out by said amendment, striking out the word
“ November ” and inserting Iin lieu thereof the word “ Decem-
ber ”; and the Senate agree to the same.

Amendment numbered 40: That the House recede from its
disagreement to the amendment of the Senate numnbered 40, and
agree to the same with an amendment as follows : Strike out the
numeral “11"™ and insert in lieu thereof the numeral “10";
and the Senate agree to the same.

Amendment numbered 46: That ihe House recede from its
disagreement to the amendment of the Senate numbered 46, and
agree to the same with an amendment as follows: Strike out the
numeral “12" and insert in lieu thereof the numeral “11"; and
the Senate agree to the same.

Amendment numbered 48: That the House recede from its
disagreement to the amendment of the Senate numbered 48, and
agree to the same with an amendment as follows: Strike out
the numeral “ 13" and insert in lieu thereof the numeral “127;
and the Senate agree to the same.

Amendment numbered 50: That the House recede from its
disagreement to the amendment of the Senate numbered 350,
and agree to the same with an amendment as follows: Sirike
out the numeral “14" and insert in lien thereof the numeral
“13"; and the Senate agree to the same.

Amendment numbered 52: That the House recede from its
disagreement to the amendment of the Senate numbered 52, and
agree to the same with an amendment as follows: Strike out
the numeral *“ 15 ™ and insert in lieu thereof the numeral “ 14" ;
and the Senate agree to the same.

Amendment numbered 53: That the House recede from its
disagreement to the amendment of the Senate numbered 53, and
agree to the same with an amendment as follows: Strike out
the numeral “ 16" and insert in lieu thereof the numeral “15";
and the Senate agree to the same.

Amendment numbered 5S: That the House recede from its
disagreement to the amendment of the Senate numbered 58, and
agree to the same with amendments as follows: In line 1 of the
matter inserted by said amendment strike out the numeral “ 18"
and insert in lien thereof the numeral “17.” 1In lines 1 and 2
of the matter inserted by said amendment strike out the words
“thirty days after the approval of this act™ and insert in lien
thereof the words “on and after December first, nineteen hun-
dred and fourteen”; and the Senate agree to the same,

Amendment numhered 63: That the House recede from its
disagreement to the amendment of the Senate numbered 63, and
agree to the same with an amendment as follows: Strike out
the numeral “ 23 " and insert in lieu thereof the numeral “ 227 ;
and the Senate agree to the same.

Amendment numbered 66: That the House recede from its
disagreement to the amendment of the Senate numbered 66, and
agree to the same with an amendment as follows: In lien of
the matter inserted by said amendment insert the following:
“on and after the 1st day of December, 1914 ; and the Senate
agree to the same.

Amendment numbered 72: That the Iouse recede from its
disagreement to the amendment of the Senate numbered 72, and
agree to the same with an amendment as follows: In line 9 of
the matter inserted by said amendment, strike out the words
“sender of " and insert in lieu thereof the words * person pay-
ing for.” In line 10 of the matter inserted by said amendment
strike out the words “the originator of the”; and the Senate
agree to the same.

Amendment numbered S2: That the House recede from its
disagreement to the amendment of the Senate numbered 82, and
agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert the following:
“except life, personal accident, and health insurance, and in-
surance described and taxed or exempted in the preceding
paragraph and excepting also workmen's compensation insur-
ance carried on by the members thereof solely for their own
protection and not for profit”; and the Senate agree to the
same.

Amendment numbered 84: That the House recede from its
disagreement to the amendment of the Senate numbered 84,
and agree to the same avith an amendment as follows: Strike
out the matter inserted by said amendment and insert in lieu
thereof a colon and the words “ Provided, That policies of re-
insurance shall be exempt from the tax herein imposed by this
paragraph.”

Amendment numbered 91: That the House recede from iis
disagreement to the amendment of the Senate numbered 91,
and agree to the same with amendments as follows: In line
9 of the matter inserted by said amendment, after the word
“applied,” where it first occurs. strike out the comma and the
words “or to be used or applied” and in the same line, after
the word “ perfumes,” strike out the comma. In lines 9, 10,

and 11 of the matter inserted by said amendment strike out
the words “applications to the hair, mouth, or skin, or other-
wise used, made,

prepared " and insert in llen thereof the word
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“cosmetics” TIn lines 36, 37, 88, and 39 of the matter inserted
by snid amendment, beginning with the word * Sparkling.” in
Yine 30, strike out all down to and including the word * cen

in line 39. In line 42 of the matter inserted by said amend-
ment strike out the words “ 30 days™ and insert in lieu thereof
the words “on and”. In lines 42 and 43 of the matter inserted
by said amendment strike out the words “the approval of
this Act,” and insert in lieun thereof the words * December 1,
1914 ""; and the Senate agree to the same.

Amendment numbered 92:; That the House recede from its
disagreement to the amendment of the Senate numbered 92, and
agree to the same with an amendment as follows: Strike out the
numeral “24” and insert in lieu thereof the numeral *237;
and the Senate agree to the same.

Amendment numbered 94: That the House recede from its
digagreement to the amendment of the Senate numbered 94, and
agree to the same with an amendment as follows: In lien of
the matter inserted by said amendment insert the following:
* £200,000, or so much thereof as may be required, out of any
money in the Treasury not otherwise appropriated; $170.000 to
be added to and made a part of the appropriations for salaries
and expenses of collection of internal revenue, 1915; and $30,000
to the appropriation for paper for internal revenue stamps,
1915."; and the Senate agree to the same.

Amendment numbered 95: That the House recede from its
disagreement to the amendment of the Senate numbered 95, and
agree to the same with an amendment as follows: Strike out
the numeral “25” and insert in lien thereof the numeral
“ 24"; and the Senate agree to the same.

That in the enrollment of the bill the sections thereof be num-
bered in consecutive order.

0. W. UNpERWOOD,

Cravpe KITCHIN,
Managers on the part of the House.

F. M. SIMMOKS,

Ww. J. S7ONE,

Jounx SHArP WILLIAMS,
Managers on the part of the Senale.

The statement was read, as follows:
STATEMENT.

The managers on the part of the House at the conference on
the disagreeing votes of the two Houses on the amendments of
the Senate to the bill (H. R. 18891) to increase the internal
revenue, and for other purposes, submit the following written
statement In explanation of the effect of the action agreed npon
by the conferees and recommended in the accompanying con-
ference report:

Amendment No. 1: The House increased the tax of $1 on
fermented liguors to $1.50 per barrel. The Senate increased the
tax to $1.75 per barrel, and the Senate recedes.

Amendment No. 2: The Senate provided a discount upon the
sales of stamps to brewers, and recedes from this amendment.

Amendment No, 3: The Senate provided a tax of 5 cents upon
rectified whisky, and recedes from its amendment.

Amendment No. 4: The House provided a tax on the pro-
ducers of wine. The Senate struck out this provision, and the
House agrees,

Amendment No. 5: The Senate shifted the tax proposed by the
House upon the producers of wine to the dealer in wines receiv-
ing and selling or offering for sale or consumption to any per-
son other than a dealer. The House agrees to the amendment
with certain minor changes. The provision as amended places
a tax on still wines of 8 cents per gallon; on champagne and
other sparkling wines and all artificial carbonated wines, of 20
cents per guart; and on cordials, ligneurs, and similar com-
pounds, of 24 cents per gallon. This amendment removes cer-
tain restrictions now imposed upon the manufacturer of wine
‘spirits to be used in fortifying pure sweet wines. It also im-
poses o tax of 55 cents per gallon upon grape brandy or wine
spirits in lien of the charge of 8 cents per gallon now imposed.

Amendment No. 6: The House bill taxed gasoline 2 cents per
gallon. The Senate struck out this provision, and the House
agrees to the Senate amendment.

Amendment No. 7: The Senate struck out the House pro-
vision that the special-tax provisions should become effective
November 1, 1914, and the Senate recedes.

Amendment No. 8: The House provided a tax of $2 for each
$1,000 of capital and surplus used or employed by bankers.
The Senate lowered the tax to §1, and the House agrees.

Amendment No. 9: This amendment exempts postal savings
banks from the payment of the tax upon bankers, and the House
agrees.

Amendment No. 10: The House bill taxes brokers $50. The
Senate struck out this tax. The House provision is restored
with an amendment fixing the tax at $30.

Amendment No. 11: This amendment relates to a change in
paragraph number, and the Senate recedes.

Amendment No. 12: The House placed a tax of $20 upon
pawnbrokers, The Senate increased this tax to $50, and the
House agrees to the tax of $50.

Amendment Nos. 13, 14, and 15 relate to changes in para-
graph numbers, and the Senate recedes.

Amendment No. 16: The House placed a tax of $100 upon
all proprietors of theaters, museums, and concert halls in cities
bhaving more than 15,000 pepulation. The Senate changed this
tax to a graduated tax according to seating capacity, and the
House agrees with the following amendment: * Proprietors of
theaters, museums, and concert halls, where a charge for ad-
mission is made, having a seating capacity of not more than
250 shall pay $25; having a seating capacity of more than
250 and not exceeding 500 shall pay $50; having a seating
capacity exceeding 500 and not exceeding 800 shall pay $15;
having a seating capacity of more than S00 shall pay $100.”

Amendment No. 17: This amendment exempts armories rented
or used occasionally for concerts or theatrical representations
from the taxes levied on theaters, mnseums. and concert halls,
and the House agrees.

Amendment No. 18: The House bill provided that whenever
any theater was under lease at the passage of the act, the
lessee should pay the tax. The Senate bill provided that when-
ever any theater was under lease when this act takes effect, the
lessee should pay the tax; and the Senate recedes.

Amendment Nos. 19 and 20: These amendments merely relate
to changes in paragraph cumbers; and the Senate recedes.

Amendment No. 21: This umendment exempts Chauntanquas,
lecture lyceums, agricultural or industrial fairs, or exhibitions
held under the auspices of religious or charitable associations;
and the House agrees.

Amendment No. 22: This amendment merely relates to change
in the paragraph number; and the Senate recedes.

Amendment No. 23: ’I‘he Senate amendment placed a tax of
$20 on commission merchants. The House agrees to the Sen-
ate amendment with an amendment providing that any person
paying the special tax as a commercial broker will not be re-
quired to pay this tax.

Amendment No. 24: The House provided that the special
taxes on tobacco dealers and manufacturers should take effect
on November 1, 1914. The Senate provided that they should
go into effect immediately after the passage of the act. The
Senate recedes from its amendment.

Amendment Nos. 25, 26, 27, and 28: The House bill taxes
the annual sales of leaf tobacco. The Senate bill taxes the
annual sales or transfers of leaf tobacco, and the House agrees
to the Senate amendments.

Amendment No. 20. The Senate amended the tax on tobacco
dealers not specially provided for by exempting dealers whose
annual receipts from the sale of tobacco do not exceed $600,
The House agrees to this amendment with an amendment limit-
ing the exemption to $200.

Amendment No. 30. This amendment provides that the $4.80
tax shall be levied for each store, shop, or place in which tobacco
in any form is sold; and the House agrees.

Amendment No. 31. The House bill provided a tax upon
manufacturers of tobacco and cigars, ranging from $12 to $24,
and a tax on manufacturers of cigarettes of $24. The Senate
amended this provision, placing a graduated tax upon manu-
facturers of tobacco, cigars, and cigarettes ranging from $6
to $2,496, according to the quantity of tobacco, cigars, or ciga-
Tettes sold; and the House agrees to the Senate amendment with
an nmandment as follows: " In arriving at the amount of
license tax to be paid herennder, and in the levy and collection
of such tax, each person, firm, or corporation engaged in the
manufacture of cigars, cigarettes (including little cigars), or
tobacco shall be considered and deemed a single manufacturer.”

Amendment No. 32. This amendment provides that the special
taxes imposed by this act and payable during the special-tax
year ending June 30, 1916, shall be collected and paid propor-
tionately for the period during which such taxes shall remain
in force during said year; and the House agrees.

Amendment No. 33: The House bill provided that the taxes
imposed in Schedule A of this act shonld go into effect on No-
vember 1, 1914. The Senate amended it so that these taxes
should be levied immediately after the passage of this act.
33’1 conferees placed the date of effectiveness at December 1,

1
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Amendment No. 34: This amendment is made necessary by
reason of the adoption of Schedule B into the act; and the
House agrees to the amendment.

Amendment No. 35: This amendment eliminated the provi-
slon that certain documents should not be competent evidence
in any court. The Federal Government has no right to say
what will be evidence in State courts; and the House, therefore,
agrees to the Senate amendment.

Amendment No. 36: This amendment provides the method by
which the stamps required to be affixed on the articles enu-
merated in Schedule B shall be canceled, to which the House

agrees.

Amendment Nos. 87, 38, and 39: These amendmenis are
merely clerieal changes, and the House agrees.

Amendment No. 40: This amendment provides for the proper
numbering of this section, the House agreeing to the same.

Amendment No. 41: This amendment is merely a change in
phraseology, and the House agrees.

Amendment No. 42: The Senate amendment requires each
designated depositary to furnish a bond as well as each col-
lector, and the House agrees.

Amendment Nos. 43, 44, and 45: These amendments are merely
clerical changes, and the House agrees.

Amendment No. 46: This amendment provides for the proper
numbering of this section, to which the House agrees.

Amendment No. 47: This amendment eliminated the provi-
sion that certain documents should not be competent evidence
in any court. The Federal Government has no right to say
what will be evidence in State courts, and the House therefore
agrees to the Senate amendment.

Amendment No. 48: This amendment merely provides for the
proper numbering of a section, to which the House agrees.

Amendment No. 49: This amendment eliminated the pro-
vision that certain documents should not be competent evidence
in any court. The Federal Government has no right to say
what will be evidence in State courts, and the House therefore
agrees to the Sepate amendment.

Amendment No. 50: This amendment merely provides for the
renumbering of a section, to which the House agrees.

Amendment No. 51: This amendment eliminates the pro-
vision that certain documents should not be competent evidence
in any court. The Federal Government has no right to say
what will be evidence in State courts, and the House therefore
agrees to the Senate amendment.

Amendment Nos. 52 and 53: These amendments merely pro-
vide for the renumbering of sections, to which the House agrees.

Amendment Nos. 54 and 55: The House amendment ex-
empted the stock and bonds issned by cooperative bullding and
loan associations whose capital stock does not exceed $10,000.
The Senate amendments exempt the stock and bonds issued by
all cooperative building and loan associations and of mutual
diteh or irrigating companles, and the House agrees to the
Senate amendments.

Amendment No. 56: It is believed the Senate amendment
would exempt cooperative building and loan associations and
mutual ditch or irrigation companies from the payment of all
of the taxes provided in this act, and the Senate recedes.

Amendment No. 57: This amendment relates to the adminis-
tration of Schedule B of the act, and the House agrees.

Amendment No. 58: This amendment relates to the penalty
for violation of the provisions of Schedule B of this act, and
the House agrees with an amendment making the penalties
effective on and after December 1, 1914.

Amendment Nos. 59, 60, 61, 62, and 63: These amendments
relate to the section numbers of the act, and the House agrees
with amendments making the numbers 18, 19, 20, 21, and 22 in
lien of 19, 20, 21, 22, and 23.

Amendment No. 64: This amendment provides that the Com-
missioner of Internal Revenue shall cause the necessary stamps
to be distributed as well ag prepared, and the House agrees.

Amendment No. 65: This amendment becomes necessary be-
cause of the addition of Schedule B to the act, and the House
agrees,

Amendment No. 66: The House provided that the tax should
be levied on bonds, debentures, or certificates of indebtedness
issued after November 1, 1914. The Senate amendment struck
out November 1, 1914, and levied the tax on all bonds, ete.,
issued 30 days after the approval of this aect, and the House
agrees with an amendment making the date December 1, 1914.

Amendment No. 67: This amendment provides that it is not
intended by this aect to impose a tax upon an agreement evi-
dencing a deposit of stock certificates as collateral security for
money loaned thereon, which stock certificates are not actually
gold, nor upon such stock certificates so deposited, and the
House agrees.

Amendment No. 68: This amendment limits agreements of
sale, ete., to those for future delivery; and the House agrees.

Amendment -No. 69: This amendment exempts the tax upon
express and freight in all cases where a charge not exceeding 5
cents is made for transportation; and the House agrees,

Amendment No. 70: The bill as it came from the House had
the same provision with respect to the use of bills of lading for
bundles of newspapers as did the act of 1898, but since 1808
there has been quite a change in the manner of the distribution
of papers, due in large part to the growth in the interurban
railway system. Time has increasingly become the essence of
the situation in the distribution of afternoon daily papers.
The issuing of a bill of lading for each bundle would become
vexatious and burdensome. This amendment provides that the
publisher of the newspaper in lien of the stamped bill of lading
is to make a return under oath on the 15th of each month of the
general bundles shipped during the preceding month, to which
return he is required to attach a 1-cent stamp for each bundle
s0 reported. Instead of the stamp on the bill of lading, he
makes his return and puts on as many stamps as there are
hun(:‘les shipped; and the House agrees to the Senate amend-
men

Amendment No. 71: This amendment strikes out the House
provision that *“no bill of lading, manifest, or other memoran-
dum shall be used in evidence unless it shall be duly stamped,”
because the Federal Government has no right to say what will
be evidence in a State court, and the House agrees to the
amendment.

Amendment No. 72: The House bill required the telephone or
telegraph company to pay the tax imposed. The Senate com-
mittee recommends that the sender be regquired to pay it, and
they recommend that this tax be collected by the telegraph
and telephone companies, and at the end of each month they
make a sworn statement to the Commissioner of Internal Reve-
nue, and the taxes be settled upon the basis of that statement,
and the House agrees to the Senate amendment.

Amendment No. 738: This amendment limits the tax npon
conveyances to only the real interest conveyed, and the House
agrees to the amendment.

Amendment No. T4: This amendment provides that nothing
contained in this paragraph shall be so construed as to impose
a4 tax upon any instroment or writing given to secure a debt,
and the House agrees.

Amendment No. 75: The House bill proposed a tax on life
insurance for each $100 or fractional part thereof of 8 cents
on the amount insured. The Senate struck out this provision,
and the House agrees to the Senate amendment.

Amendment No. 70: This amendment is merely a clerical
change, and the House agrees. :

Amendment No. 77: This amendment refunds the tax paid
upon policies which were canceled or upon premiums which
were returned, and the Senate recedes.

Amendment No. 78: This amendmeni exempts cooperative
or mutual associations carrying on business not for profit, and
the House agrees.

Amendment No. 79: This amendment provides that policirs
of reinsurance shall be exempt from the marine, inland, and
fire insurance tax, and the House agrees.

Amendment Nos. 80 and 81: These amendments merely re-
late to clerical changes, and the House agrees.

Amendment No. 82: This amendment exempts life, personal
accident, and health insurance, ete., policies from the tax, and
the House agrees.

Amendment No. 83: This amendment makes liability insur-
ance companies subject to the tax upon liability, fidelity, and
guarauty insurance, and the House recedes.

Amendment No. 84: This amendment refunds the tax paid
upon policies which were canceled or upon premiums which
were returned, and the House agrees to this amendment with
an amendment striking out all of the matter inserted by the
amendment except the provision exempting policies of reinsur-
ance.

Amendment No, 85: The House bill taxes mortgages, efc.;
the Senate struck out the ITouse provision, and the House
agrees to the Senate amendment,

Amendment No. 86: This amendment provides that the tax
on passage tickets shall be paid when purchased in the United
States, regardless of the port from which the vessel ig to sall,
and the House agrees.

Amendment Nos. 87 and 88: These amendments are neces-
sary to make effective amendment No. 86, providing that the
passage-ticket tax shall be collected when the ticket is sold in
the United States, although the vessel may sail from a port in
another country, and the House agrees.
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Amendment No. 89: This amendment exempts passage tickets
costing less than $10, to which the House agrees.

Anendment No. 90: This amendment reduces the tax on
parlor-car seats and sleeping-car berths from 2 cents to 1 cent,
and the House agrees.

Amendment No. 91: This amendment reenacts the provisions
of the war-revenue act of 1808 pertaining to perfumery, cos-
metics, and chewing gum, with sundry minor amendments, and
the House agrees.

Amendment No. 92: This amendment provides for the re-
numbering of a section, and the House agrees.

Amendment No. 93: This amendment provides that any per-
son liable to tax under the provisions of this act shall keep such
records and comply with such regulations as may be issued by
the Commissioner of Internal Revenue. It further provides a
penalty for the violation of any of the pwtlslous of this act,
and the House agrees.

Amendment No. 94: This amendment appropriates money
with which to carry out the provisions of this act. The House
appropriated $130,000 and the Senate appropriated $4902,000.
The conference fixed the sum at $200,000.

Amendment No. 95: This amendment merely provides for the
renumbering of the section, and the House agrees.

Amendment No. 96: The House provided that the act, unless
otherwise specified, should take effect on the date following its
passage., The Senate provided that it should become effective
80 days after its passage. The conferces adopted the House
provision.

Amendment No, 97: This amendment provides that the taxes
levied under this act shall become inoperative on the 31st day
of December, 1915, and the House agrees.

Amendment No. 98: This amendment provides that the pro-
visions of the law now in effect with regard to fermented
liqguors shall be in full force on and after the 1st of January,
1916, and the House agrees.

0. W. UNDERWOOD,
Crauvpe KitcHIN,
Managers on the part of the House.

Mr. UNDERWOOD. Mr. Speaker, it is my desire to have the
conference report acted on as speedily as possible, and, if agree-
able to the gentleman from New York [Mr. Payse], I wonld
like to move the previous guestion at the end of my hour and
give him half of that time, if that is satisfactory to him.

Mr. PAYNE. I think that will be satisfactory.

Mr. UNDERWOOD. Then, Mr. Speaker, I will make a shorl
statement of the changes in the bill and then yield to the gen-
tleman from New York.

Mr. Speaker, the bill as it left the House carried appmxi-
mately $105.000.000 of revenue. The bill as it came back from
the Senate, according to the Senate’'s estimates, carried $107-
000,000. The bill as reported by the conferees carries $80.000.-
000. The original estimate of the President of the United States
as to the revenue desired was $100.000.000. The conferees
found it almost Impossible, at least the conferees of the ma-
jority party, to agree on certain items. We realized that the
Members of the House and the Senate were very anxious to go
home. We realized that on some items it would have brought
about a disagreement and a report back to the House and fur-
ther delay unless certain items went out of the bill. We con-
sulted with the President of the United States as to the situa-
tion. He realized the patience of the Members of the House
and the Senate and the importance of their return home, and
he stated that he thought that the present emergency conld be
met by a bill carrying $90.000.000. Therefore we agreed to
this reduction. The first disagreement between the Houses re-
lated to beer. The House reported a bill increasing the tax on
beer 50 cents, making the total tax $1.50. The Senate increased
it to $1.75, and made a rebate of § per cent to the brewers
where they paid taxes under certain conditions. The difference
between the two Houses in the amount of reduction on that item
would have amounted to about $10,000.000. The Senate re-
ceded on its amendment, and the conference report agrees to
the House bill. The next item of importance was the paragraph
relating to wines. The House levied a tax of 20 cents a gallon
on sweet wines and 12 cents on dry wines, to be collected from
the manufacturer or producer at the time that they were re-
moved for eonsumption and sale. The Senate levied a tax that
amounts to about 8 cents a gallon, a tax on wine in the bottle
or container, and further levied a tax of 55 cents a gallon on
grape brandy used to fortify sweet wines. With some minor
amendments the House agreed to the Senate amendment. The
most material of those amendments related to the tax on
domestic champagne.

Mr. SHERWOOD.
temporary?

Is this tax on wine to be permanent or

Mr. UNDERWOOD. . The whole bill will go out of existence
on the 1st day of January, 1916. |

Mr. STAFFORD. Will the genfleman kindly inform the
House when these respective provisions of the bill go into effect?

Mr., UNDERWOOD. The last provision I will state to the
gentlemsan, if he will permit me, when we come to.it. Amend-
ment No. 6 related to gasoline. The House bill levied a
tax of 2 cents a gallon on gasoline, and the Senate struck that
provision out of the bill. On this amendment the House agreed
to the Senate amendment, and the entire provision has gone
out of the bill.

Mr. BORLAND. Will the gentleman state whether there was
any substitute made for that tax? Is there anything put in in
lieu of it? What became of the automobile tax?

Mr. UNDERWOOD. There was no automobile tax in con-
ference.

Mr. BORLAND. That was only a proposal?

Mr. UNDERWOOD. Only a proposal in the Senate. Under
the special taxes the Senate reduced the tax on bankers from
$2 to $1, and the House agreed to the Senate amendment.
There were some minor changes in relation fo the other taxes
under these special taxes, but no material changes. TUnder
the special taxes on tobacco dealers and manufacturers the
highest tax levied by the House bill was $24.

The Senate made a gradual increase of these faxes on manu-
facturers up to $2,496 in proportion to the amount of tobacco
the}'tnmnufaetural, and the House agreed to the Senate amend-
men

Under the provisions in reference to adhesive stamps, under
Schedules A and B, some minor changes were made in the text
of the bill, but none of very great importance, In Schedule A,
the important changes made in conference, the House bill pro-
vided for a tax on telephone and telegraph messages, to be
paid by the corporation. The Senate changed the amendment
and provided that the tax should be paid by the sender of the
message, and the House finally concurred in the Senate amend-
ment. The Senate struck out of the bill the tax levied by the
House upon life insurance policies, and the House agreed to that
amendment.

Mr. MOORE. That gets rid of the question of mutual life
insurance companies, does it not?

Mr. UNDERWOOD. The whole provision goes out.

Mr. MOORE. There was some ambiguity about it before,
because the bill pertained only to fire insurance policies.

Mr. UNDERWOOD. As the bill is presented to the House
there is no tax——

Mr. MOORE. No tax on mutual life insurance?

Mr. UNDERWOOD. No.

Mr. MOORE. May I ask the gentleman while we are on this
question, whether it is not also provided in the bill now that
mutual building and loan associations are also exempt from
the provisions of the act?

Mr. UNDERWOOD. They are.

Mr. MANN. As I understand the conference report, there is
a tax of one-half cent on each dollar of policy on guaranteed
insurance, surety bonds, and so forth?

Mr. UNDERWOOD. Yes. There is no change in the amount.
There was a slight amendment made in reference to those poli-
cies by providing that the tax should not apply to reinsurance.
That is the only change.

Mr. MANN. I rnotice the change in the Senate amendment
exempted certain personal insurance, personal health and per-
sonal accident.

Mr. UNDERWOOD. That was agreed to.

Mr. MANN. You made the change there, but the surety bonds
are not exempt?

Mr. UNDERWOOD. No. The House levied a tax on mort-
gages, and the Senate struck the provision out of the bill. The
conferees agreed to the Senate amendment.

Mr. MANN. Will the gentleman yield for one question?

Mr. UNDERWOOD. I will yield.

Mr. MANN. - As I understand from the conference report on
practically all of Schedule A, the tax goes into effect on De-
cember 1, except where it is specifically provided otherwise in
Schedule A?

Mr. UNDERWOOD, All of Schedule A goes in on December
1, but there is a certain portion of the bill, like the tax on beer
al?g hulvlilne. that goes into effect on the day after the passage of
t 4

‘Mr. SAMUEL W. SMITH. Will the gentleman yield?

Mr. UNDERWOOD. I will.

Mr. SAMUEL W. SMITIL. Why was that distinction made?

Mr. UNDERWOOD. Because Schedule A was a stamp tax,
and it would take that length of time, so the Treasnry Depart-
ment said, to be prepared to levy the tax.,

On Schedule B——
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Myr. BARTLETT. May T ask the gentleman a question?

Mr. UNDERWOOD. Certainly.

" Mr. BARTLETT. The gentleman states the House provided
for stamp tax on mortgages?

Mr. UNDERWOOD. The House bill did. -

Mr. BARTLETT. And the Senate struck that out, and the
Senate also included a provision that instruments to secure
debts were not to be taxed, did they not?

Mr, UNDERWOOD. I will have to look that up. I have not
the papers in my hand.
~ Mr. BARTLETT. I wanted to ask the gentleman this ques-
tion: The mortgages are exempt, regardless of the amount they
secnre, are they?

Mr. UNDERWOOD. There is no tax on mortgages at all.
The Senate inserted Schedule B in this bill, that provides for
the tax on perfumery. cosmetics, and other similar articles, and
the House agreed to the Senate amendment.

Mr. EDWARDS. Will the gentleman yield?

Mr. UNDERWOOD. I will

Mr. EDWARDS. What was done with the proprietary medi-
cine tax?

Mr. UNDERWOOD.
the Senate passed it.

Mr. EDWARDS. It was not included at all?

Mr. UNDERWOOD. Itisnotincluded in here. There were no
proprietary or patent medicines included in this bill

Mr. BARTLETT. May I say to the gentleman that I think
amendment numbered 74 answers the question I asked? It
SAYyS:

This amendment provides that nothing contalned in this g&mm h
shall be so construed as to impose a upon any instrument or writ-
ing given to secure a debt, and the House agrees,

Mr. UNDERWOOD. Yes. I could not just refer to it at the
moment. The only other important amendment in the bill is
this provision. When the House passed this law it left the
taxes in the bill permanent, except the taxes under Schedule A.
The House struck that out and provided that the taxes under
this bill shonld expire at the time which the House had pro-
vided for the expiration of the taxes under Schedule A ; that is,
the day after the 31st of December, 1915; in other words, the
1st of January, 1916, the House bill provided .hat the taxes
under Schedule A should expire. The Senate enlarged that pro-
vision so as to provide that all of the taxes levied under this
bill should expire on that date.

1 wish to say to the House, to be candid, that I do not think
the results of the European war will be over by that date or
that the revenues at the customhouse will be restored by that
time. Buot this bill was intended as an emergency measure. It
gives the Government the opportunity within the 13 months of
its existence to reenact other legislation or to reduce expendi-
tures, or to adjust itself in some way to the falling off of the
revenues at the customhouse. And the House conferees agreed
to the Senate amendment, and this bill will expire in all its pro-
visions on the 1st day of January, 1916.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. Crockett, one of its clerks,
announced that the Senate had passed bills and resolutions of
thie following titles, in which the concurrence of the House of
R -presentatives was requested : !

§.6202. An act to amend an act, entitled “An act to amend
section 3 of the act of Congress of May 1, 1888, and to extend the
provisions of section 2301 of the Revised Statutes of the United
States to certain lands in the State of Montana embraced within
the provisions of said act, and for othe» purposes™;

8.4788. An act for the relief of Frances L. Snell;

8, 3509. An act for the relief of Orion Mathews;

8. J. Res. 200. Joint resolution authorizing the payment of
October salaries to officers and employees of the Senate and
Iouse of Representatives on the day of adjournment of the
present session;

S. 6497. An act for the relief of Lloyd C. Stark;

8. 6384. An act to authorize the acceptance of certain lands
by the United States for a military park reservation, and for
other purposes; |

8. 2335. An act to provide for the register and enrollment of
vessels built in foreign countries when such vessels have been
wrecked on the coasts of the United States or her possessions
or adjacent waters and salved by American citizens and repaired
in American shipyards; -

8.0011. An act to reinstate Frederick J. Birkett as third
licutenant in the United States Revenue-Cutter Service;

8.6152. An act for the relief of Joseph Gorman;

8. J. Res. 177. Joint resolution to transfer to the custody and
possession of the Attorney General sealskins;

That was stricken out of the bill before

8.1373. An act for the rellef of the estate of John Stewart,
deceased ;

8. 5495. An act authorizing the Secretary of War to make cer-
tain donations of condemned cannon and cannon balls;

8.1991. An act correcting the military record of Abram H.
Johnson ;

8.583. An act incorporating the American Academy of Arfs
and Letters; and

Benate concurrvent resolution 33.

Whereas about 500,000 tons of cottonseed meal and cake have heretofore
been annually exported from the United States; and

Whereas by reason of war conditions this surplus’ Is without a market
abroad, the surplus ct}uallng about one-third of the total output: and

Whereas the dumping of this surplus on existing domestic markets will
depress the price of this article both as to raw material and finished
product to such an extent as to cause disastrous losscs to farmers
producing the raw material : Therefore be it

Resolved by the Senate (the House of Representatives concurring),
That the Becretary of Agrlculture and the Secretary of Commerce are
hereby authorized and requested immediately to investigate the posai-
bllity of wider domestic markets for these products, especially in the
northwest, northern, and northeast sections of the United States, and
to relt)ort to Congress at the earliest practicable date a plan for ac-
quainting these sections with the value and availability of these prod-
ucts as a feed for domestie animals, and for the marketing in these
sections of the surplus of these products heretofore exported.

The message also announced that the Senate had passed with
amendments bills of the following titles. in which the coucur-
rence of the House of Representatives was requested:

H. R.6939. An act to reimburse Edward B. Kelley for moneys
expended while superintendent of the Rosebud Indian Agency
in South Dakota;

H. R.13698. An act to correct the military record of Charles
A. Coulson.

EMERGENCY REVENUE LEGISLATION.

Mr. LEVY. Mr. Speaker, will my colleagne yield to me for
a question?

Mr., UNDERWOOD. I will.

Mr. LEVY. Was there any change made as to real estate
conveyances and only taxing equities?

Mr. UNDERWOOD. Yes; the House agreed to the Seuute
amendment.

Mr. SAMUEL W. SMITH. Mr.
yield?

Mr. UNDERWOOD. Yes. :

Mr. SAMUEL W. SMITH. Is it the gentleman’s opiiion
that this bill will raise $90,000,000%

Mr. UNDERWOOD. Well, I think it will raise practically
sufficient revenue to meet the falling off at the customhous. =
The original estimate was $100,000,000. This bill will approxi-
mate the falling off of the revenue at the customhouses, .l
within the year, if it is necessary, either by the reduction of
expenditures or by the passage of other legislation, the Con.
gress can take care of this situation. This bill is inten:led as
an emergency measure to meet the acute situation that we are
facing now. J

Mr. STAFFORD. Mr. Speaker, will the gentleman yield?

Mr. UNDERWOOD. Yes.

Mr. STAFFORD. Will the gentleman kindly explain, as [
requested before, when the various provisions of thiz act will
take effect?

Mr. UNDERWOOD. Well, the provisions in reference to
beer and wine will take effect on the day after the passage Of
the bill, The special taxes on bankers and brokers and then-
ters will take effect on November 1, 1914, and also the special
tax on tobacco dealers on that date: but the stamp taxes ander
Schedules A and B will not take effect until December 1 :
. M;‘. SMALL. Mr. Speaker, may I ask the gentleman a ques-

on

Mr. UNDERWOOD. Yes. f

Mr. SMALL. Are bonds issued by mufual drainage or ditch
or irrigation societies exempted under this bill?

Mr. UNDERWOOD. Yes; the House agreed to the Senaie
amendments. !

Mr. STAFFORD.
cember 17

Mr. UNDERWOOD. Yes.

Mr. BARTLETT. Mr. Speaker, will the gentleman yield to
me for a moment? :

Mr. UNDERWOOD. Yes. -

Mr. BARTLETT. In the matter of taxes upon theaters and
places of public amusement and entertainment the Senate marde
certain amendments on a graduated seale, determined by the
seating capacity of the various. places, as I understand it?

Mr. UNDERWOOD. Yes. :

Mr. BARTLETT. And also exempted Chautauquas. and lec-
ture associations and things of that sort, which will include
‘the large Chauntauguas which get large sums of money and are

Speaker, will the gentleman

The tobacco taxes will take effect on I}e:—
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conducted as matters of business and not so much as matters
of edueation. You know there are associations formed all over
the country that make large sums of money and pay large
amounts of money to lecturers who are secured, and although
they do a great deal of good in reference to education, it is
chiefly as a matter of business o those who engage in it.

Mr. UNDERWOOD. I will say to the gentleman that the
Chautaunqua associations were not taxed in the House Dbill
They thought they were taxed, and under that impression they
raised a lot of trouble, thinking they were taxed.

Mr. BARTLETT. As did the beer and whisky people and
other neople.

Mr. UNDERWOOD. The bill did not tax the associations.
The theaters were taxed, but the associations or the people
performing in the theaters or holding lectures or amusements
were not taxed. It was the theaters that were taxed.

Mr. BARTLETT. One other question and then I will be
through. The Senate reported an amendment which taxed to-
baceo dealers a certain amount regardless of sales, and they
taxed the place of the sales. As I understand it, the House has
agreed to an amendment which fixes the amount of taxes in
accordance with the amount of tobacco sold. A small tobacco
dealer, selling less than $600 worth, I think, is exempted?

Mr. UNDERWOOD. The conferees agreed upon $200 as the
limit of exemption.

Mr. BARTLETT. I am glad that is so. That does not tax
the little fellow in the country who does not sell more than $200
worth in a year.

Mr. UNDERWOOD. No. Now I yield, Mr. Speaker, to the
gentleman from New York [Mr. PaAysE].

The SPEAKER. The gentleman from New York [Mr. PAYNE]
is recognized.

Mr. PAYNE. Mr. Speaker, T will ask the Chair to notify me
after I have consumed 15 minuotes.

Myr. Speaker, I congratulate the House conferees—that is,
those of them who were present at the conference; I did not
have that distinguished honor—on their great victory on the
subject of beer. [Laughter on the Republican side.] I think
the concession on beer was about the only victory they achieved.
Generally, otherwise they surrendered to the Senate.

The House provision on beer was $1.50 a barrel. The Senate
made it $1.75, and in the print of the House bill which we had
here and which was acted upon in the House a rebate was put
on in the Senate of 74 per cent after the brewer had paid the
taxes, which made the net tax on beer about $1.61 per barrel
instead of $1.50 as provided in the House bill; so that the
House conferees’ victory amounts to about 11 cents a barrel.

Of course, you can calcolate how much difference in the
amount of foam that will make in a glass of beer when you
get the number of glasses of beer there are in a barrel. I do
not think the ultimate consumer is going to get very much
benefit out of that, and that much revenue on beer will be lost.

The Senate amended the tax upon wine and upon Sweet
wines and changed a provision in the law which had been in
operation for a great many years, and which was put there
after great deliberation and long hearings, where the commit-
tee went into the wine business in every section of the country,
allowing brandy spirits used as a preservative of sweet wines
to be used at an internal-revenue tax of 3 cents instead of
$1.10, as would have to be paid on such spirits under ordinary
circumstances. This equalized somewhat the conditions for
the production of wines in different sections of the country.
In California the grapes are sweet enough to distill this
brandy from the grape for a preservative of their sweet wines,
In New York and other Middle States they are mnot sweet
enough and they have to be fortified with brandy purchased.
In New York that brandy is purchased from the manufac-
turers in California. I think in the State of Ohio the wines
are fortified with spirits of brandy made from the refuse of
the wine vats mingled with sugar and fermented in that shape,
so that it does not make so much difference with them. This
provision which they have put into this bill comes particu-
larly hard on the sweet-wine producer in the State of New
York. In the endeavor to do something for California—and
when we consider what they did to California in their tariff
bill, perhaps they ought to let up just a little on the wine in-
dustry in that respect—they put a tax of 55 cents a gallon on
grape brandy used in fortifying wines by a new provision in
the Senate bill, which the House retained.

But the joke of the thing is that, while this provision goes
into effect at once, it does not affect this year's production of
sweet wines in California. The sweet wines there are already
manufactured, are all fortified, and they were fortified with
free spirits. In other words, they do not pay any of this 55
cents a gallon on the brandy used in their wine product for
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this year in the State of California. And then, looking after
the interests of California—for I can not see any other reason
for it—they changed the general provision of the bill, and the
whole thing expires on the day following the 31st day of De-
cember, 1915. Inosmuch as they do not manufacture sweet
wines in California in the meantime, this 50 cents a gallon
does not affect those people over there at all. I congratulate
the people of California on this little recognition of the State.
Perhaps this committee in the Senate have heard of the revo-
lution In political feeling in the State of California that is
about to make itself manifest a week from Tuesday next.

Well, the people in the State of New York have to pay this
0 cents a gallon, as against the free spirits in California. We
do not commence to manufacture in New York for some time
yet. We have got to fortify all of our product. Gf course it
simply means the wiping out of the business for the present in
the State of New York, until some time in the future—I hope
not very far away—when we shall get more equitable legisla-
tion and better legislation that will not be destroying business
here and there and often by the wholesale in different parts of
the United States. But as it stands to-day the proposition is
utterly defenseless, Why did they change this date to the Slst
day of December, 1915, instead of making it permanent law? I
heard the explanation of the chairman of the committee, but it
did not seem to explain. Why change this date? Have they
forgotten that on the 1st day of May, 1916, the sugar proposition
goes into effect, and after that not a penny will be collected on
the imports of sugar, while now, even under the reduction
made on the 1st of March last, we collect over $40,000,000 per
annum? That hole is to be made in the revenue commencing
with the 1st day of May, 191G, and they come in here with a
bill to bolster up the revenue under that tariff bill and pateh it
up and try to make up for the deficit that stares them in the
face, war or no war, and really if we were without war during
the coming year; and then, for some reason or other, they cut
out of this bill after the 31st day of January, 191G, the revenue
under this bill, having already cut out $40,000,000 of sugar rev-
enue after the 1st day of May, 1916. Why, with all the chap-
ters of bungles that we have had for the last 1S months, it
seems that this caps the climax in bad Democratic legislation.
[Applause on the Republican side.]

They have restored Schedule B and put a tax on medicines,
cosmetics, and things of that kind. They copied the revenue
bill of 1898, when we had n war. I see that they have impu-
dently put on the first page of this print the words * War-reve-
nue bill.” Why print this falsehood in the proceedings of Con-
gress? It is not a war-revenue bill. We have no war. They
are boasting that we have no war. They claim it as a part of
the credit due the Wilson administration that we have no for-
eign war. I would like to have =ome gentleman get up in his
place and tell me where there has been any opportunity to get
into a foreign war, except by some criminal act on the part of
the administration or of the people of the United States since
this war commenced on the 1st day of August. They say this
is a war-revenue bill. Oh, no. Why are they not honest?
Why do they not admit that their Underwood revenue bill is a
failure and that we need to put this in operation to meet the
failure in revenue because of their tariff bill? [Applanse on
the Republican side.]

Now, they are going to have a nice time putting these stamps
on proprietary articles sold in drug stores. They have a pro-
vision that on the 1st day of December, when it goes into effect,
every druggist in the United States, big or little, is bound to
put a stamp on every article taxed under this bill. You put it
off until the 1st day of December. If you had made it applica-
ble now, there is not a druggist in the United States who would
have voted your ticket, no matter how much dyed-in-the-wool
Democrat he might have been. They will not all of them forget
it, either. Why put them to all this trouble just for one year.
Youn assume that it will bring a million or two dollars of rev-
enue. Why do it? If it was intended to be permanent, as you
intended in the first place, that would be another question; but
why put these people to all that trouble and expense just to col-
lect this pitiful suin for the period of one year? Druggists are
pretty well tuxed now; anywhere from 400 to 1,000 per cent on
alcohol. And how about the people who make gum? We put
a duty of 10 cents per pound on chicle, the raw material. They
have doubled it and made it 20 cents, and the manufacturers
have got to pay that. They put a tax of a cent a package on
chewing gum. What will the girls and boys do for chewing gum
if you raise the price in that way? The retailers can not sell it
for 5 cents a package, or if they do they will have to cut down
the chew, and it will take twice as much money to buy a pack-
age of gum. These conferees that you sent over to the Senate
to disagree to that amendment have agreed to it, and agreed to
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the amendment that will limit the life of the bill to the 3ist
day of December of next year. I do not think those conferees
have served you very well. I am glad they did not eall me into
conference, because I would have felt it my duty to talk from
now until next December, if they would listen to me, unless
they took some of these miserable things out of this bill. Why
limit the time to the 81st of December? I hope some gentleman
will answer that. The chairman of the committee did not, but
Irc}t')_‘ not believe the chairman of the committee was in faver
0.

Mr. FITZGERALD. Will the gentleman yield for a question?

Mr. PAYNE. Certainly.

Mr. FITZGERALD. The gentleman objects to limiting this
bill to the 31st day of December, 1915, but he opposes any tax
at all. Now, how is that consistent? If he objects to the tax,
how can he object to cutting it off as quickly as possible?

Mr. PAYNE. When you require the levy of the tax to meet
your extravagant expenditures, do not try to fool the people by
Hmiting it to the 31st day of December, 1915.

Mr. FITZGERALD. The gentleman from New York claims
it is not necessary to impose any tax at all, and then he com-
plains beecause it is proposed to limit it to one year.

Mr. PAYNE. T talked an hour here, and my colleague was
not here, or he would not say that.

Mr. FITZGERALD. I heard the gentleman’s remarks, and I
read his speech, and even then I was not convinced.

Mr. PAYNE. I hope the gentleman will not take all my time.
I said if it was not for your reckless extravagance or if you
would cut your expenses down now it would not be necessary.
Your President could call his Cabinet together and ask them to
cut down expenses, because they are not required to spend all
the money you appropriate for them. If they would do that,
they could get along without this revenue bill.

The SPEAKER pro tempore (Mr. Hay). The gentleman has
nsed 15 minutes.

Mr. PAYNE. Mr, Speaker, I will take two minutes more. I
do not want to take any more time, for I have agreed to yield
the time now.

Mr. Speaker, I was opposed to this bill. I said they ought to
wait until the next session and see whether they needed any
bill or not; and if they did, how much they needed to meet the
deficit they would meet under ordinary circumstances by the
Underwood bill, with the reckless way they are appropriating
money. They could provide for a temporary deficit by a short-
time loan; they should not tax the people now, without any
knowledge and without examination of the subject, and blunder
along through and put this heavy burden of taxation added to
what is already upon the backs of the people. That is what I
said, and I agree to it now; but here you add this to your rev-
enuoe bill, and then you provide that it shall be discontinued,
just as everybody knows there will be not only a deficit but a
big deficit in the succeeding year of 1916. Oh, you congratulate
yourselves on what you have done. The President writes a
letter telling what good boys you have been and how you ought
to be reelected. You are desperate, trying to get votes, and
what a disappointment you will meet a week from next Tuesday,
for all over the United States the tide is rising against you.
The Cabinet are now out telling the people what a great man the
President is and what has been accomplished, and telling what
good boys you fellows have been here, following along like little
children after a schoolmaster, doing what you are told to do.
[Laughter on the Republican side.] But all of that will not
save you. We may be called upon to originate a revenue bill
right here after the 4th of March, and I do not know but your
judgment may be correct on that account. Maybe you want us
to originate a sensible revenue bill to meet the deficit which,
according to your provisions, you can only meet by bonds after
the 31st day of December, 1915. [Applause on the Republican
side.]

Mr. Speaker, T now yield five minutes to the gentleman from
Pennsylvania [Mr. Moore].

Mr. MOORE. Mr. Speaker, I congratulate the distinguished
gentleman from Alabama [Mr. UxpErwoop], the leader of the
majority in this House, upon his election to the Senate of the
United States. [Applause.] The record he has made here is
about to draw to a close, and it is a fitting climax to his bril-
lant eareer as a successful leader of his party that he should
go to the Senate. Over there he will no longer be called upon

to create tariff legislation, mor will he be obliged to hold to-
gether the contending elements of his party.

My, Speaker, this is the saddest day in the history of the re-
vivified Democracy. Yesterday was sad enough, when a large
part of the party, led by the gentleman from Alabama [Mr.
Uxperwoon], had to go back on its constitutional traditions as
to State rights and responsibilities and then atone for its breach

of faith with Thomas Jefferson, its patron saint, on the question
of equal rights to all and speeial privileges to none. [Applause
and laughter on the Republican side.] It undertook yesterday to
put the ecotton monepely in control of the Treasury of the United
States in defiance of its own pretenses of fair play to the com-
mon people. To-day, after its failure of yesterday, it faces the
consequences of its futile tariff legislation and takes the logical
step following the enforcement of the Democratic tariff act of
October 3, 1913, and passes a bill not “ to lift the burdens from
the backs of the Ameriean people,” as it promised so often to
do, but to put a burden directly upon the backs of the Amer-
fean people, and at a time when they are poorer than they were
when the alleged relief act of October 3, 1913, was passed.

The gentleman from New York [Mr. Paywe], the ranking
minority member of the Committee on Ways and Means, proud
of the record the Republican Party has made in lifting burdens
from the American people by a wise and helpful system of pro-
tection, did not participate in the conference that brought in
the report we are now considering. Although a member of the
conference committee, he was not invited to take part in the
day’'s work. I am glad he was not, for the taxation imposed
upon the people by this bill was not of Republican making.

The responsibility for it is wholly and solely with the Demo-
crats of this House, who undertook by their act of October 3,
1913, to remedy the alleged defects in the Payne Tariff Act.
They have afforded no remedy. . They have made conditions
worse. Instead of relieving the people they have added to the
burdens of the people; they have reduced the wage-earning
power of the producer and increased the expenses of the con-
sumer; they have forced taxation upon the business man and
the laborer by injuring the trade of one and cutting the wages
of the other. They have taken away from the laborer the work
he had under a Republican tariff, and now, by this bill, they are
adding new burdens to his already depleted resources.

One citation is sufficient to demonstrate the injustice of this
bill. The conferees have restored as a taxable commodity pro-
prietary articles sold in drug stores which are so mueh in use in
the households of the country. The poor woman who buys her
10-cent bottle of cough medicine or essence or extract must pay
a tax upon it, while just above the cosmetics and other articles
provided for in Schedule B we find in the paragraph relating to
palace cars that every seat sold in a parlor ecar, and every berth
sold in a sleeping ear, shall be taxed only at the rate of 1 cent
per seat. It makes no difference whether the passenger rides
in a Pullman palace ear from Baltimore to Washington, at the
rate of 25 cents, or whether he rides on one continuous {rip
from the Atlantic to the Pacifie, all the Pullman Palace Car Co.
is expected to pay is 1 cent on each ticket. But the 10-cent
drug store specialty used by the poor must pay.

The SPEAKER pro tempere. The time of the gentleman from
Pennsylvania has expired.

Mr. MOORE. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. PAYNE. Mr. Speaker, I yield to the gentleman from
Washington [Mr. HUMPHREY].

Mr. HUMPHREY of Washington. Mr. Speaker, I am opposed
to this conference report, as I was opposed to the original bill,
because I think that it is entirely unnecessary to pass a bill
taxing the people at this time. If there is any necessity for it,
it has been caused by the extravagance and inefficiency of the
Democratic Party. I do not believe that we ought to pass a law
directly taxing the people in time of peace when it could be
avoided by reasonable economy on behalf of this Democratie
Congress, or when the Government has money loaned to the
banks of the country that could be used for this purpose. I am
opposed to taxing the people to put money in the National Treas-
ury as long as the National Treasury has money loaned to the
banks of the country at 2 per cent interest and permitting these
banks to loan this same money to the people at from 6 per cent
to 12 per cent interest.

The other day our good President, in his eulogistic letter to
Mr. Uxperwoob, said, speaking of this tax, “ for war, and only
war, is the cause of it.” If it “is war, and war only,” that is
the cause of it, I wish that some one would explain how it is
that the customs revennes of February this year, compared with
the corresponding month of last year, decreased $9,800,000,
while the customs revenues for the month of September this
year, two months since we have had the war, decreased only
$9,600,000, as compared with September, 1913.

They tell us that the necessity for this war tax is because the
customs revenues have fallen off. What made the tremendous
decrease in the month of February, which was even more than
it was in the month of September? The total loss of revenue
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from all sources for the month of September, 1914, as compared
with a year ago, was only $4,102,000. I have a table showing
the revenue for the month of September in detail. It is as fol-
lows: 4

Revenue from customs,

a (2 1 e T S
Revenue from customs, 4

$20, 794, 404. 25
191

17, 225, 887. 03
9, 568, 607, 22

§epgemlber,

Internal-revenue tax, ordinary, September, 1014
Internal-revenue tax, ordinary, September, 1013

$31, 466, 609. 08
25, 619, 284, 43

a total of 404,483,000, as compared with 78,169,825 for the correspond-
ing periods of 1912 and 1913. :

actically the entire output of the British Columbia shingle mllls is
now exported to the United States, the Industrial depression prevailing
in Canada during the past year having seriously affect building
operations in the western Provinces,

The finane'al conditions incldent to the war recently caused the
shingle manufacturers in the Province to reduce the wages of employees,
which has enabled them to compete more successfully with the shingle
mills in the Unitcd States, and order to keep the plants In operation
the manufacturers in British Columbia are devoting thelr energies to
the extension and maintenance of thelr export trade, the bulk of which
is to the United States, :

Gain b, B4T, 314. 85 OUTPUT OF LUMBER MILLS.
_____ L2 k A i
e There are 43 lumber mills in British Columbia, with a daiig capacity
Corporation Income tax, September, 1914 . 404, 038, 54 | of 2,826,000 feet b. m., The maximum output of an individual plant
Corporation income tax, September, 1913__ S 83, 340, 35 | is 350,000 feet and the minimum 10,000 feet per day of 10 hours.
————————— | American capital is Interested in 6 of the 43 mills, the total daily
b AR e S i e e 320, 698. 19 cn?aelty of which is 524,000, The following list gives the number an
=—=—==—————| dally capacity in 1,000 reet b. m. of the mills in the Province: .
Micglmenns September 101 - E B
scellaneous, September, 3 ¥ ¥ B Total dally Total dail
T TS Mills. : Mills, Output. ¥y
Loss Solt N VR e 701, 418, 07 Sy capacity. PUt- | " capacity.
Total, September, 1918._ . _____ §6, 073, 397. 05
ataY: Beptember, 1914: . L 51, 971, 894, 60 1,000 feet. 1,000 feet. 1,000 feet. | 1,000 feet.
—_— b.m. b.m. b.m. b, m.
N e e e P o raed 4,102, 002, 45 10 10 61 122
15 15 05 65
I have not the figures of the imports into this country of all 20 100 gg ?15;
industries since the war as compared with the months imme- ﬁ 'ﬁ ] (]
diately preceding, but I do have the figures showing the imports 28 56 70 7
into this country of lumber and shingles from British Columbia, % 30 % g
and it shows that the imports of shingles, logs, lumber, and 3 g 104 104
laths were very much greater in August and September than 35 35 110 119
they were in June and July, the two months immediately pre- ﬁ 37 1% ;ﬁ
ceding the war, These figures are as follows, being the imports i 3‘3 S0 300
from British Columbia into the Puget Sound collection district: 30 100 230 50
56 56
Bhingles, Logs. Lumber. Lath, 60 120 f 43enenieian]irinaneies 2,820
The lumber exports to the United States invoiced through this con-
M. E M. M. snlate general during the December quarter, 1912, were 205,724 feet,
June....... 21,054 2,356 None. 288 | and for the last quarter of 1913 the exforts amounted to 1,703,584
July... 16,012 5,810 809 90 | feet, an increase of 1,497,810. Exports for the last quarter of 1912
Aungust. .. 34, 400 4,938 1,101 618 | and the first half of 1913 were 1,861,100, as compared with 12,030,799
Beptember 35,534 10,709 4,458 782 | for the last quarter ‘'of 1913 and the first half of the year 1914, an in-
crease of 10,169,799, The total exports to the United States for the

I have here an interesting document published by the Depart-
ment of Commerce. It is a report by R. E. Mansfield, consul
general at Vancouver, British Columbia, and is published under
date of October 13, 1014, Daily Consular Report, pages 216, 217,
This entire report is illuminating, as showing the effect, not of
the war but of the Underwood tariff, upon the shingle and lum-
ber industry of the State of Washington. As it is short, I will
insert it in full, and I trust that those who have been claiming
that the present Democratic tariff law has not injured the lam-
ber and shingle industry of this country will read carefully this
statement published by a Democratic Secretary of Commerce.

The report of Consul General Mansfield is as follows:

[From Daily Consular and Trade Reports, October 13, 1914.]
BriTisH COLUMBIA SHINGLE AXD LUMBER INXDUSTRY.
(Consul General R. E. Mansfleld, Vancouver, Canada, September 11.)

There are in British Columbia 61 shingle mills, with a total of 313
machines, each machine harlng an average dally capacity of 25,000
making a total capacity of the mills In the ovince of 7,823,000
ghingles per day. he maximum number of machines in one mill is 23
and the minimum 1. Amerlean capital Is Interested in 15 of the plants,
gperatln 84 machines, with a total dalfly capaclty of 2,100,000 shingles,
Ihe_lfol owing table gives the number of mills and machines in the
*rovince :

Bhingle mills in British Columbia,

Total Total
Mills, Machines. | oobinee Mills, Machines. | .o ohines.

1 22
2 24
3 14
4 16
& 17
6 P2l
T

8 313
9

EXPORTS PRACTICALLY ALL TO UNITED STATES.

Involces covering shipments of shingles from British Columbia to the
United States certified through this consuIamﬁncml show a large
increase in the exports during the past year, e exports from Van-
couver to the United Siates for the flrst three quarters of 1913 were
53,500,005, as compared with 64,904,647 for the corresponding perlod
of the previons year, The exports during the last three months of 1913
were 90,800,805 shingles, as compared with 24,500,320 for the corre-
sponding period of 1912.

The exports for the first six months of 1914 were 318,584,035, as
compared. with 144,460 370 for the entire 12 months of 1913, The
shipments of shingles from this d]m to the States for the last quarter
of 1913 and the first balf of 1914, covering the three quarters, show

r 1912 amounted to 1,009,123 feet; the total for 1913 was 4,186,-
53‘6 feet; and for the first six months of 1914 the shipments invoiced
through this eonsulate general show a total of 10,327,265 feet—nearly
ten times more than for the entire year of 1912 and approximately
two and one-half times more than during the 12 months of last year.

There is little demand for lumber in western Canada at this time,
owing to the depression in the hulldinﬁ trade, and the millmen are
depending largely upon the market in the United States for an outlet
for their produets.

The consul general sent lists of the lumber and shingle mills in
British Columbia which are owned by Americans or in which American
caplital Is interested.]

In the same letter to Mr. UNpErwooD the President says:

Business has already adjusted itself to the new conditions with
singular ease and elasticity.

Yes: the lumber and shingle mill business of the State of
Washington have adjusted themselves to the new conditions,
but I doubt if it has been with ease or with elasticity. The
mills have closed, the men are out of employment, and the mar-
kets of this country, as Mr, Mansfield says, have been largely
taken by the manufacturer in British Columbia. All the lum-
ber and shingles, of course, come in free. The Government is
losing the revenue, the American citizen is losing the work,
and nobody is benefited. Instead of a direct tax upon the peo-
ple to meet the expenses of government, if Democratic extrava-
gances must have further revenue, then I think that we should
place a duty upon lumber and upon shingles and upon other
articles that compete with what we produce in this country.
Let the Government have the revenue, reduce the imports, and
again open up our own mills and factories.

On yesterday the President assured us that he would not
use the word * psychological,” but that the very serious busi-
ness depression throughout the country was largely due to
lack of confidence. 4

And why should there be any lack of confidence at this time,
for the Democratic Party has been in power for over 18 months?
They went into power promising that they would reduce the
cost of living, that they would free business, that they would
give us greater prosperity than we have ever had before, and
what are the facts? To-day we are in the midst of great busi-
ness depression; mills and factories are closed or running on
short time; idleness and poverty is everywhere. This has
always been true whenever the Democratic Party was in power.

As the people to-day look upon present conditions, as they
remember the conditions that came under another Democratic
administration, is there any wonder that there is lack of con-
fidence in the country? Whatever may be the cause, one thing
is certain, that whenever the Democratic Party is in power we
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have panic, depression, and hard times, and when the Republi-
can Party is in power we have prosperity. There may be some
ground for argument as to what produces the resuit, but there
can be no doubt as to the fact.

When the people look over the record of this Democratic Con-
gress, after over 18 months of continual performance, and then
remember the history of their country, it is no wonder that
there is a lack of confidence throughout the Nation.

Mr. PAYNE. Mr. Speaker, I will ask the gentleman from Ala-
bama if he has more than one speech?

Mr. UNDERWOOD. I will conclude with a very few words.

Mr. PAYNE. 1 have a little more time, and I want to yield to
one more gentleman.

AMr. UNDERWOOD. I will conclude with the last speech.

Mr. PAYNE. Mr. Speaker, I yield the balance of my time to
the gentleman from Illinois [Mr. MaAxNN].

Mr. UNDERWOOD. How much time has the gentleman?

Mr. PAYNE. I think I have four minutes.

Mr. UNDERWOOD. How much time have I?

The SPEAKER. Ten minutes,

Mr, UNDERWOOD. Does the gentleman from Illinois desire
more time?

Mr. MANN. Mr. Speaker, the President is reported yesterday
to have said that the trouble with the country was lack of con-
fidence. I am glad to note that the President has discovered, at
least, that there is trouble. Gentlemen on the other side of the
House have so repeatedly denied on the floor here that there was
any frouble in the country that evidently they had not received
the right tip from the President. Of course the trouble in the
country, when there is trouble in the country, comes from a lack
of confidence, -

Mr. SAMUEL W. SMITH. Mr. Speaker, let us have order.

The SPEAKER. The House will be in order. Of all days in
the session the last day ought to be an orderly day.

Mr. MANN, Well, Mr. Speaker, as it never is and never will
be, T am not complaining.

The SPEAKER. The House will be in order whether the
gentleman from Illinois wants it or not. [Laughter.]

Mr. MANN. Gentlemen on the other side are settling matters
of more importance. Lack of confidence! Of course there is
lack of confidence. Why should not there be? Whenever the
Democratic Party is in power and has an opportunity to legis-
late or attack the business of the country through the adminis-
tration there necessarily comes a lack of confidence. [Applause
on the Republican side.] And as long as you are making legis-
lative assaults upon the integrity of the country and its busi-
ness there will inevitably be a lack of confidence. The only
way that the people can overcome the present difficulty and re-
store confidence in the country is by restoring the Republican
Party to power. [Applause on the Republican side.] We had
a Democratic administration within your memory, and there
was the same lack of confidence then that there is now. Then
we come along with another Democratic administration, which
came in when the country was more prosperous than it had ever
been before, and at once a lack of confidence developed. Why
should it not develop? There has been no legislation since
Mr. Wilson became President which tended to restore confidence.
A year ago we were here, kept by order of the President, in
order to speedily pass a currency and banking bill which was
to remove all evils, and up to date, nearly a year after it went
into effect, so far as the passage of the law was concerned,
they have not dared to put it into effect practically. When
they will do that will be after the election. They have not
dared to organize the Federal reserve banks before the election
because no one knows what will happen when they are organ-
ized. And meanwhile I commend to our southern friends, who
were worrying about the disaster which threatens their section
of the country because of the cotton gituation, I commend to
them the “ watehful waiting” attitude of the administration—
“watchfully waliting” for bankruptcy in the South and not
offering a single suggestion to prevent it. [Applause on the
Republican side.]

The SPEAKER. The gentleman from Alabama [Mr. Uxpes-
woon] has 10 minutes. [Applause.]

Mr. UNDERWOOD. Mr. Speaker, the gentleman from New
York [Alr. Pavyxe], in reviewing this conference report, stated
that it discriminated between the producers of wine in Cali-
fornin and those in the State of New York by reason of the
fact that this year the wine producers in California would
have little tax to pay and the producers of New York would
have all the tax to pay. I read in the report of the proceed-
ings of the Senate several days ago a letter put in the Recorp
hy Senntor Stoxg, of Missouri, signed by all the large manu-
facturers of wine in this country, advocating the passage of
this Senate amendment, and in the list were included the large

manufacturers in the gentleman’s State. So I do not imagine
that they are seriously injured. .

Mr. PAYNE. Will the gentleman allow me?

Mr. UNDERWOOD. Yes.

Mr. PAYNE. 1 have letters from the largest manufac-
turers in the State expressly protesting against it.

Mr. UNDERWOOD. I have no doubt the gentleman has
letters of that kind, but, nevertheless, if the gentleman will
refer to the REcorp——

Mr., PAYNE. Then, I want to call the attention of the gentle-
man to the fact that they expected the law to be permanent,
and all put on an even basis, but you have stricken that out
and exempted entirely the California wine interests.

Mr. UNDERWOOD. I will say to the gentleman that the
Senate put into this law that provision relating to wine, and
it has been agreed to, and at the same time the Senate put in a
provision that this bill should be repealed on the 1st day of
January, 1916. So they had both staring them in the face at
the time they signed this letter.

Mr. PAYNE. I want to say just one word there, namely, that
this letter does not say that they knew the law was only to
last a year.

Mr. UNDERWOOD. I presume they knew what was in the
RECORD.

My good friend from Pennsylvania [Mr. Moore] was mis-
informed with reference to this conference report, and I
recognize how be could be, because he only came in in the last
few minutes, when he states that this will tax proprietary or
patent medicines, I will say to the gentleman from Pennsyl-
vania that which I said in my opening statement, which he
evidently did not hear, that under the law reported back by
the conferees there is no tax on either proprietary or patent
medicines in the bill.

Now, Mr. Speaker, the gentleman from Tllinois [Mr. MANK],
the distinguished leader of the party, says something as to lack
of confidence. I wish to say in passing that the gentleman
from Illinois is entitled to congratulation both by this side of
the Honse and by the country on the fact that in the last few
days, when it has been difficult to maintain a quornm in this
House, due to the fact that men on both sides desire to go to
their districts, he has endeavored to help the majority to main-
tain a quorum, and his side has furnished its pro rata of the
membership of this House, and, speaking for the majority. I
desire to extend the thanks of the party in power for its patriot-
ism in aiding to fornish a majority to pass the necessary legis-
lation that the Government needs. [Applause on the Demo-
cratic gide.]

But, Mr. Speaker, the gentleman from Illinois states that
the President says the conditions of the country are due to lack
of confidence. True, but not to lack of confidence in the Demo-
cratic Party. There is no return from hamlet or State that
has Indicated a lack of confidence by the great masses of the
American people in the party in power. [Applause on the
Democratic side.] The Democratic Party when it eame into
power inherited a cesspool of privilege that had grown out of
legislation that had been written on the statute books of this
country by our political opponents for 40 years. It was our
duty to clean out the Augean stable; it was our duty to cure
the patient; it was our duty to protect the American people
from the grind of privilege and the grind of class. [Applause
on the Democratie side.]

And in the 18 months that we have been in power we have
kept the faith; we have kept our pledge; we have wiped from
the statute books the concessions that you gave to monopoly in
your tariff legislation. ([Applanse on the Democratic side.]
We have written on the statute books a banking system for the
whole people of the United States [applause on the Democratic
side], and not a banking system for aggregate wealth and
special class. We have kept our pledges fo the American people,
and we have not only indorsed the trust legislation that was
on the statute books by the orders of a Democratic Attorney
General of the United States, but we have written on the statute
books within the last few months legislation that will vitalize
the Sherman antitrust law [applause en the Democratic side],
and enable the Government of the United States to punish the
guilty and point the true road to the innocent, that all men may
be free not only in their individual lives but in their business
transactions. [Applause on the Democratie side.]

Of course, special privilege and class may have lost confidence
in the Democratic Party, because the Democratic Party stands
with the mailed hand of justice to punish the offender against
the law. So it is not that lack of confidence which affects the
country. There is a lack of confidence in gemeral business con-
ditions that exist the wide world over. For generation after
generation the Bank of England has been the clearing house of
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the world. There the world exchanged its bills of lading, there
the world cleared, the Orient against the Occident; but when
this great ealamity in Europe happened and half of the world
went to war, the Bank of England suspended specie payments,
and the clearing house of the world was closed, and necessarily
confidence in business conditions was disturbed, and must be
restored again. [Loud applause on the Democratic side.]

The SPEAKER. The time of the gentleman has expired.

Mr. UNDERWOOD. Mr. Speaker, I move the previous ques-
tion.

The SPEAKER.
previous question.

The previous question was ordered.

The SPEAKER. The Chair desires to suggest to the House
that a good many Members think as soon as this report passes
the House that they are at liberty to start for home.. There are
some things that may need a quorum here until adjournment,
and I hope everybody will stay.

Mr. MANN. Certainly, they will not as long as the Speaker
has made that statement. You might as well understand there
will not be a guorum;

Mr. RAGSDALE. I did not quite catch the statement of the
gentleman. [Laughter.]

The SPEAKER. The Chair hopes that everybody will stay
here. The guestion is on agreeing to the conference report.

The gnestion was taken, and the Speaker announced that the
ayes seemed to have it.

Mr. PAYNE. Mr. Speaker, I ask for a division.

The SPEAKER. The gentleman from New York [Mr.
Payxwe] asks for a division. The question is on the adoption
of the conference report.

The House divided; and there were—ayes 126, noes 52.

The SPEAKER. The conference report is agreed to. [Ap-
plause on the Democratic side.]

On motion of Mr. UxpErwoobp, a motion to reconsider the vote
whereby the conference report was agreed to was laid on the
table.

The gentleman from Alabama moves the

COMMITTEE TO NOTIFY THE PRESIDENT.

Mr. UNDERWOOD. Mr. Speaker, I desire to move the pas-
sage of the resolution which I send to the Clerk's desk.

Mr. PAYNE. Pending that, would it not be well to make
some arrangement about printing copies of the new act?

PRINTING COPIES OF EMERGENCY REVENUE ACT.

Mr. UNDERWOOD. Mr. Speaker, the gentleman from New
York [Mr. Paywe] has called my attention to the fact that
there would probably be a large number of copies of this law
requested, and I ask unanimous consent that the Clerk may
write a joint resolution providing for the printing—what is the
usual number of copies that we print?

Mr. MANN. This act affects every druggist in the United
States. Of course, I suppose the Treasury Department will
print plenty of copies.

Mr. PAYNE. I think at least 10,000 ought to be printed.
Mr. UNDERWOOD. For the House?

Mr. PAYNE. Yes.

Mr. UNDERWOOD. And 5.000 for the Senate.

Mr. MANN. Ten thousand could be printed for the House,
probably, without a joint resolution.

Mr. GLASS.  Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. GLASS. I desire to ask what is the regnlar order. Is
not the regular order the consideration of the bill that the
:Elo:]me ?lmd under consideration when the House adjourned yes-
erday

The SPEAKER. The regular order is that the gentleman
from Alabama [Mr. UnpErwoopn] is offering a resolution of the
highest privilege—not about this printing business, however.

Mr. UNDERWOOD. If we can print 10.000 copies for the
House on a House resolution, I think that is enough for the
present. I move, then, Mr. Speaker. that 10.000 copies of this
bill be printed and placed in the folding room for the Members.

The SPEAKER. The gentleman from Alabama [Mr. UNDER-
woop] moves that 10,000 copies of the law be printed and
placed in the folding room for the use of the Members. The
question is on agreeing to that motion.

The motion was agreed to.

ENROLLED BILLS SIGNED.

Mr. ASHEBROOK, from the Committee on Enrolled Bills, re-
ported that they had examined and found truly enrolled bills
of the following titles, when the Speaker signed the same:

. R.4318. An act to authorize the Secretary of the Interior
to cause patent to Issue to Erik J. Aanrud upon his homestead

entry for the southeast quarter of the northeast quarter of sec-
tion 15, township 1569 north, range 73 west, in the Devils Lake
land district, North Dakota;

H. R. 8562. An act for the relief of Kinder & Nicol ;

H.R.1781. An act providing for the refund of certain duties
incorrectly collected on wild-celery seed;

H. R.10763. An act for the relief of Dr. L. W. Culbreath;

H. R. 888, An act for the relief of H. C. Hodges, H. A. Powell,
John Smith, and Joseph Ridley;

HR. 16296 An act to provide for issuing of patents for public
lands claimed under the homestead laws by deserted wives;

. R. 14377. An act to amend section 4472 of the Revised Stat-
utes;

H. R. 16340. An act to amend section 4131 of the Revised Stat-
utes of the United States of America as amended by the act of
Congress approved May 28, 1896, relating to the renewal of
licenses;

H. R.4651. An act to authorize the Secretary of the Treasury
to sell certain land to the trustees of the charity fund of Star
in the East Lodge, of Oldtown, Me.;

H. R.17825. An act to authorize the construction, mainte-
nance, and operation of a bridge across the St. Francis River at
or near St, Francis, Ark.;

H. R.T078. An act for the relief of Mary Macon Howard;

H. R.17267. An act to authorize Frank H. Gardiner to con-
struct a bridge across the waters of Pistakee Lake and Nipper-
sink Lake at or near their point of intersection;

H. R. 11840. An act for the relief of R. G. Arrington;

H. R.10168. An act for the relief of Leon Greenbaum;

H. R. 18891, An act to increase the internal revenue, and for
other purposes; and

H. J. Res. 361. Joint resolution to correct certain errors in
H. R. 12045, H. R. 12914, H. R. 135642, H. R. 14234, H. R. 14738,
H. R. 15692, and H. R. 1 and for other purposes.

COMMITTEE TO NOTIFY THE PRESIDENT.

The SPEAKER. The Clerk will report the resolution.
The Clerk read as follows:

House resolution 639,

Resolved, That a committee of three Members be appointed by the
Chair to join a similar committee appointed by the Senate to wait upon
the President of the United States to notify him that the two Houses
have completed the business of the present session and are rear.:ie
adjourn unless the President hns some communication to make to m.

[Applause.]

Mr. HENRY rose.

The SPEAKER. Without objection——

My, HENRY. Mr. Speaker, reserving the right to object,
was unanimous consent asked to pass this resolution?

The SPEAKER. It is of the highest privilege.

Mr. UNDERWOOD. 1 think that is a privileged resolution.
It goes with the resolution for adjournment.

l:;:d HENRY. The adjournment resolution has not been
pa i

The SPEAKER. The Chair knows; but the resolution for
adjournment will be passed very suddenly. [Applaunse and
langhter.]

Mr, HENRY. Mr. Speaker, reserving the right to object, I
have a letter from the President, just received by special mes-
senger, in which he states that he hopes the Congress will not

1 adjourn until the warehouse bill is passed; and therefore I

shall make the point that there is no quornm present.

The SPEAKER. The gentleman has the right to make his
point. The Chair will count. [After counting.] One hundred
and eighty-seven Members are present—not a guorum.

Mr, UNDERWOOD. Mr. Speaker, I move a call of the House.

A call of the House was ordered.

The SPEAKER. The Doorkeeper will close the doors, the
Sergeant at Arms will notify the absentees, and the Clerk will
call the roll.

The Clerk called the roll, and the following Members failed
to answer to their names:

Adalr Bowdle Carr Dies
Alney Britten Carter Donohoe
Allen Brown, N. Y Cary Doolittle
Anderson Brown, W. Va, Casey Doughton
Ansherry Browne, Wis. Church Driscoll
Anthony Browning Clancy Elder
Aswell Bryan Connelly, Kans, Estopinal
Austin Buchanan, T11, Oonnolly Iowa  Faison
Avis Burke, Pa. Conry Ferris
Baker Burke, 8. Dak. Cople; Fess
Baltz Burke, Wis, Cramton Fields
Bartholdt der Crosser FitzHenry
Bathrick Callawa; Davenport Fordney
11, ‘rex, Campbe Decker Fowler
Bell, Cal. Deitrick Francis
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Frear Johnson, Ky. Merritt Sloan

rench Johnson, Wash, etz Smith, J. M, C.
Gallagher Jones Mitchell Smith, Minn,
Galllvan Kahn Mondell 3mith, N. Y.
Garner Keister Moss, Ind. Bteenerson
Gerry Kelley, Mich. Moss, W, Va. Stephens, Cal.
Gill Kelly, Pa. Muikey Htephens, Nebr,
Gillett Kennedy, R, 1. Murdock Stevens, Minn,
Gittins Kent, Neeley, Kans Stevens, N. H.
Goldfogle Kettner Neely, W. Va. Stringer
Good Knowland, J, R, Nelson Sumners
Gordon Kono olan, J. I Sutherland
Gorman Kreider Norton Switzer
Graham, IIL Lafferty Oglesby Taﬁnrt
Grabham, Pa. Langley 1air Talbott, Md,
Green, Iowa Lee, PPa. O’Leary Taleott, N. Y.
Gre, L’'Engle O’Shaunessy Taylor, Ala.
Griffin Lenroot Paige, Mass. Tem??le
Gudger Lewis, Pa. Palmer Ten Eyeck
Guernsey Lindbergh Peters Thacher
Hamilton, Mich, Lindquist Peterson Thomas
Hammond Linthicum Phelan Towner
Harris Loft Powers Treadway
Harrison Logna Reed Vollmer
Hart Lonergan Reilly, Wis. Volstead
Hayes MeAndrews Roberts, Mass, Wialsh
Helgesen MeClellan Roberts, Nev, Walters
Helvering MeGuire, Okla, Rogers Watkins
Hil McKenzie Russell Weaver
Hinebaugh MeLanghlin Sabath Williams
Hobson MacDonald Scully Willis
Howell Madden Seldomridge Wilson, N, Y.
Hoxworth Mahan Sells Woodruft
Hughes, W. Va.  Maher Shackleford Young, N. Dak.
Hulings Manahan Bhreve
Igoe Martin Slemp

The SPEAKEL.

responded to their names.
Mr. UNDERWOOD. Mr. Speaker, I move that further pro-
ceedings under the eall be dispensed with.
The motion was agreed to.
Mr. GLASS. Mr. Speaker, I demand the regular order.
Mr. MANN. The regular order is the resolution presented by

the gentleman.

The SPEAKER. Yes.

Mr. HARDWICK. Mr. Speaker, I rise to a point of order.

The SPEAKER. What is the gentleman’s point of order?
Mr. HARDWICK. That under the operation of the special
rule all the general rules are suspended. and the special rule

must be exhausted before any other matter can be taken up.

The SPEAKER. Questions of higher privilege are not abro-

gated by the special rule.
Mr. HARDWICK. There are no questions of higher privilege
when the Honse is operating under a speecial rule.
The SPEAKER. The question of the adjournment of Con-
gress is a question of the highest privilege,
Mr. HARDWICK. Mr. Speaker, this is not a proposition to
adjourn; and, then, I do not think, with all deference, that the

Speaker’s statement is correct.

[Applause.]

On this call 223 Members, a quorum, have

The SPEAKER. The Chair stated before this roll ecall that
that matter about the printing of that bill was not a privileged
matter, and so stated, so as to cut that out.

Mr. HARDWICK. The proposition I make is that no matter

“Bouth.

of privilege under the general rules of the House can operate
until the special rule is exhausted, because the special rule
guspends the operation of all rules. We have adopted it, and
we are operating under it.

Mr. MANN. Will the gentleman from Georgia yield?

Mr. HARDWICK. Certainly; I yield.

Mr. MANN. Is not a motion to adjourn the House ever in
order under this rule?

Mr. HARDWICK. A motion to adjourn from day to day is
in order.

Mr. MANN. How does it come to be In order if all rules are
suspended by the special rule?

Mr. HARDWICK. That is necessary for the physical con-
venience of the House while it is exeeuting the special order.

Mr. MANN. It is no more necessary than the right to quit
and adjourn finally.

Mr, VARE. Mr Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr, VARE. Is a question of personal privilege in order?

The SPEAKER. Not while this one is up.

Mr. HENRY. Mr. Speaker, may we have the resolution re-
ported?

The SPEAKER, The Clerk will report the resolution.

The Clerk read as follows:

Resolved, That a eommittee of three Members be appointed by the
Chalir to join a similar committee appointed by the Senate to wait upon
the President of the United States to inform him that the two Houses
have completed the husiness of the present session and are ready to
adjourn unless the President has some communication to make to them.

Mr. UONDERWOOD. Mr, Speaker, T wish to say that in mak-
ing this motion I realize that Members desire to go home. I
realize that it is important for them to return to their constit-

uencies before the election next week. I also realize the im-
portance of the legislation pending. So far as I am personally
concerned, I would be very glad to see the bill that is being con-
sidered, presented to the House by the gentleman from Virginia
[Mr. Grass], pass before adjournment. I should be most glad
to see the warehouse bill become a law. Not only would I be
glad to see it pass, but I am on record as having voted for it,
and I should most cheerfully vote for it again. But I recognize
that we are now in a condition when we can not expect to hold
Members much longer, and I was hoping that after we had
passed these resolutions the House, in its good nature—because
that is the only way in which we can transact business in the
closing hours of a session of Congress—would let these two bills,
which all Members on both sides of the House understand, be-
cause they have been fully debated heretofore—come to a vote
and let the majority express its opinion.

Mr. LEZVER. Will the gentleman yield?

Mr. UNDERWOOD. I will.

Mr. LEVER. Let me suggest to the gentleman from Alabama
that he submit to the House a request for unanimous cousent
to give a limited time to the consideration of the bill offered by
the gentleman from Virginia [Mr. Grass] and a very much less
time to the warehouse bill, which will be in my charge. I
believe, as the gentleman suggests, that in the good nature and
good feeling of the House both bills can be passed very easily
this evening and go to the Senate and be agreed to. Certainly
the warehbouse bill can be, because we know the temper of the
Senate in that respect,

Mr. POU. A large majority of the House voted for it once.

Mr. UNDERWOOD. A majority of the IHouse has voted for
that bill once before, and it failed to pass simply becanse on a
motion to suspend the rules it did not receive a two-thirds vote.

Mr. HENRY. If the gentleman will yield, I want to be good-
natured, and I hope I have been on all occasions. We are op-
erating upder ‘a special rule to pass two currency bills. The
chairman of the Banking and Currency Committee [Mr. Grass]
says they are very important bills, and I want to hear him fully
on those bills. I have not altogether made up my mind nupon
them, but it is important that we should consider them. After
they are passed the President urges that another very important
matter should come up, and I want to read a letter just received
by me on the floor by special-delivery messenger, so that the
House may understand the attitude of the President. That
letter is as follows:

L 'l;ns WmitTe House,
Hon., Roperr L. HEXRY, SANRGH ot S8, G-
House of Represcatalives,

My DeAr Mir. HENRY : The passage of the cotton warehouse hill seems
to me an essential measure for the relief, or the partinl relicf, of the
It is one of the concrete things that we can do and should do.
Malga Igvl%ﬂt urge that you usc every endeavor to promote its immediate
" Sincerely, yours, Wooorow WiLsox,

Now, in the face of that letter I can not agree that we shall
adjourn precipitately, when the fortunes of the people of the
South are at stake. This warehouse bill should at least be con-
sidered. With some amendment I might be able to support if.
?{ special rule has been reported to bring that bill before the

ouse.

Mr. BORLAND. Does not that letter refer to the Lever bill
that the gentleman from South Carolina is now seeking to
call up?

Mr. HENRY. Yes.

Mr. BORLAND. Then why not submit a request for an
agreement to take up the bill?

Mr. HENRY. I do not know how long it is going to take to
pass the other bill, and I do not want to modify this special
rule by any exceptional agreement.

Mr. GLASS. Mr. Speaker, as far as I am concerned, I do
not desire to debate this other bill. I am perfectly willing to
abrogate that requirement of the rule that we shall have an
hour of general debate and half an hour on amendments under
the five-minute rule. All I ask is for a vote. I want to say
that I never should have ylelded to the unanimous-consent
proposition to let the revenue bill take precedence of these bills
had I known there was going to he any trouble about the pas-
sage of these bills—had I supposed that gentlemen who had
promised to support these measures of relief would resort to
tactics of delay. The Secretary of the Treasury, from his. sick

bed, ealled me up twice last night to insist upon the passage of
these two bills designed to afford increased credit facilities to
the southern people of approximately $500.000,000. So im-
pressed Is the Secretary of the Treasury with the necessity of
passing these bills that he called up the chairman of the Com-
mittee on Ways and Means and asked him to let these bills
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take precedence of the revenue bill. If the House will just give
me a vote, I do not want a moment’s time to debate. The bills
are simple, needing no discussion. They will afford infinite
relief in the distressed parts of the country, and should long
ago have passed. ",

Mr. COX. Let us vote now. [Cries of “ Vote!”]

Mr. POU. Mr. Speaker, if the gentleman will yield for a
question, I desire to say that the warehouse bill is in this situa-
tion: As we all know, it has passed the Senate. It has been
thoroughly debated in the House, and a majority has registered
in favor it. That will afford some relief to the condition of our
people which has been described here time and again, and it
does look to me as if we can afford to stay over here for two or
three hours and get a vote on that measure.

Mr. UNDERWOOD. Oh, I will say that we expect to stay
lhere for two or three hours more.

The SPEAKER. The Chair will state that there will be four
or five hours more time for the passage of bills.

Mr. FITZGERALD. Mr. Speaker, I was one of those who
opposed the warehouse bill. I shall ask unanimous consent that
upon the disposition of the bills under consideration in the
special rule the warehouse bill be taken up in the House and
considered as in the Committee of the Whole House on the state
of the Union.

Mr. MANN. They have a rule already prepared for the ware-
house bill.

Mr. FITZGERALD. That will avoid the necessity for taking
time on the rule.

The SPEAKER. The gentleman from New York asks unani-
mous consent——

Mr. UNDERWOOD. Mr. Speaker, if the gentleman will per-
mit, T think, if we can, we had better vote on these bills and get
through with them, and get this Congress away this afternoon.

Mr. MANN, Mr. Speaker, I reserve the right to object.

The SPEAKER. The Chair has not yet put the request.

Mr. UNDERWOOD. Mr. Speaker, I desire to make this
request for unanimous consent: I ask unanimous consent that
the House may now vole on the two bills that the gentleman
from Virginia [Mr. Grass] has here, snd that immediately
after the disposition of them, no matter which way it goes, the
warehouse bill shall be in order, that there be one hour’s debate
on the bill, and that it then come to a vote.

Mr. HENRY. Mr. Speaker, reserving the right to object——

Mr. MANN. Mr. Speaker, I reserve the right to object.

Mr. BARTLETT. Mr. Speaker, I also reserve the right to
object.

The SPEAKER. One at a time.

Mr. HENRY. Mr. Speaker, I think I made the first reser-
vation. T

The SPEAKER. The gentleman will proceed.

Mr. HENRY. Mr. Speaker, with the understanding that the
vote is to come on the first bill, 8. 6308, with a motion to re-
commit that I have, I have no objection, as far as I am con-
cerned, to that program.

Mr. UNDERWOOD. We will do that.

Mr. MANN. Mr. Speaker, reserving the right to object, there
never will come any time toward the close of a session of any
Congress when a lot of gentlenien will not insist that the pas-
sage of certain bills is absolutely necessary for the country.
That time never has been and never will be. There are a
great many bills on the calendar that gentlemen desire to pass
The bills referred to now have been before the House for quite
a while. They have not been acted upon, but if these bills were
all disposed of, other gentlemen will have bills that they want
to dispose of, and if we are in a position where anybody can
hold us up, then anyone can have his bill disposed of. I am
unwilling to adopt any such procedure. I endeavored to the
best of my ability to get a quorum here to dispose of the war
revenue bill. It was stated by the President, so the newspapers
stated, and other gentlemen prominent on the majority side,
that when the war revenue bill was disposed of, Congress, in
the opinion of the President, might adjourn. Now we have
something else, and there always will be something else that
somebody else wants passed.

Mr. SHERLEY. Mr. Speaker, I suggest that we can avoid
that situation by having the agreement provide that after these
bills have been considered, as indicated by the gentleman from
Alabama, there shall be immediately considered the resolution
of adjournment.

Mr. MANN. The gentleman from Alabama can offer his
motion to adjourn now. i

Mr. SHERLEY. I understand, but that would dispense with
the possibility of other things coming up.

Mr. MANN. It wounld not.dispense with the need of n
quorum. Gentlemen are seeking now to take advantage of the
House upon the theory that there will not be a quorum present.
Very well ; let them take that attitude if they want to.

Mr. UNDERWOOD. Mr. Speaker, I am sure that if the gen-
tleman from Illinois [Mr. Maxx] and myself entered into a
gentlemen's agreement——

Mr. MANN. But that does not bind. I have discovered that
entering into gentlemen’s agreements with a dozen gentlemen
on the Democratic side does not bind everybody over there.

Mr. HARDWICK. Or on that side either.

Mr. MANN. Nobody on this side has broken any such agree-
ment,

Mr. HARDWICK. Nor on this side.

Mr, MANN. Obh, yes; they have. It is being broken now.

Mr. UNDERWOOD. Mr., Speaker, I will state that if this
agreement is entered into I shall offer an adjournment resolu-
tion to adjourn at 6 o'clock to-night and send it to the Senate,
and I shall cooperate with the gentleman from Illinois to see
that there is no other business transaeted except these three
bills and the signing of the necessary bills that come to the
Speaker's table,

Mr, MANN. But any Member is in the position where he can
hold up the House if he wants to when a quorum disappears.
There will not be a quorum in the city in two hours, and I
doubt whether there will be a quorum on any other roll call.

The SPEAKER. Then you had better pass the adjourninent
resolution while you have a quorum here.

Mr, MANN. Mr. Speaker, if it is the desire on the majority
side of the House to take that responsibility, let them take it.
It is only a short time until we meet in December.

Mr. LEVER. Mr. Speaker, I want to snggest to the gentleman
from Illinois thut, so far as I am concerned, I desire abso-
lutely no debate on the bill, nothing but a vote.

The SPEAKER. Is there objection?

Mr. SIMS. Mr. Speaker, reserving the right to object, I want
to make an inquiry

Mr. GLASS, Mr. Speaker, I ask unanimous consent that the
previous question be considered as ordered upon the two bills—
S. 6398 and 8. 6505.

The SPEAKER. The rule provides that the previous question
shall be ordered.

Mr. GLASS. At the end of debate; but I am asking that it be
considered as ordered now. s

The SPEAKER. The gentleman from Virginia [Mr. Grass]
asks unanimous consent that the previous question shall be con-
gidered as ordered on both bills named in the special rule. Is
there objection?

Mr HENRY. Mr. Speaker, reserving the right to object,
with the understanding that we are to vote also on the motion
to recommit when we vote on the bill 8. 6398, I shall interpose
no objection.

Mr. UNDERWOOD. You can not shut that ont.

Mr. MANN. Mr. Speaker, I object.

The SPEAKER. The Chair understands that.
gentleman from Illinois object?

Mr, MANN. Yes.

Mr. GLASS. Mr. Speaker, I demand the regular order.

The SPEAKER. The question is on this resolution.

Mr, HENRY. Mr. Speaker——

The question was taken, and the Speaker announced the ayes
seemed to have it. ;

Mr. HARDWICK and Mr. HEFLIN demanded a division.

Mr. HENRY. Mpr. Speaker, 1 make the point of order there
is no quorum present.

Mr. UNDERWOOD. Mr. Speaker, I make the point of order
that is dilatory. There has been no business transacted since
the presence of a quorum was developed.

The SPEAKER. There has been no business transacted.
The roll call showed a guorum, and a large quornm. The Chair
thinks a quorum is here now. [Applanse.] The question is on
this resolution.

The question was taken, and the Speaker announced the ayes
seemed to have it.

On a division (demanded by Mr. Harpwick) there were—
ayes 125, noes 59.

Mr. HENRY. Mr. Speaker, I make the point of order there
is no quornm present.

The SPEAKER. The gentleman from Texas makes the point
of order that there Is no guorum present. The Chair will count.-
[After counting.] One hundred and ninety-five Members are
present, not a quorum. The Doorkeeper will lock the doors,
th;el s§rgmﬁt at Arms will notify absentees, and the Clerk will
call the roll.

Does the
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The question was taken; and there were—yeas 142, nays 85, | Sutherland L Yoiiead Witlig ™S
answered “ present ” 2, not voting 199, as follows : Taggart Thomas Walsh Wilson, N, ¥
YHAS— 142 Talbott, Md Towner Walters Woodrn
= 3 - Taleott, N. Y Treadway Watkins Young, N. Dak.
Alexander Donovan Kennedy, Conn.  Rauch Temple Nollmer - Weaver 1
e Pockug Iﬁé;ngﬁblmm E?J?é];f“““‘ So the resolution was agreed to
e remus ag -
I‘-urcﬁl’eld Drukker < ess, Rothermel The Clerk announced the following pairs:
Barnhart gunn %%nkdel” s {ﬂ.{bﬁg On this vote:
H::tt::;tt Kdmonds Kinkead, N.J.  Rupley Mr. Kixgeap of New Jersey (for) with Mr. 1 ARRISON
Beakes Esch Kirkpatrick Sherley (against).
pooher it FaRgheite R Until further notice:
p o a Nin st Gl
H“,’:ﬁ:‘,‘,f F:rt::o i lﬁglfer e Slayden Mr. GArRNER with Mr. ForDNEY.
Hrockson ;'rrxuﬁson ;'?“[.is' M. :nﬂiﬂl, iilémo My, Maxaaax with Mr, GREGG.
Brodbeck Itzgerald o umith, Ma. Alr. ANSBERRY with Mr. Fess
] sSmith, Saml. W, 5 : 1 MI. LESS, ,
ﬁ%&“;’ﬁgu tl;::dncr {i‘ﬁi R;Jx::kmnnm Alr. S‘TEPI-!HNS of Nebraska with Mr. SLoAx.
Burgess George \Ict-llllcndd{, Stafford Mr. Fierps with Mr. LANGLEY. :
’5“‘1‘;‘“1 Eﬂ}mr Mgﬁ‘;‘"‘" Nelr giﬂé’é‘iim Mr. Leg of Pennsylvania with Mr. Roegrts of Nevada (ex-
=‘2.:~.ew éou!de?l Ma Stephens, Miss, cept wal‘l'-mx bill or mnfercm'e report).
(C'handler, N. Y. Graham, Pa. Miller Stone Mr. GorMAN with My, FreENco.
st Graih Msn: - Mot Okin: | e e "5010 Mr. BucHaNax of Hlinofs with Mr. CALDER.
3 g g . z s
ChTpoo Greene, Vt. i s Taylor, N. Y Mr. O'SpeavNEssyY with Mr. Roserts of Massachusetts.
Coady Sriest Morrison Thomson, 111 Mr. Burke of Wisconsin wiih Mr. BRITTEN.
Laaper S mSom, 3V, 5 Mot - ,'f.‘f;gﬂm“ AMr. Caurcn with Mr. CoPrEY,
0 > . SOSTE . . . - shis
Cullop Hangen O'Brien TUnderhill Mr. Foster with Mr. KerLey of Michigan.,
Curry Hawley Parker Underwood Mr. Parser with My, MARTIN.,
Dale Hay Patton, T'a, Vare Mr. Broww of New York with Mr. MergirT.
Danforth I1ayden Payne Wallin A ahwEE with M. BiEar :
Davis Helm Platt Whitacre r. NS with Mr, SL s
Dershem Hensley FPlumley Winslow Mr. Srevexs of New Hampshire with Mr., Paice of Massa
Dickinson H :udsh > gortc;r w”i th _'ers]m-'r'i‘l chusetts.
o = v T
}-;nfﬁ?: o 510';;%5? t}mm' u:ﬂgg i Mr. Remry of Wisconsin with Mr. Brow~e of Wisconsin.
Dixon Keating Raker Mr. Apair with Mr, AI1Ney.
NAYR—85. Mr. ALLen with Mr. AvusTiw,
Abercromble Evans Johnson, 8. C, Saunders Mr. Bavrz with Mr. ANDERSON.
Aﬂ:lmson ‘Pl-_}nle o ;glt'ﬂ}ln gilms Mr. BrowN of West Virginia with Mr. ANTi1i0NY.
Aiken , Va, aorbly ER0N Al (Y * .
Aswell Floyd. Ark, Lazaro Small ;‘\'}1.' L‘ALLAWIAK ‘\\Iifhul\lr.. :“ "‘;‘
Barkley Garrett, Tenn. Lee, Ga. Smith, Tex. Mr. Cagr with Mr. BArCcHFELD,
Bell, Ga. F?rrett. Tex. ia[e\'!t\:r" grr;d?n::; iy Mr. Carrer with Mr. Bern of California.
1lackmon ilass chellar phe ex. My TASEY wi AMr. URKE ’, nsylvania.
Broussard Godwin, N. C. Montague Stout 4 ;}rl' {('Aq;\cr“”i]:h‘l\l H(,‘;‘I;B‘;f Ll fay
Biuchanan, Tex., Goeke Moon Taylor, Ark. r. Cra w Mr. C 2LL,
Bulkley Goodwin, Ark Morgan, La. Thompson, Okla. Mr, Coxxorry of Iowa with Mr, Cary.
Burnett Hardwick sty Tribble Mr. CoNNELLY of Kansas with Mr, CEAMTON.
Byrnes, 8. C. ardy Oldfield Vaughan Ml B 16 A8 Tk
Byrns, Tenn. Heflin Padazett Watson 1. CONBY W * E. 15
Candler, Miss,  Henry Page, N. C. Webb Mr. Davexport with Mr. GILLETT.
CarRmLy E"”“l“d ﬁﬂ‘n N.Y {H{'t'gf Mr. Derrrick with Mr. Goob,
" onston en, N. Y. > . : s
l.‘glrlle% Howird Post . Wilson, Fia, Mr. Doxouoe with Mr, .GU!ARNBE). )
Crisp }Inﬁhﬂ.ﬁn 50“ ;}oln:s!g ix Mr. DovcuroN with Mr, HaxmirroN of Michigan.
Dent Iu OBy LA Mr, DriscoLn with My. HAvEs,
Ragsdale s
Eﬁé’ff 5;“.&32? e Hnﬂﬂlru Mr. l",ﬁT(;PI‘S.\I. with Mr. HowELL,
Fdwards Johnson. Ky. Ronse Mr. Ferris with Mr. HuLixes.
ANSWERED * PRESENT "—2, Mr. Fraxcis with Mr, Jouxsox of Washington.
Fester Taylor, Ala. Mr. GALLAGHER with Mr, Kanx.
NOT VOTING—199, Mr. GALLIVAN with Mr. KIESTER,
Adair 11-:5@3 - gomlli i"}]“‘é’eﬁ' Mr. Gorprocre with Mr. Kexsepy of Rhode Island.
Alne, onohoe o onde N = . J. . KNOWLANL,
Allen Doolittle Hoxsorth  Moss, Ind, N ey i T RAOINARD
Anderson Donghton Hug_hcs W. Va. Moss, W. Va. Ir. (xrl;nc.l-.k with Mr, \R%‘Il ER. : g
Ansberry gf'ijseoll ;Igu ings %}“1'_15%!“ Mr. Koxor with Mr. Lewis of Pennsylvania.
Anthony Hder : BES L Mr. LoNERGAN with Mr. LIXDQUIST.
5 ohnson, Wash.,  Neeley, Kans. » Y 5 .
ig?:ln }-‘:}3’}1’“] Jones h:-:t;’ W. Va. Mr. MeAxprews with Mr. McGuire of Oklahoma.
Diaker {‘:.errlu lcg:nz” ggﬁgnJ 1 Mr. McCrLELLaN with Mr, McKENZIE.
Baltz i Mr, Mrtenern with Mr. McLAUGHLIN,
Yields Kelley, Mich, Oglesby . 4
iiﬁ‘{i‘,‘ﬁ’c‘{;" FitzHenry Lelly, O Hair Mr. Moss of Indiana with Mr. MADDEN, :
Beall, Tex, Fordney Kennedy, R. 1. O'Leary Mr. NeerLy of West Virginia with Mr, MoxpeLL,
sell. Cal, st e il unesey Mr. Nexrey of Kansas with Mr. Moss of West Virginia.
§$1‘1’I§3 Frear Knowland, J. R. Palmer Mr. O'Hair with Mr. J. I. NoLaN.
Brown, N. Y. French Kono DPeters AMr. PETERSON with Mr. Norrox.
%mw“' ‘%u‘;_a’ %’:illi‘ﬂ’.ﬁ” %‘,a“;}’er'iﬁ FEL‘;Q’;““ Mr, PHELAN with Mr. PowERs,
e, 3 J ; 2 %
Sbeuning Gérner ;‘angi‘f;\ Powers Mr. ReED with IMr.“Pmirl_ns. O
o RS Lo 1 Engle Reilly, Wis ;}r l]:’{1:35».1;. vmlh = r.n ;};ERB:S of Nevada.
Bnchanan, I1L ¥ St 1 2 Tr. SABATH W Mr. FERR.
Burke, Pa. Gittins Lenroot Roberts, }!ssy. T * o
Bgll:kl‘.. a.ﬂ Dak. Goldfogle Levy }{oburts, Ner. Mr. b.E‘.LIJo_!-IR‘flKIh wi‘th AMr. Sun‘r.u.._‘
RBurke, Wis. Good Lewis, Pa, togers Mr, SpAckLEFORD with Mr. J. M. €, Sairn.
Calder Gordon Lindbergh }5“&’;?}' Mr., STRINGER with Mr. Smrri of Minnesota.
Campbel f?&ﬁ‘.i‘t’; 1, int bicum Seoft Mr., SBumxers with Mr. SrepneNs of California.
1":nti::r Green, lown Loft Scully My, Taceart with Mr. Stevess of Minnesota,
Carr phiy £ osue i el Mr. Tarcorr of New York with Mr, Seris,
't::-ip X li;dg:r MecAndrews Shackleford Mr, Tarrorr of Maryland \\'ith‘Mr. SWITZER.
nsey ﬁuernse; ﬂc&lell;gnoml g};er:]i'c Mr. TeEN Eyck with Mr.'lSU'rH}.nLAND.
Church b el Mp. Tracner with Mr, TEMPLE,
“laney Hamilton, Mich., McKenzie Sloan ! : :
tlf(]-:?r(éil;, Kans. Hammond MeLaughlin Smith. J. M, C Mr. T 'nmu As with Mr, :l“()\lt NER.
Connolly, Towa Harris MacDonald Nmith, Minn, Mr. WALKER with Mr. TREADWAY.
Conry Harrison Madden Smith, N. ¥. Mr, WarsH with Mr. VOLSTEAD.
Copiey SR el Stephéns, %1’{; Mr. WirriaMs with Mr. WiLLis,
Cramton l!afcs AMaher Stephens, Nebr, g e ¢ R Ir. Youne of North Dakot
Crosser Helgesen Manahan Stevens, Minn, Mr. Wirson of New York with Mr. Younc of Nort akota.
Davenport {;ﬁll"ﬂriﬂg i ﬁ}ﬁ;’;’::;.“- H FFor the session:
] o . 2 3 £ - . . . r v . =
ll:'_;n:il-.’-k Hinebaugh etz Snmners Mr, 'Pavror of Alalmma with Mr. Huenes of West Virginia
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Mr. ScorLry with Mr. BrowNING.

Mr. HaMymoxp with Mr. Burke of South Dakota.

The result of the vote was announced as above recorded.

The SPEAKER announced as the committee on the part of
the House, Mr. UnpERwoop, Mr. Firrzeerard, and Mr. MANN.:

ADJOURNMENT OF SESSION.

Mr. UNDERWOOD. Mpr. Speaker, I move the adoption of the
resolution which I send to the Clerk’s desk :
The SPEAKER, The gentleman from Alabama offers a reso-
intion, which the Clerk will report.
The Clerk read as follows:
House concurrent resolution B,

Resolved by the IHouse of Representatives (the Senate concurring),
That the President of the Senate and the Speaker of the House of Rep-
resentatives be authorized to close the present session by adjourning
their respective Houses on the 22d day of October, 1914, at 6 o'clock
p. m.

AMr. UNDERWOOD. Mr. Speaker, some gentlemen suggest
that we make it 8 p. m. So far as I am concerned, I would like
this business to be voted on. I have agreed, and we have all
bad au understanding, and especially I had the understanding
with the gentleman from Illinois, that he wounld furnish a
quorum here to pass the revenue bLill if we would adjourn and
let his people get home when it was through. So far as I am
concerned. I am going tfo try to live up to my understanding;
but I would like a part of these bills to be voted on, and I will
be glad to have the resolution amended so as to read 8 o'clock
p. m. Of course it would not be passed until the Senate got
through with its business. Then, after the passage of the reso-
lution here, we could take up these other bills and have a vote
on them.

Mr. MOORE. Will the gentleman yield?

Mr. UNDERWOOD. Yes.

Mr. MOORE. Day before yesterday the gentleman from Vir-
ginia [Mr. Froon] sought to bring up a bill which the State De-
partment very much desired to have passed. There was tem-
porary objection to its consideration, but the gentleman gave
notice that he would call it up immediately after the passiage
of the other bill. g

Mr. UNDERWOOD. That ean go over until December.

Mr. MOORE. That bill, then, is not included in the arrange-
ment the gentleman is now asking for?

Mr. UNDERWOOD, No. 1 ask that we adjourn in peace
and let everybody go home. I would like to change this resolu-
tion to read 8 o'clock.

Mr. MANN. Let me make a suggestion to the gentleman.

Mr. UNDERWOOD. Of course, if the Senate does not act,
we can not help it.

Mr. MANN. Now, quite a number of the trains go out in
the evening before 8 o’clock. There will not be any quorum here
after 6 o'clock; there will not be any quornm in the House,
speaking unofficially, after 4 o’clock, and I do not think there
will be one after 3 o'clock, and I doubt if there will be one
after 2 o'clock. 8o it practically makes no difference, except
that certain gentlemen on both sides of the House, who have
their tickets and sleeping-car reservations to go on the afternoon
trains, might be discommoded if they have to wait over if this
resolution is changed to S o'clock. Gentlemen on both sides of
the House hive made this statement to me, hoping they would
be able to get home. 8o far as I am personally concerned, it is
a matter wholly immaterial. But without a quorum business
would not be transacted except by unanimous consent.

Mr. UNDERWOOD. Certainly. I agree with the gentleman.
There are plenty of gentlemen on both sides of the House who
will probably get out this evening.

Mr. MANN. After 8 o'clock there is not much convenience in
the way of going west, anyhow. You can go to New York most
any time, or get out of it any time, which most people like to
do, and to the South, perhaps.

Mr. GLASS. Mr. Speaker, I want it understood that I am not
undertaking to violate any agreement the gentlemen may have
made. And, although I am not a party to that agreement, I
would not be willing to see this side of the House violate any
agreement that the gentleman from Alabama [Mr. UNperwoobn]
has made. [Applause.] But I do not think the gentlemen ought
to manifest too great an anxiety to get away from here when
vital public business is engaging the attention of the House. I
have been here in Washington for 26 months, with the exeep-
tion of 2 weeks that I have been absent on account of sick-
ness, and I am willing to stay here, and other gentlemen, not-
withstanding they have purchased their railroad tickets, ought
to be willing to stay here and pass upon these bills that are of
vital importance to a great part of this country.

Mr. UNDERWOOD. I will say to the gentleman from Vir-
ginia [Mr. Grass], so far as I am personally concerned, I would

| most cheerfully do so. I am willing to stay right on until De-

cember, so far as I am concerned. But I am looking at the
question from a practical standpoint. I know if we do not ad-
journ this House now when we have a quorum, we will have no
quornm to-morrow. You can not keep men away from their
districts within a week of election, and what I am trying to do
is to arrange it so that these bills may be voted on. We have
six hours, and if there be no unusual delay they may all be
voted on, and I have not seen any indication——

Mr. GLASS, The gentleman will certainly acquit me of any
participation In unreasonable delay or any sort of delay.

Mr. UNDERWOOD. 1 am anxious for the gentleman’s bills
to be passed. I would most cheerfully vote for them. and I
would like to aid him in doing so. But I said to the other side
of the House that if they would stay here and furnish a
quorum we would adjourn after the business the President said
he desired was completed. I am not a shadow to dodge In and
out. I have got to stand by what I have said.

My, MANN. The gentleman from Virginia [Mr. Grass] knows
that Congress meets again in December, even if we adjourn now.
That is not a long time and not a long rest for the Members
who are entitled to one. The fact is that the other day there
was no quorum here. So far as I could sea, there was not any
chance to get a quorum back here except by the personal efforts
of the gentleman from Alabama, and the whips, and gentlemen
on this side, or by readopting the docking resolution, which I
do not think could have been adopted. The gentleman from
Alabama [Mr. Uxperwoon], when objection was made to send-
ing the revenue bill to conference in the first instance. and when
it was sent to committee, said to me that he would like to have
a4 quorum.

I said that I would cooperate in getting a quorum here on
Wednesday—that was yesterday—and keeping them here until
the conference report on the war-revenue tax bill was passed
in the House. I thought that was fair to the Members of the
House, although I was personally very much opposed to the
bill. I notified gentlemen quite peremptorily—more so than
I have ever done before—from a large section of the country,
asking them to come back here and break their campaign en-
gagements, and they came. They made up the quorum yester-
day, and they made up the quorum to-day; and when they
came I told them they could go away as soon as the confer-
ence report on the war-tax bill was disposed of. I shall keep
my agreement with them, whatever the House may do. I do
not think that there will be a quornm here. Of course, the
gentlemen on the other side have the power to inconvenience
every other Member of Congress and probably keep us here
without letting us pass the resolution to adjourn, but I hope
they will not do it.

Mr. GLASS. I am not going to be a party to that. and I
hope also that no gentleman on this side will interpose any
objection under the regunlar order to voting on these bills.

Mr. UNDERWOOD. I will say to the gentleman from Vir-
ginia that if this reseclution be passed he will have the time
between the passage of this resolution and 6 o'clock in which
to pass his resolution, which, if it can go through at all, will
go through in that time. If it will not go through at all, it
will not go through in that time. That is apparent.

Mr. MANN. I would call the attention of the gentleman
from Alabama to this situation: If the point of no quorum
should be made during the afternoon—and I apprehend such a
point would be made if these currency bills should come np—
and there should be no quornm here, the Speaker could not
lay the enrolled copy of the revenue bill before the House
to-day, anyhow. It would have to go over until to-morrow.
In the absence of a quorum the Speaker ean not lay the en-
rolled bill before the House.

Mr. UNDERWOOD, Certainly.

Mr. GLASS. Does that mean that my friend from Illinois
is going to break his own agreement and not insist upon
gentlemen staying here to make a quorum?

Mr. MANN. I have not made an agreement with anybody
to stay here after the conference report is agreed to. 1 have
stated that I thought there would be no quorum here when
the enrolled bill was presented to the House, and if anyone
on that side desired to prevent the enrolled bill being laid
bhefore the House in the absence of a quorum they would have
that responsibility.

Mr, UNDERWOOD. I will say to the gentleman from Illi-
nois that I expected to pass this resolution in the usual -way
and notify the President and have final action on the adjourn-
ment resolution held in the Senate until the bill was signed.

Mr. MANN. I understand that part of it.

Mr. UNDERWOOD. Of course this resolution will not go
through the Benate until the bill is signed by the officers of the
two Houses.
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Mr. MANN. . T nnderstand that.

Mr. UNDERWOOD. And the purpose of it is to facilitate
the public business,

Mr. MANN. I think this resolution is proper.

Mr. UNDERWOOD. 1 would like to give these gentlemen a
chance, and if we can pass the resolution under these circum-
stances without delay and give additional time for the con-
sideration for these bills. I would be very glad to change it to
8 o'clock. [Cries of * Vote!" “ Vote!"]

The SPEAKER. Does the gentleman from Alabama desire to
amend his resolution or not?

Mr. UNDERWOOD. I do nof think that is satisfactory. I
wanted to avoid a roll call

The SP The question is on agreeing to the resolu-
tion.

The question was taken, and the Speaker announced that the
ayes seemed to have it.

Mr. HENRY. A division, Mr. Speaker.

The SPEAKER. The gentleman from Texas [Mr. Hexey]
demands a division, Those in favor of the resolntion will rise
and stand until they are counted. [After counting.] One hun-
dred and twenty-one gentlemen have risen in the affirmative,
Those opposed will rise and stand until they are counted.
[After counting.] Thirty-one gentlemen have risen in the
negative.

Mr, HENRY. Mr. Speaker, I make the point that there is
no guorum present.

The SPEAKER. On this vote the ayes are 121 and the noes
are 51. The Chair will count. [After eounting.] One hun-
dred and sixty-one Members are present—not a quorum. The
Doorkeeper will close the doors, the Sergeant at Arms will
notify the absentees, and the Clerk will ecall the roll. Those
in favor of this resolution will. when their names are called,
answer “ yea.” those opposed will answer “ nay."”

The question was taken; and there were—yeas 141, nays 76,
answered * present” 1, not voting 210, as follows:

YEAS—141,
Alexander Doremus Key, Ohio Rothermel
Ashbrook Drinkker Kiess, Pa. Rouse
Bailey Eagan Kinkaid, Nebr. Rubey
Barchfeld Edmonds Eirkpatrick Rucker
Barnbart Esch Kreider Rupley
Bartlett Evans La Follette Scott
Barton Fairebild Langham Sherley
Beakes Faleoner Lesher Sherwood
Booher Farr Levy Binnott
Borchers Fergnsson Lieb Siayden
Borland Fitz a Lloyd Smith. idaho
Brockson Ga Lobeck Bmith, Saml. W.
Brodbeck Gardner L!cGnIumdd{ Sparkman
Bruckner Maguire, Nebr. Stafford
Brumbaugh Gin Mann Stanley
Bulkley Gilmore Mapes Sfeenerson
Butler Goeke Miller Stephens, Miss,
Cantrill Goulden Moore Stone
Carew Graham, Pa. Hg:fan, Okla, Stout
Chandler, N. X, Morin Tavenner
Clark, Fla. Greene, Mass Morrison Ta_rlor, Colo.
Coady Greene, Vt Mott Taylor, N. Y.
Cooper Griest Nelsom Thomson IL
Cox Hamill 0O'Brien Townsend
Cullep Hamlin Patten, N. Y. Tuttle
Curry Hawley l‘atlon Pa. Underhill
le Ha]v Payne Underwood
Danforth Helm Platt Vare
vis Hensley Plumley Wallin
Dershem inds Porter Whitacre
Dickinson Humphrey, Wash. Prouty Winslow
Difenderfer Humphreys. Miss. Rainey Witherspoon
Dillon Johnson, Utah Raker Woods
Dixon Keatin Bauch
Donovan Ke ,Conm. Reilly, Conn.
Dooling Kennedy, lowa Riordan
NAYS—T6.
Abercrombie Eagle Johnson, Ky. Ragsdale
Adamson Edwards Johnsom, 8, C. Raybarn
Alken Finle Kitehin Saunders
Aswell Fl Ya. Knﬂ.ﬂ: Sims
Barkley Floyd, Ark Sisson
Bell, Ga. Garrett, Tenn. Lee Ga Smith, Tex.
Blackmon Garrett, Tex. Lever Stedman
Broussard ass McKellar Stephens, Tex,
Buchanan, Tex, Godwin, N. C. Montague Taylor, Ark.
Burnett win, oon Thom , Okla.
Byrnes, 8. C. Hardy Morgan, La. Tribble
T A e .
Candler, Miss. en: atson
wa Holland Padgott Webb
Carlin Houston Page, N. C, Whaley
Collier Howard Park White
Cris Hughes, Ga. Post Wilson, Fla.
Ilmf 1 Pou Wingo
Dupré Jacoway Quin ‘Ioung. Tex.,
ANSWERED “ PRESENT "—1,
Foster

Adair Elder Kelly. I’a. Phelan
Alney Estoplnal Kennedy, R. I, Powers
Allen Faison Kent Reed
Anderson Ferris Eettner Reilly, Wis.
Ansberry Fess Kindel Roberts, Mass.
Anthony Fields Kinkead, N. T. Roberts, Nev.
Austin FitzHenry Knowland, J. B. Rogers
Avis orduey Konop Russell
Baker Fowler Lafferty Sabath
Bartlloldt Frzgr jt.l:'e"? gﬁi’n id
Lee, Pa.
Bathrick French L.'Engle ﬁ:lomr e
Beall, Tex. Gallagher Lenroot Bhackleford
Bell, Cal. Gallivan Lewis, Md. Bhreve
Bowdle Garner Lewis, Pa. Blemp
Britten = Iy Lindbergh Sloan
Brown, N. Y. Gillett Lindquist Small
Brown, \\r.,"n. Gitting Lint hicum Smith J.M.C
Browne, Wis. Goldfogle Loft Smith, Md.
Browning Good Logue Smith, Minn.
Bryan Gordon Lonergan Smith. N. Y.
Buchnunn. 1. Gorman McAndrews Stephens, Cal.
Bur Graham, T11, McClellan Stephens, Nebr,
e. Green. lowa MeGuive, Okla,  Stevens, Minn.
Burke, 8. Dak. rrfgz McKenzie Stevens, N, H.
Burke, Wis, G n McLaughlin Stringer
Calder Gudger MacDonald Sumuers
(,‘nll.uwuly Guernsey Madden Satherland
Campbell Hamilton, Mich. Maban Bwitzer
Cantor Hamilton, N. Y, aher Taggart
Carr Hammon Manahan Talbott, Md.
Carter Hardwick Martin Talcott. N. X,
Cary Harris Merritt Taylor, Ala,
Casey Harrison Metz Temple
Chureh Hart Mitchell Ten
Clancy Ha Mondell Thacher
Claypool Hayden Moss, Ind. Thomas
Cline = Hayes Moss, W. Va Towner
Connelly, Kans. Helgesen Mulkey Treadway
Connolly, Iowa  Helvering Murdock Vollmer
Conry Hill Neeley. Kans, Volstead
Copley Hinebaugh Neely. W, Va, Walker
Cramton Hobhsen Nolan, J. Walsh
Crosser Howell Norton Walters
Davenport Hoxworth Ogleshy Watkins
Decker Hughes, W. Va O'Hair Weaver
Deitrick Hulings O'Leary Williams
Des O 8havunessy Willis
Donohoe Johnson, Wash, ige, Mags. Wilson, N. Y,
Duoolittle Jones Palmer Woodruff
Deoughton Kahn Parker Young, N.
Driscoll Keister Peters
Dunn Kelley, Mich. Peterson

NOT VOTING—210,

So the resolution was agreed to.
The result of the vote was announced as above recorded.

The SPEAKER. A quorum is present. The Doorkeeper will

unlock the doors.
OCTOBER SALARIES OF HOUSE AND SENATE EMPLOYEES.

Mr. FITZGERALD. Mr. Speaker, I ask unanimous consent
for the present consideration of the following joint resolution
(H. J. Res. 376) to pay the Senate and House employees their

salaries on the day of adjournment.

The SPEAKER.

tion, which the Clerk will report.
The Clerk read as follows:

Joint resoiution (F. J. Res. 376) autherizing the
salaries to officers and emcﬁlnyeea of the Senate

sentatives on the day of a
ete., That the Secreta
House of Representatives are aut
officers and employees of the Senate and House of
borne on the annual and sesslon rolls, and ineludin

Resolve

of the Smste and the Clerk of the
Irected to pay to the
Reprmntaﬂves.
the Capitol
914 on the

thorized and

thelr respective salaries for the month of October

adjournment of the
sentatives is antho
their allowanee for elerk hire

The SPEAKER.

zed to pa

tion of the joint resolution?
‘There was no objection.
Will the gentleman yield for a question?

Mr. MANN.
Mr. FITZGERALD.
Mr. MANN. Are the session employees to be paid {or the full

Yes.

month of October?

Mr. FITZGERALD, T am not sure. I think the legislative

act—

Mr. MANN.

I do uot think the legislative act covers so long

a session : 8 we have had.

resent session.

The Clerk of the [T
to Members and
'or the sald month of Oectober.

Is there objection to the present considera-

and

The gentleman from New York asks unani-
mous consent for the present consideration of a joint resolu-

ment of October
House of Repre-
ournment of the present sesslon.

lice,
ay of
ouse of Repre-
Delegates on that day

Mr. FITZGERALD. It fixes the length of the session, so far
as session employees are concerned.

Mr. MANN. Yes; I understand. But that time has long
sinee expired. I am inclined to think myself that the session
employees ought to be paid for the full month of October, That
may be the case, for anght 1 know.

Mr. FITZGERALD. This is in the usual form, and is a con-
venience to the employees.
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Mr. MANN. I do not think anybody could tell from that
resolution whether the session employees are to be paid up to
to-day, if Congress adjourns to-day, or for the full month of
Oectober.

Mr. BARTLETT. It says their October salaries,

Mr. FITZGERALD. I may be able to modify it.

Myr. CARLIN. I will ask the gentleman if he has any ob-
jection to giving an additional month’s pay to employees?

Mr. FITZGERALD. That can not be done. I have no objec-
tion to providing that session employees shall be paid their sal-
aries for the full month of October.

Mr. MANN. I think that ought to be done.

Mr, FITZGERALD. If there be no objection, I will ask to
amend the resolution by placing at the end of it the words—

Protvided, That sesslon employees shall be paid a full month’'s com-
pensation, X

Mr. SISSON. Mr, Speaker, I have absolutely no objection to
that.

Mr. FITZGERALD. Mr, Speaker, I withdraw the suggestion,
because the clerk of the Committee on Appropriations calls my
attention to the faect that it would be ineffective unless gsome pro-
vision were made to pay it out of the contingent funds of the
two Houses.

Mr. CARLIN. Let us do that.

Mr, MANN. Why would it be ineffective if the money has been
appropriated? There has been an indefinite appropriation for
session employees down to the day of adjournment.

Mr. FITZGERALD. There has been an indefinite appropria-
tion to pay the session employees up to and ineluding the last
day of the session.

Mr. MANN. That is all right; and if we say they shall be paid
for the full month of October, and that is an act of Congress,
that indefinite appropriation will apply.

Mr. FITZGERALD. Not unless the resolution earries words
appropriating sufficient money to do it.

Mr. MANN. Oh, yes.

Mr. CARLIN. Let us do that, too.

Mr. MANN. We simply make that definition of it.

Mr. FITZGERALD. I shall withhold the resolution for a
moment, with the consent of the House, to prepare an amend-
ment for that purpose, if it be the desire of the House to pay
the session employees the entire month’s salary.

Mr. MANN. You had better pass the resolution in its present
form, and then fix that up in the Benate. :

The SPEAKER. Does the gentleman withdraw the resolu-
tion?

Mr. FITZGERALD. I shall ask the House to act on the
resolution, and then I shall have an amendment attached to it
in the Senate that will carry out that purpose.

The resolution was ordered to be engrossed and read a third
time, and was accordingly read the third time and passed.

QUESTION OF PERSONAL PRIVILEGE,

Mr. VARE. Mr, Speaker, I ask unanimous consent to ad-
dress the House for two minutes on a question of personal
privilege.

The SPEAKER. The gentleman from Pennsylvania [Mr.
Vare] asks unanimous consent to address the House for two
minutes on a personal matter. Is there objection?

There was no objection.

Mr. VARE. Mr, Speaker, the North American, a daily news-
paper of Philadelphia, on Monday, Tuesday, and Wednesday of
this week published an editorial statement of information pur-
porting to have been given to its editors by Senator Boies
Pexrosk, to wit, that I, Wirtiaym 8. Varg, had conveyed large
sums of money to John E. Reyburn, the then mayor of the
city of Philadelphia, and actually had personally paid $5,000
into said John E. Reyburn’s hands,

If Senator PENROSE or any other person made such a state-
ment to the editors of that newspaper or elsewhere, it was an
absolute lie, without the slightest foundation in fact or in
truth, and was made to injure my candidacy for mayor of
Philadelphia at that time and for no other purpose. If Sena-
tor PENROSE did not give this false information to the North
Ameriean, it is up to him as a candidate for the United States
Senate to so deny it that the public will be satisfied of its
falsity. [Applause.]

COTTON AND TOBACCO.

Mr. GLASS. Mr. Speaker, I call for the regular order.

The SPEAKER. The regular order is the consideration of
Senate bill 6308,

Mr. MANN. A motion to reconsider is pending,

Mr. BULKLEY. Under the rule, has not the previous ques-
tion been ordered on S. 63987

Mr., MANN. Why, certainly.

The SPEAKER. Under this rule you do not have a vote on

either one of those bills, 8. 0398 or 8. 6505, until you get
through with the debate on both of them. It is a very peculiar
situation and a very peculiar rule.

Mr. BULKLEY. Has not debate been exhausted on 8. 63087

Mr, MANN. On thisg bill there is pending a motion to recon-
sider the vote by which section 2 was stricken from the bill, and
a motion to lay that motion on the table. That is a matter pend-
ing before the House.

Mr. BULKLEY. The motion to lay on the table was passed
last night.

The SPEAKER. That is correct. The Chair remembers that
he himself voted in order to make a guorum.

5 hégéBULKLEY. Does not that exhaust the consideration of

i 87

The SPEAKER. It does not exhaust consideration of it.

Mr, BULKELEY., But all debate is exhausted.

The SPEAKER. Yes; all debate is exhausted. A motion to
table the motion of the gentleman from Georgia [Mr. Crise]
to reconsider was carried, and of course that is the end of that.
But this rule provides that after all debate is exhausted on these
two bills the previous question is ordered upon them, and that
they shall be voted upon.

Mr. BULKLEY. Then does the Chair hold that the bill 8.
6505 has to be debated before we can vote on the bill 8. 63087

Mr. MANN. Certainly; that is the rule.

The SPEAKER. If anybody desires to debate it; yes. If
gentlemen want to waive debate, there is no way on earth of
compelling anyone to debate it.

Mr. MANN. Mr. Speaker, we are not going to waive it. If
they waive the bill, we will waive debate.

The SPEAKER. The Clerk will report the Senate bill 6503,

The Clerk read as follows:

“Be it enacted, etc., That section 11 of the Federal reserve
act is hereby amended by adding at the end thereof the follow-
ing paragraph:

“‘The Federal Reserve Board shall have power to permit
member banks fo carry in the Federal reserve banks of their
respective distriets any portion of their reserves now required
by section 19 of this act to be held in their own vaults.”

“That section 16 of the Federal reserve act is hereby
amended by adding at the end thereof the following paragraph:

“‘The Secretary of the Treasury is hereby authorized to
devigse and put into operation a system of clearances of na-
tional-bank notes between the Treasury, the Federal reserve
banks, and the member banks, and for that purpose to desig-
nate Federal reserve banks as agents of the United States.’

“Amend the title so as to read: ‘An act to amend sections
19 and 16 of an act to provide for the establishment of Federal
reserve banks, ete., approved December 23, 1913, and commonly
known as the Federal reserve act.'”

With the following commitiee amendments:

“Amend, page 1, line 3, by striking out the word ‘eleven’
and inserting the word ‘nineteen.’

“Amend, page 1, lines 6 and 7, by siriking out the words ‘ The
Federal Reserve Board shall have power to permit’ and insert
in lieu thereof the following: ‘ For a period of 36 months after
the Secretary of the Treasury shall have officially announced
the establishment of a Federal reserve bank in any district, as
provided in section 19 of the Federal reserve act.’

“Amend, page 2, line 3, by striking out the word ‘to’ and
inserting in lien thereof the word ‘ may.

“Amend the title so as to read: ‘An act to amend sections 19
and 16 of an act to provide for the establishment of Federal
reserve banks, etc., approved December 23, 1913, and commonly
known as the Federal reserve act."

The SPEAKER. The gentleman from Virginia [Mr. Grass]
is recognized for 30 minutes, and the Chair will recognize the
gentlemsn from Illinois [Mr. Maxx] for the rest of the time.

Mr. GI:ASS. This bill (8. 6505) was amended by the House
committee and favorably reported several weeks ago. It has
the imprimatur of the Federal Iteserve Board and of the Sen-
ate, and will promptly receive the approval of the President of
the United States. The design of this bill is to make im-
mediately available to the regional reserve banks rediscount
facilities that these banks would acquire only after three years
under the existing Federal reserve act. The House will recall
that under the Federal reserve act a period of three years is
provided in which the reserve requirements of the act may be
complied with—three years in which the shifting of reserves
from many thousands of banks throughout the country to the
12 regional banks shall take place. Had there beer no dis-

turbance caused by war, with its consequent dislocation of pub-
lic and private credits, the new reserve system would have gone
along to perfection within the reguired period; but in view of
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the existing situation and the exigencies created thereby it has
been thought desirable that the act should be amended as here
contemplated in order that we may immediately strengthen
these regional reserve banks.

INCREASED FACILITIES,

As originally planned, the system was to begin with a capital
of but $18,000,000 and reserve funds of $250,000.000. At the
end of the three-year period the capital is expected to reach
$54,000,000 and reserve funds $684.000,000. You can thus
readily see the wvast difference in the strength of these 12
regional banks at the end of three years as compared with
their initial year. The purpose of this bill is immediately to
increase—to immeasurably amplify by contrast—the credit
facilities of these great reserve banks, so as to render them
capable of dealing effectively with exigent difficulties which
could not have been foreseen.

There can be no question that it is desirable to do this. Not
only does the somewhat alarming situation in the South sug-
gest the necessity for strengthening the Federal reserve sys-
tem at once, but the general situation in the whole country
seems to demand it. Were member banks of the system to act
on the permission granted by this bill to transfer their im-
pounded reserve funds to the regional reserve banks, such a
course would disturb in no degree the facilities of member
barks to transact business, but would add an additional loan-
ing power of $700,000,000 to the regional banks.

I would not favor this practice as a permanent thing, nor
would the House committee; hence we have proposed it as a
temporary relief, for a period of three years.

A FRIGHTFUL RESPONSIBILITY,

I have a particular purpose in stating specifically what effect
the passage of this bill will have on the cotton and tobacco
situation of the South, because it has repeatedly been intimated
in discussion that I am not sufficiently moved by the distress
of my own people. Mr. Speaker, it is on this bill that I have
relied to relieve that distress, and if obstructive tactics shall
bring about its defeat, those guilty will have assumed a fright-
ful responsibility, for not only is this bill sure to pass if sub-
mitted to a vote of the House. but is certain to be approved by
the President. Thus it is a measure of real and certain relief,
and no theatrical illusion, designed to deceive those not behind
the scenes.

$296,000,000 OF NEW CREDITS.

I subjoin a table which shows at a glance what will be the
strength at the start of the five regional banks which will be in
intimate business contact with the cotton and tobacco growing
States, and what would be their immediate strength should
this bill be enacted into law:

Additional
District. “’};’g w“d Vault reserve | Present loan- |loaning power
reerv DEAK. required. ing power. if ‘;d.

No. 8 (8t. Louis). .| $10,678,053.87 | §15,323,311. 80 | §26, 700, 000. 00 | $38, 400, 000. 0
No. 10 (Eansas
OIAY)s sn sz gnmansn 9,083,494.12 | 21,234,343.82 | 24,200,000.00 | 53,000,000.00
No. 11 (Dallas)....| 5,834,367.84 | 13,325,673.36 | 14,500,000.00 | 33,300,000.00
No. 5 mond).| 7,021,506.50 | 17,030,330.60 | 19,800,000.00 | 44,800, 000.00
Nu.ahr.hnm).... 4,014,480,40 | 10,846,460.80 | 11, 000.00 | 27,100,000.00

Total........| 38,731,092.82 | 78,660,129.53 | 96,800,000.00 | 196, 600, 000. 03

With the increased facilities thus afforded to the five re-
gional reserve banks in immediate business contact with the
cotton and tobacco growing sections and the increase of facili-
ties to the other regional reserve banks in various parts of the
country doing business incidentally with the South, it is esti-
mated that the passage of this bill and Senate bill 6398, now
ready to be voted on, would increase the credit facilities to the
South in this exigency to an extent approximating $396.000.000.
Of course, the bills would afford vastly increased facilities to
business of all kinds in all parts of the country. In brief, this
particular bill would give the regional reserve system immedi-
ately a large part of the facilities that otherwise would only be
afforded after a period of three years, nnless this bill should be
passed.

Mr. SHERLEY. Mr. Speaker, will the gentleman yield?

Mr. GLASS, Certainly.

Mr. SHERLEY. How much in gold would it take from the
banks that form a part of the system?

Mr. GLASS. Theoretically, about $400,000,000; but for prac-
tical purposes it would not take a dollar of gold from the
member banks, because the member banks would count their
transferred reserve as if it were gold in their own vaults, and
the regional banks would likewise use the fund in extending
credits. :

Mr. SHERLEY. I understand; but T am asking how much
actual gold it takes from the local banks, not what they count
in plaee of it.

Mr. GLASS. The figures are given approximately in a table
inserted in the report of the committee, and I have just indi-
cated the effect of the proposed alteration on the five regional
reserve banks in the South.

GHEAT RELEASE OF RESERVES,

In addition to this special aild which the passage of S. 6505
would afford the regional reserve banks doing business with
the South, the great release of reserve funds in all the national
banks of the country will tremendously expand credits in the
South. That this may clearly be understood by those who en-
tertain a real anxiety to help the situation, I present a state-
ment showing reserves held by national banks in the 12 Federal
reserve districts, as of September 12, 1914; also showing the
reserves required under the present law, the reserves required
under the Federal reserve act, the reserves held in excess of
the amount required under the old law, and the reserves in

excess of the amount required under the Federal reserve act,
Total re-
Reserve
Totalre- | Totalre- | heid Sept. |Srye (Sept.
;“,L:Lm serve secvo |12, 1914, in h:?&ﬁizi-
District No.— b required | required | excessof casyof
. 12, under under amount amount
14, present Federal uired
law, reserve act, old mw
law. law.
Milions. | Millions. | Millions, | Millions. | Miltions.
1 128 110 76 18 52
2 364 388 281 - &
3 175 153 105 n 70
4 154 144 [ 10 50
b 64 4 , . i IR Hi |
6 38 43 24 4 14
7 223 203 140 2 88
8 55 55 WE Ll 18
9 91 78 48 B 43
10 109 85 52 i 57
11 53 42 25 11 25
12 uz 104 67 13 50
1,576 1,460 000 116 580

A BPLENDID RECORD,

In view of this marvelous record and these heartening facts,
in conjunction with other things acomplished, can it fairly be
charged that there is no available relief for the situation in
the South? Why, sir, this Congress and this administration
are entitled to praise for what has been done and is now rea-
sonably proposed rather than censure for omission. Let us
sum up:

Reserves released and available for new credits under the

Federal reserve act, $464,000,000, of which the five re-
onal reserve banks doing business immediately with

e South will have $00, 000, 000
Emnc: currency facllitles made avallable under 8.

, A8 am 150, 000, 000
Additional facilities under 8. 6505, as amended____ 196, 000, 000
Incidental ecredit facilities under general release of

reserves 85, 000, 000

Total Increased credit facilities for the South_____ 437, 000, 000

Furthermore, as pointed out by the Secretary of the Treas-
ury, there is held by the national banks of the Southern States
$16,065,000 of regular Government deposits and, since August
1, 1914, $11,337,500 of crop-moving deposits, making a total of
$27.402,500.

Thus the Treasury Department has issued to national banks
in the Southern States since the outbreak of the European
war— :

Additional natlonal-bank notes
It has deposited with pational banks in the Southern
States during the same perlod crop-moving funds

regating.
Itngu on regular deposit with pational banks in the
Bouthern States 16, 065, 000

Total 93, 402, 000
Aside from this the Secretary of the Treasury has authorized
the issuance, since the outbreak of the Huropean War, to
national banks throughout the couniry, additional national-bank
circulation aggregating $348.7985.210, a large part of which found
its way to the South, New York City national banks alone lend-
ing to southern banks more than $40,000,000.

In the face of this impressive exhibit, Mr. Speaker, showing
that this Congress and a Democratic administration have af-
forded and tendered additional credit facilities to the South
aggregating about $600.000.000, I am amazed that there are gen-
tlemen on this side who seek to have it appear that nothing has
been done for that section!

$08, 000, 000

11, 337, 600
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HUMBUGGING TORBACCO PLANTERS.

Just a few words more, Mr. Speaker, and I am through. At
the expiring hour of Congress, after repeatedly having their
attention called to the omission, the proponents of this measure
hiave tagged on tobacco as one of the two products mpon which
loans may be made; and I am reminded here that this measure
is designed to help my people in Virginia. I want it distinetly
understood that I would not compromise my intellectual integ-
rity by voting for a measure which I regard as utterly vicious
and unsound, even if I could think that it might in some way
confer a special advantage upon my constituents. My vote can
not be secured for this unsound proposition by any such bait.
The tobaceo growers of Virginia would never get a dollar under
this bill ; but, whether they would or not, I would not do violence
to my judgment and my conscience by voting for a proposition
which, in the end, would immeasurably add to their present
distress by the inevitable impairment of public confidence, a
stupendous constriction of commercial credits, and the conse-
guent ruin to every description of business throughout the
country.

BELATED SOLICITUDE.

Tobacco is in this latest-revised scheme, Mr. Speaker, merely
ns a last desperate expedient to get votes here for a doomed
proposition, and not through any anxiety of the gentleman from
Texas [Mr. Henry] for the tobacco planters or eagerness to
help them. His first bill of relief was presented as long ago as
August 6. In the interval between that date and this day the
gentleman eight times altered his program, never once seeking
to remedy the distress of the tobacco industry, but confining
his benevolent attention to the cotton situation exclusively.
Time and again this omission was pointed out; but never did
the gentleman evince the least concern for this great domestie
and export product which pays the Government millions of
dollars aonually in internal taxes and affords subsistence for
hundreds of thousands of people.

In his first bill of August 6 the gentleman from Texas ven-
tured to take care of “corn, wheat, and oats,” as well as cotton,
but mot tobacco. In his bill of August 28 he again earefully
excluded the tobacco grower from his paternalistic considera-
tion. In his bill of August 81 he made “wheat, cern, oats,
tobacco, and food products,” as well as cotton, a basis for the
distribution of Federal reserve notes to States producing these
crops for export; but he very adroitly provided that these notes
should be loaned only to cotion planters and not o dollar to
grain and tobacco growers. Then on September 3 the gentle-
man from Texas gave birth to another bill to help the cotton
planter exclusively, and on September 22 still another bill;
but never a suggestion of relief in any of them for any farm
product but cotton. Altogether there were eight of these re-
markable bills; but not until the last moment was it songht to
write “tobacco” into the law, and then with no guaranty
whatsoever of a profitable price for the product, as in the case
of cotton. -

ATTEKUATED BAIT !

It is with this attenuated bait, this utterly transparent pre-
tense, in the very clesing hours of this congressional session.
that the gentleman manenvers {o get support for his eight-
times revised remedy for a situation that demands serious
action and not a series of dress parades! He would valorize
cotton at 12 cents per pound, next at 10 cents, then at 8 cents,
and finally at a pitiful 6 cents; but never, until the last stages
of legislative effort, would he aid tobacco at all: and then he
fails to accord it the advantage of a profitable market price. I
frankly suspect it was Imagined that this belated legislative
postseript might moderate hostility to the main scheme or
bring it some support; but I take leave to say that the snare
is too plainly wisible to catech any Member from a tobacco-
growing State who is not willing to presume upon the credulity
of his constituents, or not too simple to detect the futility of
the enterprise. I represent one of the largest tobazeco-growing
distriets in Virginia, and I am not going to affrent the intelli-
gence of my people by asking them to believe that they could
et one particle of relief from this magical financial formula.

Mr. MANN. Mr. Speaker, I yield five minutes to fhe gentle-
man from Arkansas [Mr. Winco].

Mr. WINGO. Mr. Speaker. I recognize that the temper of
the House at the present moment is such that an intelligent
discussion of this bill can not possibly be had. I may be
mistaken in my estimate of the character of this bill, but
to my mind this is the most important bill that has come up
for the consideration of this Congress since the passage of the
tariff bill and the currency bill. Briefly, what does the bill
propose? I take it that in the rush ef other matters few of
“¥you have sindied this bill. Under the Federal reserve act we

decreased the reserve requirements of the bamks of the coun-
iry. We decreased them to that point where conservative men
thought we came very near the danger line. Of course, if was
contended that the decrease of reserves released money that
was held in the vaults of the banks and thereby expanded the
legitimate credits of the country. That, of course, could be
the only justification for the abnormal and extraordinary de-
crease we made in the reserve requirements of the banks of
the comntry. I do not at the moment recall, nor have I the
figures present, but the amount of decreased reserves provided
by the Federal reserve act, or vather the lowering of reserve
requirements, amounted to a credit extension that was extraor-
dinary, and could be justified upon no other theory than that
it was legitimately needed for the expanding commerce of the
country,

But even in the Federal reserve act we recognized the fact
it was absolutely necessary to still require the country banks
to carry a sufficient reserve which the experience of those
banks has shown was necessary to meet their demand obliga-
tions, that of their depositors, of course, being the primary
one. Now, by the bill which is under consideration you propose
to say that instead of requiring those banks to keep a certain
amount of reserve money in their vaults that they may, with
the permission of the Federal Rescrve Board, take every dollar
of reserve out of their vaunlts and deposit them in the regional
reserve banks.

Now, gentlemen, I want you to get that fact. This bill is
intended, and frankly intended, so the committee say, admitted
by Mr. Warburg and those gentlemen who appeared before the
committee, to take the roserve money from the comntry banks
and concentrate it in these regional reserve banks. Not simply
the reserve provided to be deposited in those regional reserve
banks, but the last dollar, if thought best, that was required to
be kept in the vauits of the member banks might be moved
under this act and put in the vaults of the regional reserve
banks. But it may be said that these banks certainly will not
rob themselves of the necessary reserve. Well, you gentlemen
understand what the power of the Federal Reserve Board is.
Mr. Warburg appreciates the power, and in his testimeny before
the committee very frankly admitted that it made very little
difference whether they left the power with the member banks
or with the Federal Reserve Board. He said if you left the
power with the banks, the board could bring sufficient pressure
to bear upon the banks to make them do this if the Federal
Reserve Board wanted them to do it. Now, gentlemen, will
that pressure be brought to bear? I do not believe there is
any doubt the point of view of the Reserve Board is such that
they think that it is absolutely necessary to draw from every
bank in the country the lawful reserves for the purpose of
mobilizing them in the regional reserve banks.

The SPEAKER. The time of the gentleman has expired.

Mr. MANN. I yield five minutes additional te the gentleman.

Mr. WINGO. The object of the Federal Reserve DBoard,
frankly stated, and frankly stated in the report of the comumit-
tee, is to start these banks out with the same amount of gold
that they would have at the end of the three-year peried under
the Federal reserve act. Now, they will start ont with $251-
800,000 of gold reserve. You pass this act and they will start
out with approximately §700,000,000 of gold reserve.

The statement was made at one time, and I think it is true,
that if you pass this bill there will not be emough lawful money
left in the vaults of the couniry banks to “ wad a shotgun.” I
am not an inflationist The House will remember when we had
the Federal reserve act under consideration an amendment was
pending to amend the banking laws so as to make a sixth
exception as to the limit of the liability of national banks, and
I at that time protested against the inflation involved in that.
What is the inflation invelved in this? The gentleman from
Virginia [Mr. Grass] says that it will afford $500,000,000 ad-
ditienal credit facilities to the South. 1 wish I could hope
that would be true. In the same breath yesterday though he
charged the banks in the South with having faeilities to get
emergency currency to the extent of a hundred and ffty-odd
million dellars which they were not now using. Why do they
want te drain the countiry banks of all these reserves? Why do
they want to increase the damger which is set forth in this
report, which partly reads as follows:

When the Federal reserve act was framed it had for its purpose
the gradual comcemtration Imte 12 Federal reserve banks of the
ecattered gold reserves beld by many thousand bamks and the gradual
elimination of balances kept as reserves with reserve agents In reserve
and central reserve cities, of gradual development was
adopted for two remsoms: First, because a rapid withdrawal of all
reserve balances from reserve agents would have created a dangerous
disturbance ; and because it was theught that should

be added step by step oﬁy to our present system lest it should stimulate
too rapid expansion,
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I submit there is just as much danger in taking all at once
over $400.000,000 of reserve money from the banks of the
country and mobilizing it in 12 reserve banks as there is to
take a smaller sum at once from the banks in the cenfral
reserve cities and deposit it in those same banks. What is the
cry now at crop-moving time, Is there not now a great demand
for money in the country banks? But what is the object of this
bill? Any of you gentlemen who have read the newspapers
recently understand what the real object of this bill is. Any
of you gentlemen who have heard or read the statements of
8ir George Paish, who is here now, will understand what the
object is.

1 picked up the New York World this morning, containing a
special from Washington. I will not read it all, because it con-
tains several subjects in reference to the conference of Sir George
Paish, who is now here, he says, at the invitation of the Secre-
tary of the Treasury. One of the statements is this:

The problem would be vastly simplified if some way could be found
for getting the cotton crop into the hands of those who will need it,

Now, gentlemen, I think that the real opposition to cotton
legislation is not predicated upon a fear of inflation, but I think
it is predicated upon the mad desire of those who are anxious
to meet their obligations in Europe. Sir George Paish says we
owe England $220,000,000, I believe it is, and he says that they
want cotton or cash. If they can get the cotton, they would
rather have it than gold. He is very frank about saying so. I
say I believe the opposition in some quarters to affording cotton
relief is predicated not upon the fear of inflation, but because
our cotton is wanted at sacrifice prices at which to settle this
gold demand from Europe.

Now, if they do not get our cotton, they frankly and sincerely
believe it is necessary to get what gold you can into these
regional reserve banks, so that they can supply that gold and
settle these obligations in Europe. Whether that be wise or un-
wise, I shall not undertake in a limited time to discuss.

What is the inflation in this bill? It is frankly admitted in
the committee report it will increase the gold held by regional
banks $400,000,000. The basis of issnance of Federal reserve
notes is 40 per cent reserve, or $2.50 note issue fo $1 of gold.
With the $400,000,000 additional gold drained from the country
they can, if they wish to do so, issue one billion additional of
Federal reserve notes. Of course that is theoretical. It will not
all be paid in gold, but it will be paid in an equivalent that can
force gold from the Federal Treasury on demand.

Mr. KORBLY. The inflation would involve the amount of
commercial paper that might be with the gold.

Mr, WINGO. Ob, I agree that there is never inflation of cur-
rency as long as you have actual existing value back of paper
money. Therz would be no inflation in taking care of the
cotton erop, because you would have back of that currency an
actual existing value which would bring the gold, and those
who demand gold from us say now that they would rather
have cotton than gold. As long as you have actual value back
of the instrument there is not much danger of inflation. Do
not let any gentleman say that it is to help the South. The
object of this bill is to draw from the country banks in Miane-
sota, Nebraska, Illinois, Tennessee, Arkansas, Texas, and the
other States their lawful money in order that these gold obliga-
tions can be settled, as we are advised by newspaper report,
under some plan that is to be devised and approved by the Fed-
eral Reserve Board.

The SPEAKER pro tempore (Mr. FITZGERALD).
tleman's time has expired.

Mr. MANN. Mr. Speaker, I yield five minutes to the gentle-
man from New York [Mr. PAYsE].

The SPEAKER pro tempore. The gentleman from New York
[Mr. PayNE] Is recognized for five minutes.

Mr. PAYNE. Mr. Speaker, I am opposed to all these schemes
to weaken the security of the currency of the country. I re-
fuse to get into a panic over the cotton situation, so that I
am not willing to take the risk of running riot in currency
that will have to be settled for at some time if the desires
the gentlemen have expressed in various matters and various
bills before Congress are acceded to. It was well said by the
gentleman from Pennsylvania yesterday that the South met a
harder proposition right after the Civil War, not only in refer-
ence to cotton, but all the other industries of the South. They
went after that question with courage and manliness and hard
work, and solved it among themselves, without getting any
weakening of security or any inflation of currency. They met
it in the regular legitimate way. Since then there has been
pr?sperlty in the South. Cotton has doubled and trebled in
price.

4 Mr:a GLASS. May I interrupt the gentleman from New
ork

The gen-

The SPEAKER pro tempore. Will the gentleman from New
York yield to the gentleman from Virginia?

My PAYNE. Yes.

Mr. GLASS. Would the gentleman from New York charac-
terize as inflation.

Mr. PAYNE. I have looked over the gentleman's report, and
I find the object is to realize in some way money to be used
in the cotton situation in the South

Mr. GLASS. Would the gentleman characterize as inflation
a credit basis upon a gold reserve of 40 per cent and a secondary
commercial-paper reserve of 100 per cent? Would the gentle-
man call that inflation? )

Mr. PAYNE. I do not know what that has to do with the
question I am trying to discuss.

Cotton has advanced two to three times in value since then,
taking into consideration the cotton seed and the value that
is attached to that. And I have no doubt the people of the
South are thrifty. I do not speak of the negroes. I speak of
the white classes of the South. They certainly ought to be.
They ought to be forechanded. They ought to have money. Now,
it is said that the negro will use up his income every year
when he gets it, no matter how large or how small it is. I
understand the system is that they let them have some land,
and they go to work and cultivate the erop and get a share of
it. But men who own the land have to finance them every
year. I can not see any other way in which to do it. I have
been told by gentlemen holding seats in this House that cotton
is a profitable crop at 7 cents a pound—a good, profitable busi-
ness. In the last five years it has averaged 12 cents a pound
all over the South. I know it is not so in some of the old barren
lands that have to be fertilized at great expense, but in lands
that do not have to be fertilized, and the biggest part of the
crop is raised on land that does not have to be fertilized, that
is the case. I do not think they are in such panicky condition
as politicians would make us believe. I think they can go
ahead now and take care of themselves. They have not any
harder proposition to meet than some of my own people have
who are engaged in various kinds of business. They do not
require any more money,

Why, we passed this Federal reserve act.
largely from a study of 21 years, I understand.

The SPEAKER pro tempore. The time of the gentleman from
New York has expired.

Mr. PAYNE. I would like to have five minutes more.

Mr. MANN. I yleld to the gentleman five minutes more.

Mr. PAYNE. It was a good act when it was passed. I said
so then and I say so now. It depends largely on the way
it is administered by the Federal Reserve Board. When a dis-
position was made to establish localities for regional reserve
banks I did not like the way the two Secretaries and the comp-
troller performed their tasks. I thought they had opened up
difficulties in the way of carrying out the act according to the
intention of it and making it a success. I think they put re-
serve bnnks where they ought not to be. They did not put them
in the line of ordinary business, in centers where the ordinary
business was done, but moved them away from those centers.

They made it a necessity for banks, many of them, to keep
accounts in two centers—one of the centers where they did
their business and one in the regional reserve center. It served
to tie up money. I think it ought to be corrected now : it is not
too late. I think we ought to carry out the act as was the
original intent of it, as it was studied and thought out and
even modified, by gentlemen who are experienced in the bank-
isngtlén&lness in the various large money centers of the United

tates.

' It is time enough to get back onto that now. But do not let
us inflate the currency any more. Why, you have added
$300,000,000 already, within the past two months. You are
liable to add more. If these schemes all pass, no man ean say
where the end will be.

It is true the House cut out the other day this $250,000.000
of greenbacks that nearly a majority of the House wanted to
issue. Now do not under a panic destroy really the only good
law you have passed during these 18 months of Congress.

Mr. KORBLY. Mr. Speaker, will the gentleman yleld?

Mr. PAYNE.. Yes.

Mr. KORBLY. Will the gentleman explain how it happens
that the State of Illinois requires no reserves at ald and thereby
prevents inflation?

Mr. PAYNE. Well, I do not know whether the State of
Illinois requires any reserves or not.

Mr. KORBLY. It has no fixed requirement.

Mr. MANN. Will the gentleman from New York yield, so
that I can find out from the gentleman from Indiana [My.
Korery] how much currency the banks of Illinols issue?

It was compiled



1914.

CONGRESSIONAL RECORD—HOUSE.

16949

Mr, KORBLY. The gentleman from Illinois very well knows
that the banks of Illinois issue no currency; and the gentileman
from New York knows that this bill is not intended to provide
for an increase of currency in any sense at all.

Mr., PAYNE. It provides for currency to pay the debts of
the bank—currency or otherwise. That is what it provides
for, and you propose to allow it all to go out of the vaunlts of
the bank, where you want it to redeem the debts of the bank,
or redeem the notes, I did not think the gentleman referred
to State banks or I could have answered his question very
readily, and I know and he knows and everybody knows that
they can not issne any currency.

Mr. KORBLY. But they issue credits.

Mr. PAYNE. Well, every bank issues credits, of course, but
they do not issue credits all payable at the same moment. They
issue eredits payable on the average at stated times. They pre-
pare for it at stated times; but when you come to currency, it is
Hable to be demanded any minute, and you can not prepare for
it; and if demands are made and you have calls for deposits,
why then there is a panic, and the bank, although solvent, will
have to go into lignidation.

Now, gentlemen, do not under a panic in these last days of
the session, in trying to do something to alleviate the fears and
the anxiety of these politicians, no matter what section they
may come from—do not in the days of a panic try to destroy
the best bill you have passed, and I think the only good bill you
have passed, during this session of Congress. [Applause on the
Republican side.]

The SPEAKER pro tempore. The time of the gentleman
from New York has expired. The gentleman from Illinois [Mr.
Maxx] has 9 minutes remaining, and the gentleman from In-
diana [Mr. Korsry] 22 minutes.

Mr. MANN. How much time have I?

The SPEAKER pro tempore. Nine minutes. -

Mr. MANN. Is the gentleman from Virginia [Mr. Grass]
going to use any of his time?

Mr. GLASS. There will be only one speech on this side.

Mr. MANN. Mr. Speaker, I regard this as a very important
measure to defeat. I think its passage into law would be likely
to largely destroy the credit of all the small banks of the coun-
try. It would be a notice to every depositor in every bank that
the bank reserves were taken away from the banks. It would
be a notice that the banks would not be very likely to pay cur-
rency on demand.

Now, in the Federal reserve law which we passed we were
very careful, following a time-honored attitude of Congress, not
to take away from the small banks, or even the large banks, all
of their real reserve, and we required that a certain portion of
the reserve should be kept in the vaults of the banks, In the
country banks——

Mr. KORBLY. Mr. Speaker, will the gentleman yield?

The SPEAKER pro tempore. Does the gentleman from Illi-
nois yield to the gentleman from Indiana?

Mr. MANN. No; not unless you give me the time.

Mr. KORBLY. I have not any time.

Mr. MANN. Then I will not yield. I did not restrict the
time. I have not the time.

In the country banks 12 per cent of the deposits are required
to be kept as reserve, and 5 per cent of time deposits, but
practically 12 per cent; and we required that for the first 36
months & per cent should be kept in the vaults of the banks,
and after the first 36 months 4 per cent of the reserves should
consist of lawful money, kept in the vaults of the banks. We
provided that 2 per cent of the reserve must be deposited in the
Federal reserve bank, and we left to the country bank the
option of depositing the other 5 per cent with the Federal re-
serve bank or with a reserve city bank, I believe, or keeping it
in their own vaults.

The country banks now have an option on more than one-
third of their reserves, but they are required to keep 5 per cent
in their vaults. Why? In order that people may have confi-
dence in the bank, confidence that it has some money. The
moment that you advertise to the country that a bank does
not have to keep any money on hand, it is rather difficalt for it
to acquire the confidence which is necessary in order to obtain
deposits.

We did the same thing with respect to the reserve city banks.
We required that they should keep 6 per cent out of 15 per cent
reserve in their vaults. That is, the reserve city banks are re-
quired to have 15 per cent of their deposits as reserve, and 6
per cent of that under the law must be kept in their own
vaults, and the large central reserve cities are required to keep
18 per cent reserve, of which G per cent must be kept In their
yvaults. That is not a very onerous requirement for safety, that
in making these transfers to the Federal reserve bank the banks

shall keep some money in their own vaults, and when they run
below that it is their business to require some lawful money to
be kept on hand as a reserve.

Now, this tion is to absolutely do away with those
requirements. Under this proposition no bank is required 4o
keep any money on hand at all. It would be required to have
the reserve just as it is now, but it does not need to keep any
of it in its own vaults. It may deposit it all in the Federal
reserve bank, while under the bill in form it is left optional
with the banks. As stated by the gentleman from Arkansas
[Mr. Wixgo], it is the announced intention of the Federal
Reserve Board—and I think I do not do injustice to the Fed-
eral Reserve Board when I say that Mr. Warburg constitutes
the board—it is the announced intention of the Federal Reserve
Board to bring pressure to bear upon these banks throughout
the country to force them to deposit all of their reserves in the
Federal reserve banks.

In other words, while the country banks all over the coun-
try will be required otherwise to keep some money in their
vanlts, it is the purpose of this bill to authorize the Federal
Reserve Board to have the power, which they intend to exer-
cise, to force all the legal money of the country to be transferred
to 12 cities in the country. Of course that is pyramiding re-
serves, because the Federal Reserve Board banks are mot re-
quired to keep this money on deposit. They are required to
keep only 35 per cent of it on deposit; and while a country
bank now keeps 5 per cent of legal-tender money as reserves
under the Federal reserve law, under this bill it will deposit
that 5 per cent in the Federal reserve bank, and that bank will
keep only 35 per cent of that, so there will be less than 2 per
cent of real money kept there. Now, you can go on pyramiding
reserves, in the way of inflation, for a long time, sometimes, but
in the end you meet the crash. Why, gentlemen seem to think
that getting more money out, or making a gold basis so that
you can take in more securities, will add to the comfort of the
people. We have issued $300,000.000 or more of emergency
currency within the last two months, and meanwhile eredit is
steadily going down; and if you pass this bill and it becomes
a law at the time when you are changing the system of han-
dling money—from the banks to the Federal reserve banks—the
result will be that the depositors of the country will go to their
banks and ask for money and money will not be obtainable, not
even the emergency currency. There is not the possibility of
printing the emergency currency or Federal reserve hank cur-
rency to meet all of the demands of the country without credit,
and credit is destroyed when people are afraid they can not get
their money from the banks.

Mr. KORBLY. I should like to have the gentleman yield to
me a minute to ask him a question.

Mr, MANN. I shall be very glad to yield.

Mr. KORBLY. Will the gentleman explain how it is that
the State banks of Illinois manage to have on hand enough
money to meet their demand obligations from day to day, when
the State of Illinois has no fixed reserve requirements?

Mr. MANN. I can explain it very easily. There is not a
State bank In Illinois that does not either keep on hand a large
reserve in its vaults or keep on hand in the vaults of the na-
tional bank next door a large reserve of eash.

Mr. KORBLY. Not under the law of the State.

Mr. MANN. The gentleman does not know either the law or
the facts in Illinois, and I know both.

Mr, KORBLY. The law of Illinois does not require a fixed
reserve, and the gentleman knows I am right about it.

Mr. MANN. It does not make any difference what the law
of Illinois requires. No bank can live there at all, no bank
can obtain credit, unless the people know that it has a reserve
in its own vaults or in the vaults of the national bank next
door,

Mr, KORBLY. Then the people of Illinois are willing to
trust the Illinois bankers to take care of that situation.

Mr, MANN. The people of Illinois have been trying for a
long time to amend the banking laws of Illinois. but I regret
to say they have not been very successfully amended up to date.
But the solidity of the State banks all over the country de-
pends largely upon the reserve requirement as to the national
banks. The people know that the national banks are required
to keep some money in their vaults, and they are all corre-
spondents of the State banks. You propose now to fix it so
that neither the State banks nor the national banks shall have
any money. All they will have will be the right to call on
somebody else for money. That will not meet the situation.
If you pass this bill, you will regret it. It will not aid the
South. Of course, the gentleman makes the plea that it will
aid the South. The purpose of this bill, in the first place, was
to take care of the stocks and bonds which the Federal Reserve
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Board was afraid were going to be dumped on this country
from Europe, and that may be a legitimate reason for desir-

g it

The SPEAKER. The time of the gentleman from Illinois
hais expired.

Mr. GIAASS. Mr. Speaker, I think the gentleman from New
York [Mr., Payne] has a total misconception of this bill if he
thinks It was designed exclusively to aid the South, and I was
very unhappy in my presentation of the matter if I produced
the impression that it was so designed. We have just had pre-
sented some remarkably inconsistent criticisms of the bill, the
gentleman from New York [Mr. PAYNE] saying it was designed
to aid the South, which should work out its own salvation, and
my friend from Arkansas [Mr. WixNco] contending that it will
not aid the South, but was primarily designed to supply the gold
demands of New York bankers, to enable them to meet their
European obligations. As a matter of fact, the bill was not
designed to aid exclusively any sectlion of the country. It was
reported by an almost unanimous vote of the Banking and Cur-
rency Committee, the member of the committee from New York
voting for it. I merely pointed out the fact that it would aid
the cotton credits of the South to pass this bill, which is not a
currency measure, but a banking measure. The South already
has ample currency. What it needs is extended credit facilities.

Mr. SHERLEY. Will the gentleman yield?

Mr. GLASS. Yes.

Mr. SHERLEY. I do not want to embarrass the gentleman,
and if he had rather I would not I will not interrupt him.

Mr. GLASS. It is no embarrassment to be interrupted.

Mr. SHERLEY. I simply wanted to ask the gentleman ihe
question if his currency is not predicated upon a credit basis?

Mr. GLASS. That is true; but credit not always or largely
on a currency basis.

Mr. SHERLEY. If you get credits unwisely extended, do you
not to that extent impair the solvency of the currency that is
based upon it?

Mr, GLASS. That is froe; but I think the credit basis here
proposed is not, under the cirenmstances, unwise.

While I am entitled to be acquitted of ever having introduced
polities into the discussion of banking and currency topies. I
think I have occasion just now to congratulate the country, if
what my Republican friends have sald about this bill is true,
that it escaped a Republican currency system. I will remind
the gentleman from Illinois [Mr., Mann] and my friend from
New York [Mr. Payxe] that the Monetary Commission, domi-
pated by Senator Aldrich, of Rhode Island, appointed by a
Republican Vice President and a Republican Speaker of this
House, not only proposed to permit the banks to divest them-
selves of all reserve funds and to deposit them in one single cen-
tral bank, but it went desperately further and provided that the
notes of the central bank might be used by individual banks for
rescrve, thereby affording possibilities of inflation amounting
to the enormous sum of $6.000,000,000. They proposed these
things not as temporary expedients, as we propose this for a
period of three years to meet an exigency, but as a permanent
part of our national banking and currency system. If we are
suggesting inflation, in heaven's name what would you call the
thing proposed by this Republican Monetary Commission?

Mr. Speaker, I reserve the balance of my time in order that
we may vote on the amendment.

The SPEAKER pro tempore (Mr, SHERLEY).
read the bill for amendment.

The Clerk read as follows:

fte it enacted, ete., That section 11 of the Federal reserve act is hereby
amended by n.ddlnE at the end thereof the following paragraph :

“The Federal Heserve Board shall have power to permit member
banks to ecarry in the Federal reserve banks of their respective dis-
tricts any portion of thelir reserves now required by section 190 of this
act to be held in their own vaults.”

Myr. WINGO. Mr. Speaker, a parlinmentary inquiry.

The SPEAKER pro tempore. The gentleman will state it

Mr, WINGO. Mr. Speaker, do we consider the bill for the
purpose of amendment by paragraph or by the whole section?

Mr. MANN. Mr. Speaker, I ask unanimous consent that the
whole bill may be read and be subject to amendment.

The SPEAKER pro tempore. The gentleman from Illinois
asks nnanimous consent that the entire bill be read for amend-
ment. Is there objection?

There was no objection.

The SPEAKER pro tempore. The Clerk will read.

The Clerk read as follows:

That section 16 of the Federal reserve act is hereby amended by add-
ing at the end thereof the following paragraph:

*The Becretary of the Treasury is hereby authorized to devise and
put into operation a system of clearances of national-bank notes be-
tween the Treasury, the Federal reserve banks, and the member banks,

The Clerk will

and for that purpose to desi FY
the United s:%tg," gnate Federal reserve banks as agents of

First committee amendment :
thergc?ﬁh%‘.' v\l?lot:i §hl;t£::n.'uﬁt the word ‘eleven’ and Insert in lieu

The SPEAKER pro tempore (Mr. GARRETT of Tennessee).
The question is on agreeing to the committee amendment.

Mr. MANN. Mr. Speaker, I would like to ask the gentleman
from Virginia why the number of the section should have to be
changed from 11 to 19. It seems to me that anyone reading
the Federal reserve act ought to have been able to read the
act correctly, so as to get the correct section that is to be
amended.

Mr. BULKLEY. Mr. Speaker, T think I can explain that in
a moment. The bill as it passed the Senate provided that the
Federal Reserve Board should have the power to permit the
banks to make this shift in their reserves. Being an additional
power to be given to the Federal Reserve Board, the Senate
proposed that it should be added to section 11, which deals
with the powers of the Federal Reserve Board. The House
Committee proposed an amendment striking out the discretion
of the Federal Reserve Board, and leaving the matter to the
initiative of the individual banks, and therefore thought that
the matter might be more appropriately added to section 19
of the act, which deals with reserve requirements,

Mr. MANN. Mr. Speaker, it is a pecullar thing that when
you come to amend an important act like the Federal reserve
act the Senate proposes that the Federal Reserve Board shall
have power to permit the banks fo do a certain thing, and the
House committee proposes that the banks shall have the power
t(; ﬂt;] %his same thing. What is the occasion for the amendment
at a

Mr, BULKLEY. Mr. Speaker, if the gentleman will permit,
it is the judgment of the House commmittee that the banks
should have the discretion themselves, rather than the Federal
Reserve Board.

Mr. MANN. The banks would have just as much discretion
under the Senate provision as they would have under the
House provision.

Mr, BULKLEY. I think not.

Mr. MANN. Let me see whether they would or not. The
Senate provision was that the Federal Reserve Board should
have the power to permit the banks to do a certain thing. That
is not any different from our saying that the banks shall have
permission to do that thing.

Mr. BULKLEY. But suppose the Federal Reserve Board
should refuse to permit them to do it, then what discretion
would the banks have?

Mr. MANN. They would not have any.

Mr. BULKLEY. Under our provision they would have com-
plete discretion, whether the board permitted it or not.

Mr, MANN. The banks ought not to have the power to take
the money out of their vaults and deposit it in the Federal re-
serve banks, and certainly not unless the Federal Reserve
Board approved of it.

Mr. BULKLEY. Then the gentleman disagrees with the
judgment of the committee on a matter of policy; but the
subject matter of the amendment is so changed by the House
commitiee amendment that it should be attached to another
section of the act, and that is why the number of the section
is changed.

Mr. MANN. I do not see any reason for the amendment yet.
The gentleman may have given a very good reason, but I have
not seen it. Of course I am opposed to either provision, but
I would a good deal rather the Senate provision prevailed than
the House provision. Under the Senate provision there was
at least an additional safeguard, that the taking of all of
their money out of their own vaults was not to be permitted
unless the Federal Reserve Board by regulation permitted it.
You let every country bank take the money out—have no legal
tender of any kind in its vaults,

Mr. SHERLEY. Mr. Speaker, I shall not attempt to delay
the House by any lengthy statement, even were it permissible
under the rule, touching this bill, but I ean not give my consent
to it because I am unconvinced that there is any need for the
issue of additional currency or additional facility for credits at
this time, and the real purpose of this bill must be that. One
of the reasons that it is desired to get the gold or lawful money
out of the member banks into the regional reserve banks is that
65 per cent of it may be made the basis for the issne of addi-
gonﬂl currency. Now, I agree thoroughly with what the gen-

eman——

Mr. KORBLY. Will the gentleman yleld?

Mr. SHERLREY. For a moment.
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Mr. KORBLY. The deposit with the Federal reserve hanks
would be used for the creation of an account against which the
member bank could check.

Mr. SHERLEY. I understand; but the Federal reserve
banks could not issue currency on that sum unless it was
there—could not issue currency against it if it was in the mem-
ber bank instead——

Mr. KORBLY. It could not create a checking credit, either.

Mr. SHERLEY. I understand they check against it, and to
that extent it may not be left to the regional reserve banks for
the purpose of currency; but one of the reasons for this bill is
to give an enlarged basis for the issue of currency. Is not that
true?

Mr, KORBLY. No.

Mr SHERLEY. I put it to the gentleman, is not the pur-
pose of this bill to give to the Federal reserve banks a larger
sum of lawful money or gold that may be made the basis for
the issuing of additional currency?

Mr. KORBLY. No.

Mr., SHERLEY. What is the purpose?

Mr. KORBLY. It is for the purpose of enabling them to
further extend credits.

Mr. SHERLEY. How do they extend credits? They may ex-
tend them by issuing the currency.

Mr. KORBLY. They also may do it by establishing a credit
or deposit account against which the member bank may check.

Mr. SHERLEY. But they can only give credit on the basis
of this money which is placed there.

Mr. KORBLY. They can take the gold and use it as the
40 per cent of the reserve required against the outstanding de-
mand obligations. This demand obligation is not a note—not a
Federal reserve note. The member bank gets credit for 100
per cent of the value of commercial paper, provided the Federal
reserve bank has 40 per cent gold in its vaults.

Mr. SHERLEY. Unquestionably; but when it comes to
paying the credit that has been given to the banks they have
to pay through the notes they issue or the actual money they
have there., Now, the gentleman in charge of the bill has re-
peatedly stated that the purpose was to enable the increase
of currency that might be issued, or I so understood him.

Mr. RKORBLY. 1 want to say for my part, and I think I
am saying it on behalf of the chairman of the committee, that
he expressly denies having said that, and he does not want to
be understood as saying this bill has expansion for its purpose.
The bill purposes greater credit faciliies and not necessarily
current credit facilities, otherwise called Federal reserve notes.

Mr. SHERLEY. Whether that be the purpose, that is not
the result. The result would be to increase the power of the
Federal reserve banks to issue currency and place this reserve
in their banks instead of the member banks. Now, what I de-
sire to say to the gentleman from Indiana-is this: It is true
that you may have a sound bank without the requirement of
any reserve, but the reason we have reserve requirements is to
compel, at least to the extent of the reserves sound banking——

Mr. GLASS. I would like to ask the gentleman if it is not a
fact that there is no legal requirement of reserves in England or
in Canada?

Mr. SHERLEY. T will say to the gentleman frankly the
need of a reserve depends a good deal upon the character of a
people. Now, the character of the American people is and
always has been such as to make their banking go to a point
sometimes of extreme danger. I do not consider that it is de-
sirable to give fo the banks, without any check such as a reserve
placed upon them, the power to go ahead in what they may
conscientiously believe to be a proper and safe giving of credits.
The danger in America right now, as a result of the war, is not
g0 much dear money as it is that we will go into an era of loose
credits, where money will be loaned on inadequate security and
where your currency, based as it is in a measure upon credits,
will be weakened by the very character of the credits that have
been granted.

Mr. GLASS. For that very reason, Mr. Speaker, I do not
believe the English or Canadian system could be wisely applied
to the United States, and for that very reason I believe in a
fixed legal reserve requirement. I agree with the gentleman
that it has a tendency to restrain, and because of that we in-
cluded it in the Federal reserve act——

The SPEAKER. The time of the gentleman has expired.

Mpr. MANN. I ask unanimous consent that the gentleman
from Kentucky have five minutes additional.

The SPEAKER. Is there objection to the request of the gen-
tleman from Illinois? [After a pause.] K The Chair hears none.
Mr. SHERLEY. In answer fo the gentleman, I simply say

this: The very reason that it is considered necessary to pass
II——10068

this law now, to do away with the reserve requirement, is be-
cause the authors of the recent banking laws belleved that a
reserve is a desirable thing. .

And the very indication that it is still the opinion of the dis-
tinguished chairman is the fact that he has put a limitation
;mon the life of this very provision that he proposes to enact
nto law.

Mr. GLASS, As a matter of fact, the chairman of the com-
mittee, as a member of the conference committee, threw ount
the Senate proposal to make this a permanent provision of the
reserve act, and the chairman of the Banking and Currency
Committee is now opposed to making it a permanent provision
of the Federal reserve act. This is simply a temporary expe-
dient, and it does not do away with reserves. It simply trans-
fers reserves from one point to another.

Mr. SHERLEY. I understand; but the gentleman's state-
ment narrows the question right down, and there is where L
wanted to bring it. Is there such a condition in America now
as to warrant us in disregarding what we believe and what the
gentleman states he believes as to the wisdom of the presenf
law in keeping the reserve in the member banks? That is the
concrete sitnation with which this House is confronted. Your
danger is not that you will not be able to give enough credit,
but your danger now in America is that under stress and pres-
sure you will give unwise credit, and I am not willing to lend
myself to a medium by which that can be done more easily.

Mr. GLASS. In my judgment there is now a condition in this
country which calls for this remedy, and but for that I would
not advocate it, even as a temporary expedient. It is the
unanimous opinion of the Federal Reserve Board, after care-
fully considering this proposition, that conditions are such as
make such legislation not only desirable but almost essential
to enable the Federal reserve sysiem to cope with the sitnation
that now confronts the country.

Mr. SHERLEY. If that be true, how does it square with the
statement of the gentleman that the banks have not now taken
full advantage of their opportunities under the Vreeland-Ald-
rich Act?

Mr. GLASS. The gentleman simply confuses the measure
designed to amplify credits with a proposition to increase the
volume of eurrency.

Mr. SHERLEY. Oh, no; I do not. :
Mr. GLASS. There is no more currency needed in the coun-
try, and there is a great deal of credit needed in parts of the

country.

Mr. SHERLEY. But the gentleman wants to recognize that
a bank having facilities to increase its currency under the
Vreeland-Aldrich Act to that extent would have an opportunity
to enlarge its credits.

Mr. GLASS. Even if that were so, which I question, I ean
readily see why a bank that would not take out the Vreeland-
Aldrich emergency currency might want to take out the credits
permitted to it under this bill.

Mr. SHERLEY. Why, of course; because in one case there
is a liability on the bank in the way of interest and in the other:
there is not.

Mr. GLASS. §8till, in the other case there is a gold reserve
of 40 per cent required, and a secondarv reserve of commercial
paper of 100 per cent; not applicable to the emergency currency; -
and, besides, they pay interest on rediscounts.

Mr. SHERLEY. I understand they pay interest on redis-
counts——

Mr. GLASS. And it is within the power of the Federal Re-
serve Board to initiate such rediscount rates as will make it
impossible to inflate the credits or the currency.

Mr. SHERLEY. That .nay be; but it is possible that the
Federal Reserve Board may be infected as the banks may be,
a8 to the character of credit.

Mr. GLASS. I do not think that is likely.

Mr. SHERLEY. In times of stress there is a tendency, par-
ticularly among a people constituted as we are, believing in the
future of our country. to overestimate the soundness of the
collateral on which eredit is given.

Mr. GLASS. Then, what does my friend think of the proposi-
tion made by the Monetary Commission, under the lead of Mr.
Aldrich, when therc was no emergency, fo not only transfer all
the reserves of the banks to a central reserve bank, but to per-
mit the notes of that bank fo be used as reserve in the individ-
ual banks?

Mr. SHERLEY. I thought it was so bad that I was not will-
ing to support it.

The SPEAKER. The time of the gentleman from Kentucky
[Mr. SaerLEY] has again expired. The question is on agreeing
to the first amendment. ]
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The guestion was taken, and the amendment was agreed to.
The SPEAKER. The Clerk will report the next amendment.
The Clerk read as follows:

Amendment No, 2: Strike out lines 6 and 7, on page 1, and substi-
tute the following: “ For a period of 36 months after the of
the Treasury shall have officlally announced the establishment of a
Federal reserve bank in any district as provided in section 19 of the
Federal reserve act.”

The SPEAKER The question is on agreeing to the amend-

ment.

Mr, MANN. Mr. Speaker, T did not hear all of the speech of
the gentleman from Kentucky [Mr. Suercey]. Of course, the
purpose of this bill is to increase the amount of gold in the
Federal reserve banks, to take it out of the member banks
and put it into the Federal reserve banks. There is no contro-
versy about that. The guestion arose as to whether the effect
of it was largely to increase the power to issue Federal reserve
notes. I understood the gentleman to say that was not the
purpose of the bill. .

Mr. GLASS. Yes; but I did not say it might not be the
effect of the bill

Mr. MANN. I understand. The gentleman from Indiana
[Mr. KorBLY], with a great deal of éclat, said that the gentle-
man from Virginia denied that that was the purpose of the
bill. Well, the purpose of the gentleman from Virginia might be
one thing, but what the purpose of the bill is must appear on
the bill. Here is the langunage of the law:

Every Federal reserve bank shall maintain reserves in gold or lawful
money, not less tham 35 per cent against depesits, and reserves inm
gold of not less than 40 per ecent against its ral reserve notes in
actual eireulation—

And so forth.

So the purpose of the bill is the effect of the bill, and the
effect of the bill is to increase the power to issue additional Fed-
eral reserve notes by hundreds of millions of dollars.

No more disastrous proposition could be offered to the coun-
try at this time.

Mr. KORBLY. Will the gentleman yield?

Mr. MANN. Yes.

Mr. KORBLY. The gentleman knows very well that the
Federal reserve banks will have credits issued by member banks
of vast sums of money that may be converted into Federal re-
serve notes at the option of the member banks, so that there
is no restriction in the law now that will prevent member banks
from getting all the Federal reserve notes they may want or
desire without this amendment being at all necessary to enable

them to get it.

Mr. MANN. I do not agree with the gentleman at all as to
how much money they may desire. Under the present law the
banks can not obtain emergency currency without putting up
good security. It is true you are trying to change that law so
that you will not reguire very good security, but that change
has not been made.

Mr. GLASS. Does the gentleman say that the obligations of
the business men of the United States are not as good security
as certain stocks and bonds?

Mr. MANN. I certainly say that commercial paper is not as
good as mwunicipal and State bonds, and certainly not as good
as United States bonds.

Mr. GLASS. Why, it is infinitely better.

Mr. MANN. Well, I am willing to go te the country on that
propesition at any time as to commercial paper. That is the
whole basis of the gentleman’s theory. That is the real defined
issne and the line of cleavage here. The gentleman believes,
and is trying to enact info law, that commercial paper is better
security for currency issued than the solid stocks and bonds
of the municipalities and States of this country.

Mr. GLASS. The gentleman knows very well that tl-e bank-
ers of the United States and the business men of the United
States take my side of that confroversy.

Mr. MANN. Oh, I have been engaged in this controversy
on this side for many long years. The business men of the
country are not on the side of the gentleman at all.

Mpr. GLASS. The Monetary Commission was, and that was
headed by Mr. Aldrich.

Mr. MANN. Well, let the gentleman go ahead. I will wait

Mr, GLASS. I beg the gentleman's

Myr. MANN. I am not criticizing him. I am willing that the
gentleman shall finish his statement.

Mr. GLASS. I do not want to do it without the cheerful
permission of the gentleman.

Mr. MANN. The gentleman has my cheerful permission.

Mr. HENRY. = Mr. Speaker, will the gentleman yield?

Mr. GLASS. I was proceeding to say that so great a finan-
cier as Mr. Aldrich, as well as those associated with him on
the Monetary Commission, certainly took that view of the

matter, and their scheme was approved unanimously by the
Ant:lerican Bankers’ Association, there not being one dissenting
vote.

Mr. MANN. I have no doubt that the gentleman from Vir-
ginia may have been converted in favor of the Aldrich monetary
scheme. There were some good things about it, but I never
fully subscribed to it myself.
thgh.‘ HENRY. Mr. Speaker, will the gentleman yield right

re?

Mr. GLASS. I took the good in the Aldrich proposal and left
out the bad.

The SPEAKER. The time of the gentleman from Illinols
kas expired.

Mr. MANN. Mr. Speaker, may I have five minutes more?
Ei did not get a chance to state one sentence without interrup-

on.

The SPEAKER. The gentleman from Illinois [Mr. Maxx]
asks unanimous consent to proceed for five minutes more., Is
there objection?

There was no objection.

Mr. MANN. Every time some matter comes up some gentle-
man says, *“ Why, that was in the Aldrich monetary scheme.”
[Launghter on the Republican side.] Nobody ever adopted that
feature except the Monetary Commission, and while the Mone-
tary Commission reported favorably upon it, not one of them,
so far as I know, really wanted to have the Aldrich-Vreeland
bill enacted into law.

Mr. GLASS. The American Bankers' Association unanimonsly,
indorsed it.

Mr. MANN. T understand; and yet nearly every bank that I
know of protested against various provisions in it to me.

Mr. HENRY. Mr. Speaker, will the gentleman yield?

The SPEAKER. Does the gentleman yield?

Mr. MANN. Yes.

Mr. HENRY. I do not think the gentleman from Illinois
understood correctly the statement of the gentleman from Vir-
ginfa. I do not believe the gentleman from Virginia meant to
convey the idea that he stands squarely with Senator Aldrich
on this currency question.

Myr. MANN. Well, I will not say he did. But every time a
question is raised by me, the gentleman from Virginia attempts
to convince me by stating that bhe and Senator Aldrich were
together on the propesition. [Laughter on the Republican side.]

Mr. GLASS. *“The gentleman from Virginia” was trying to
indicate that he was not afraid to accept what was good In the
bill of the Monetary Commission simply because Senalor
Aldrich’s name was attached to it. He was willing to take
the good and leave out the evil. That is precisely what
happened.

Mr. MANN. Personally I would rather discuss the proposi-
tion itself than discuss the question of whether somebody was for
or against it. I was discussing the section of this bill. In the
first place it does give some added eredit by enlarging the power
of the Federal reserve bank to discount the paper of the member
banks. That is true; and then, in addition to that, it gives the
Federal reserve bank a large sum of pyramid reserves—gold,
pyramided gold—upon which it can issue Federal reserve notes;
a dangerous proposition.

Gentlemen may say, “ Maybe they will not exercise it.” I
think that the strain is likely to come where everything that
can issue eurrency will issue curreney, and if we can not
withstand the strain here in Congress it need not be expected
that the banks will withstand the strain. They are not ask-
ing that they should have the right, but if they have the right,
with customers coming to them and ealling attention to their
right, they are apt to issue this eurrency. If we could restriet
the currency to-day and add to the credit, I believe we could
add $10 in credit for every $2 of currency that we could re-
striet. Gentlemen who have other views believe that if we
can add $10 in currency we may not restrict the credit. It is
impossible, Mr. Speaker, in our day to add largely to the
emgency currency or anything of that nature and keep credit
g

Some gentleman awhile ago stated that the Bank of England
refused to pay gold. I saw that statement in a newspaper.
Then I read the statement of Mr. Paish—if that is his name—
the other day, quoted in the paper, that the Bank of England
had not refused to pay gold on check at any time in this
trouble. One trouble with our country is that we have been
afraid to pay our debts to Europe. If we would send over and
pay the gold we owe to Europe we might reestablish our credit.
But what the financial interests are all afraid of is that be-
cause our credit is impaired, because we have not been will-
ing to pay our debts in gold, the Europeans holding our stocks
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and bonds will be afraid to hold them amd will dump them
upon us.

er. GLASS. Does not the gentleman concede that this bill
will make it easier for us to pay our debts in gold? In fact,
my friend from Arkansas [Mr. Wixco] says that is the design
of the bill.

Mr. MANN. T think the bill would make it easier to pay the
gold over in Europe, and if that were all it would do I would
be perfectly willing to vote for it. But I am not willing to pay
gold to Europe and at the same time destroy the credit of the
local country banks to the American people at home. [Ap-
plause, ]

The SPEAKER. The question is on the amendment.

The amendment was agreed to.

The SPEAKER. The clerk will report the next commitiee
amendment.

The Clerk read as follows:

Amend, on p:‘fe 2, In line 3, by striking cut the word “to" and in-
serting the word * may.”

The amendment was agreed to.

CORRECTION OF ERRORS IN PENSION BILLS.

The SPEAKER. The other day the House passed an omnibus
House joint resolution (H. J. Res. 361) correcting mistakes in
some pension bills. After that the House passed House joint
resolution 375, which included one item that was in the umnibus
resolution. Afterwards the House passed a reguest to the
Senate to send back House joint resolution 375, but the Senate
had already nassed it. The Chair thinks the best way out of
it is, by unanimous consent, to direct the enrolling clerk not
to enroll House joint resolution 375.

Mr. MANN. It is over here now. Would it not be well to lay
it on the table?

The SPEAKER. The Chair thinks so; and, if there be no
objection, House joint resolution 375 will be laid on the table.

There was no objection.

Mr. FITZGERALD. Whether it is in order or not, it is done.

COTTON AND TOBACCO.

The SPEAKER. Has any gentleman any amendment he
wants to offer to this bill which we have been debating, 8. 65057

Mr. PLATT. I have an amendment.

The SPEAKER. The gentleman from New York [Mr. PraTr]
has an amendment which the Clerk will report.

The Clerk read as follows:

On page 2, after the word * States,” insert a new section, as follows:

“ Line 2 of paragraph 3 of section 16 of the Federal reserve act Is
hereby mne::uiec':lMl by striking out the word ‘ thirty-five' and Inserting in
lieu thereof *fifty."™

Mr. BULKLEY. Mr. Speaker, a parliamentary Inquiry.

The SPEAKER. The gentleman will state it.

Mr. BULKLEY. How much time remains for debate?

The SPEAKER. S8ix minutes.

Mr. WINGO. Reserving a point of order, to what part of the
bill does the gentleman offer his amendment?

Mr. BARTLETT. Line 14, page 2.

Mr. PLATT. At the end of line 14, on page 2, to insert a new
section,

Mr. WINGO. You add something to it, do you?

Mr. PLATT. I add something to it—a new section increas-
ing the reserves against deposits in Federal reserve banks. Mr.
Speaker, the only serious objection in my mind to this bill allow-
ing national banks to keep all their reserves in the Federal re-
serve banks is that it does not at the same time increase the
required reserves of the Federal reserve banks. According to
the Federal reserve act, on page 17, the Federal reserve banks
are required to keep only 35 per cent reserve against de-
posits. Here by this bill we permit the country banks, or
member banks, to keep all thelr reserves in the Federal reserve
banks, but we do not increase the required reserve of the Fed-
eral reserve banks themselves in proportion. If we increase
it from 35 per cent to 50 per cent, I can see no objection to this
bill. It is a radical departure from American banking ideas,
but is in accordance with European practice. 'The individual
banks there do not keep large reserves in their own vaults, and
arc not generally »equired by law to keep any. In fact, they
keep no more than just what is necessary for till money. For
instance, English banks know that they can go to the Bank of
England at any time, if their credit is good, and get money.
They keep their reserves on deposit in the Bank of England.
As I understand it, it is the expectation of the Federal Reserve
Bonrd that if this act is passed it will apply largely to the big
city banks. :

For instance, a bank in New York City having a great big
stock of gold in its vaults and finding it a nuisance will take
out that zold and send it to the Federal reserve bank, which wiil
then have to count it and care for it, and it will not be a care

to the individual bank. Probably most of the country banks
will not do it, but a good many of the city banks will, and it
will give the Federal reserve system a chance to organize with
a good-sized pool of gold, whereas, divided up as it is. it will
have no such chance. I think that is the greatest blunder and
the greatest mistake of the Federal reserve system, that it is
divided up into 12 banks, for none of them can organize so as
to look like more than 30 cents in such an emergency as the
present. The New York City Reserve Bank will organize with
only $3.300.000 eapital in the face of the fact that the National
City Bank has $25,000,000 capital and $25.000,000 surplus. The
deposits in the Federal reserve banks will be only a little over
$100.000,000, which is not enough to amount to anything in a
big city, like New York. This bill is intended to permit the
National City Bank, the Bank of Commeree, and other big
banks to put all their gold in the Federal reserve banks, so as
to make it look like a big bank, which it ought to be.

Mr. GLASS. Make it look like it would at the end of the
three years provided by the Federal reserve law.

Mr. PLATT. Yes; make it look as it would at the end of
three years, and make it look as it would if there were only
4 banks instead of 12.

Mr. MANN. I understand the gentleman's amendment is de-
signed to minimize the evils of the bill

Mr. PLATT. Yes; to increase the reserve required to be
kept by the Federal reserve banks. If this amendment is
adopted, I shall have no objection to the bill.

Mr. TOWNSEND. Mr. Speaker, may we have the amend-
ment reported again?

The SPEAKER. If there be no objection, the amendment
will be again reported.

The Clerk read the amendment again.

Mr. WINGO. Mr. Speaker, I move to strike out all after the
enacting clause down to and including the word “ vaults,” in
line 5, page 2. That would strike out the shifting of reserves
provisions of the bill.

Mr. PLATT. There is an amendment pending.

Mr. WINGO. Mr. Speaker, in the short time that I have,
of course I can not discuss some things that I would like to.
Before I forget it, I want to say——

The SPEAKER. Does the Chair understand that this is an
;mendment to the amendment of the gentleman from New

ork?

Mr. WINGO. Obh, no: I am advised that that same amend-
ment is already pending.

. Mr. MANN. The gentleman has the right to offer an amend-
ment whenever he gets the floor, under the rule.

Mr. WINGO. Mr. Speaker, I want to take advantage of this
occasion to say this, and I have thought of doing it for several
days: I think the man who undertakes now to question either
the integrity of the credit of this country or of the United
States Treasury is either unpatriotic or very ignorant of the
true conditions that exist. The United States Treasury to-day
is stronger than it has ever been in the history of this Govern-
ment. It has more gold piled up in its vaults than it has ever
had before. I deny that the people of this country or that the
people of any nation have any doubt as to either the condition
of the Treasury of the United States or the soundness of the
credit of this country. I think that the United States will
meet every obligation to the letter of that obligation. I think
we will maintain our financial integrity at home and abroad:
and I repeat that that man, however high his station in publie
life, who undertakes for political purposes, whether he be a
Democrat or a Republican, to raise any doubt as to the ability
of the United States Treasury to meet every demand upon it is
unpatriotic and should be driven from public life.

A word now as to the fixed reserves. If you are opposed to
fixed reserves, then, of course, you can vote for this bill. If
you believe in fixed reserves, you will not vote for it. It is
said that an honest bank does not need any fixed-reserve law,
That is true. An honest official does not need to give a bond,
but bonds are required of certain officers, to which the honest
official does not object. The safe, eareful, and legitimate banker
does not need any law to make him maintain a reserve. He will
maintain that reserve which experience shows him is necessary;
but a reserve clause in the law is necessary to protect the de-
positors and the public against unwise, extravagant, and reck-
less bankers, and that is the reason why you have a fixed
reserve requirement in the law. In conclusion I desire to say
that this is the most important bill that has been considered
here since we passed the currency act. The bold purpose of it
is to rob the country banks of their lawful money and let them
use the “chips and whetstones,” 8o to speak, of currency to
meet the demands of their depositors. If you want to have them
Jo that, then vote for the bill,
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The SPEAKER. The time of the gentleman from Arkansas
has expired. All time has expired. The question is on the
amendlment offered by the gentleman from New York [Mr.
Pratr].

The question was taken; and on a division (demanded by Mr.
Prarr) there were—ayes 21, noes 58.

So the amendment was rejected.

The SPEAKER. The question is on agreeing to the amend-
ment offered by the gentleman from Arkansas.

Mr. MANN. Mr. Speaker, I ask unanimous consent to have
that amendment again reported.

The SPEAKER. Without objection, the Clerk will again re-
port the amendment.

There was no objection, and the Clerk again reported the
amendment offered by the gentleman from Arkansas [Mr.
Wixgo].

The SPEAKER. The question is on agreeing to the amend-
ment.

The question was taken; and on a division (demanded by Mr.
BuLkLEY) there were—ayes 31, noes 5l.

Mr. MANN. Mr. Speaker, I ask unanimous consent that we
may have tellers.

The SPEAKER. The gentleman asks unanimous consent for
tellers. Is there objection?

Mr. GLASS. Mr. Speaker, I hope the gentleman will let us
get through with these bills.

Mr. MANN. Of course, Mr. Speaker, there are not enough
Members here to get tellers under the rule in all probability.
I do not desire to make the point of no quorum, and I do not
expect to make it myself at this time.

The SPEAKER. The gentleman from Illinois asks unani-
mous consent that tellers be appointed.

Mpr. MANN. I shall not make the point of no quorum any-
way.

The SPEAKER. Is there objection? [After a pause.] The
Chair hears none, and the Chair appoints the gentleman from
Virginia [Mr. Grass] and the gentleman frem Arkansas [Mr.
Wisco] to act as tellers.

The House again divided; and the tellers reported—ayes 27,
noes 0.

So the amendment was rejected.

The SPEAKER. The question is on the engrossment and
third reading of Senate bill 6398.

Mr. WINGO. Mr. Speaker, I desire to offer a meotion to
recommit.

The SPEAKER. This is not the proper time to do that. The
question is on the third reading. :

The question was taken; and on a division (demanded by
Mr. Bunkrey) there were—ayes 63, noes 23.

Mr., MANN. Mr. Speaker, I make the point of order that
there is no quorum present.

Mr. FITZGERALD. Mr. Speaker, will the gentleman with-
hold that for a moment?

Alr. MANN. No. I can not withhold it without losing my
right.

gnl r. FITZGERALD. Oh, yes; the gentleman can.

Mr. MANN. No; I ean not. The gentleman knows that as
well as I do.

The SPEAKER. The gentleman from Illinois makes the
point of order that there is no guorum present.

Mr. FITZGERALD. Mr. Speaker, pending the announce-
ment of the vote——

Ayr. MANN. But the vote has been announced, and I have
made the point of no gquorum. There is no way that I can
withdraw that without having the vote stand.

Mr. FITZGERALD. I ask unanimous consent that the gen-
tleman may withhold it.

Mr. MANN. I warned the gentleman a while ago.

The SPEAKER. If the gentleman from Illinois will give
me a moment, the Chair will preserve his rights to make the
point of no quorum if he will withdraw the point until the
resolution which the gentleman from New York desires to
have passed, which onght to be passed, is acted upon.

Mr. MANN. Then I withdraw the point of no quorum.

OCTOBER SALARIES OF HOUSE AND SENATE EMPLOYEES.

Mr. FITZGERALD. Mr. Speaker, I ask unanimous consent
that the Speaker lay before the House Senate joint resolution
200. and that we may consider it at this time, together with the
amendment which I send to the Clerk’s desk.

The SPEAKER. The Clerk will report the resolution.

The Clerk read as follows:

Joint resolution (8. J. Res, 200) authorizing the pa
salaries to officers and employees of the Semate an

ent of October
House of Repre-

sentatives on the day of adjournment of the present session.
Resolved, etc., That the Becretary of the Senate and the Clerk of the
House of Representatives be, and they are hereby, authorized and instructed

to to the officers and 1 of the Sena epre-
seng:ﬁves. including the C%p t:l,%ice. i&fme uptgn'?h% Egg?alaitﬁi Bes-
sion rolls, their respective salaries for the month of October, 191°, on
Bas O s day 5o Mot Dalbamite. e Bt oS

eir allowances for clerk hlﬁ for gni.deg'mnth of chfbterfhm i

M:': FITZGERALD. Mr. Speaker, I offer the following amend-
men

The Clerk read as follows:

 Proction. That by e o

» e em;
Re mena sultllilcrzneg :uhu:‘!l iba Mofmeﬁuidg?:r%%&ﬂsf:ggngg %{wamog
8 TI‘EI.E
not otherwlise nppmpriam. or that %%rﬂ.tfs:.?'y SO 1 E i

Mr. HA}Y. Mr. Speaker, I hope the gentleman from New York
wi;l[ not insist upon that amendment.

r. FITZGERALD. Mr. Speaker, the only purpose of the
amendment is to permit the pages and certain session employees
to ﬁl;tain a full month's pay.

. HAY. I understand that. In other words, the gentleman
wants to pay them for what they have not done.

Mr. FITZGERALD. Let me say to the gentleman that per-
haps he was not in the House earlier, when the resolution came
up and the unanimous expression of opinion was that it was the
desire to do this much, and for that reason the arrangement was
made to offer this amendment at this time. The page boys'
appropriation is an indefinite one and provides for their pay-
ment up to the day of adjournment. The feeling was that the
session employees, as they go off the roll as soon as we ad-

journ——

Mr. HAY. T understand exactly. The gentleman is asking
;o pae_v,‘-] these people for 10 days’ work which they have not per-
ormed.

Mr. FITZGERALD. It is a gratuity of seven days to the
session employees.

Mr. HAY. Al right; T will not make an objection.

The SPEAKER. Is there objection? [After a pause.] The
Chair hears none.

The question was taken, and the amendment was agreed to.

The Senate joint resolution as amended was ordered to be
read a third time, was read the third time, and passed.

MESSAGE FEOM THE SENATE.

A message from the Senate, by Mr. Crockett, one of its clerks,
announced that the Senate had agreed to the report of the com-
mittee of conference on the disagreeing votes of the two Houses
on the amendments of the Senate to the bill (H. R. 18891) to
increase the internal revenue, and for other purposes.

The message also announced that the Senate had agreed to
the amend.aent of the House of Representatives to the joint
resolution of the following title:

S.J. Res. 200. Joint resolution autborizing the payment of
October salaries to officers and employees of the Senate and
House of Representatives on the day of adjournment of the
present session.

ENROLLED BILLS PRESENTED TO THE PRESIDENT FOR HIS APPROVAL.

Mr. ASHBROOK, from the Committee on Enrolled Bills, re-
ported that this day they had presented to the President of the
United States for his approval the following bills: ;

H. R. 888. An act for the relief of H. C. Hodges, H. A. Powell,
John Smith, and Joseph Ridley;

H. R.16346. An act to amend section 4131 of the Revised
Statutes of the United States of America as amended by the
act of Congress approved May 28, 1896, relating to the renewal
of licenses;

H. R. 5474. An act for the relief of Patrick McGee, alias Pat-
rick Gallagher;

H. R. 4651. An act to authorize the Secretary of the Treasury
to sell certain land to the trustees of the charity fund of Star in
the East Lodge, of Oldtown, Me.;

H.R.17825. An act to authorize the construetion, mainte-
nance, and operation of a bridge across the St. Francis River at
or near St. Francis, Ark.;

H. R. 7078. An act for the relief of Mary Macon Howard;

H. R.17267. An act to authorize Frank H. Gardiner to con-
struct a bridge across the waters of Pistakee Lake and Nipper-
gink Lake at or near their point of intersection;

H. R.11840. An act for the relief of R. G. Arrington;

H. R.10168. An act for the relief of Leon Greenbaum;

H. R. 4405. An act for the relief of Frederick J. Ernst;

H. R.1055. An act for the relief of T. 8. Williams;

H. J. Res. 271. Joint resolution authorizing the President to
appoint delegates to attend the Ninth International Congress of
the World's Purity Federation, fo be held in the city of San
Franeisco, State of California, July 18 to 24, 1915;

H. J. Res. 361. Juint resolution to correct certain errors in
H. R. 12045, H. R. 12914, H. R. 18542, H. R. 14234, IL. R. 14738,
H. R. 15692, and H. R. 16294, and for othar purposes;
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H. J. Res. 331. Joint resolution relating te the awards and
payments thereon in what are commonly known as the Plaza
cases;

. It. 8562. An act for the relief of Kinder & Nicol;

11 R.1781. An act providing for the refund of certain duties
incorrectly collected on wild-celery seed;

T1. R. 16296. An act to provide for issuing of patents for pub-
lie lands claimed ucder the homestead laws by deserted wives;

H. R.4318. An act to authorize the Secretary of the Interior
to cause patent te issue to Erik J. Aanrud upon his homestead
entry for the southeast quarter of the northeast quarter of
section 15. township 159 north, range 73 west, in the Devils Lake
Iand distriet, North Dakota;

H. R.10763. An act for the relief of Dr. L. W. Culbreath;

H. R.14377. An act to amend section 4472 of the Revised
Statutes; and

. It. 18801. An act to increase the internal revenue, and for
other purposes.

COTTON AND TOBACCO.

The SPEAKER. The gentleman from Illinois [Mr. MANN]
makes the point of no quorum.

Mr. MANN. I make the point of no quorum present.

The SPEAKER. The Chair will count. [After counting.]
One hundred and twenty-one Members are present, not a
guorum.

Mr. GLASS. Mr. Speaker, T move a call of the House.

Mr. MANN. It is an automatic call.

The SPEAKER. There is not a quoraum present; the Door-
keeper will lock the doors, the Sergeant at Arms will notify
absentees, and——

Mr. BULKLEY.
reading of the bill.

The SPEAKER. The question is on the third reading of the
bill. .

The question was taken, and there were—yeas 163, nays 49,
answered “ present ” 3, not voting 214, as follows:

I understand the guestion is on the third

NOT VOTING—214,

Adair Estopinal Eelly, Pa. Phelan
Alney Faison Kennedy, BR. L, Porter
Allen Fergusson Kent Powers
Anderson Ferris Kettner Ragsdale
Ansberry Fess Knowland, J. R. Reed
Anthony Fields Konop Rellly, Wis.
Austin FitzHenry Lafferty Robe Mass,
Avis Fordney Langley Roberts, Nev.,
Baker Fowler Lee, Pa. Rogers
Baltz Franeis L’'Engle Russell
Bartboldt Frear Lenroot Babath
Beall, Te Gatlaghe Lowls. M Scldomeidge

ea X, allagher 8.
Bell, Cal. Gallivan Lewis, Pa s .
Bowdle Gardner Lind Shackleford
gﬂtr]v‘m g:;:lyer Hndhuial: :m

rockson nthicum
Brown, N. Y. Gillett Tt Sieuip
Brown, W _Va. Gittins Logue Sloan
Browne, Wis, Goldfogle Lonergan Smith, J. M. C,
Browning Good McAndrews Smith, Minn.
Bryan Gordon MeClellan Smith, N. Y.
Buchanan, T1L Gorman McGuoire, Okla.  Stephens, Cal.
Burke, Pa. Graham, TIL McKenszle Stephens, Nebr,
Burke, 8. Dak. Graham, Pa. MceLaughlin Stevens, Minn.
Burke, Wis. Green, lowa MacDonald Stevens, N, H.
Calder Greene, Madden Stringer
Callaway Greene, VL. Mahan mners
Campbell Gregg Maher |ntherland
Cantor Griest Manahan rzer
Carr Grifin Martin Ta rt
Carter Gudger Merritt Ta t, Md.
Cary Guernsey Metz Taleott, N. X.
Casey % Hamilton, Mich. Mitchell Taylor, Ala,
Chandler, N. Y. Hammond Mondell Temple
Chureh Hiarris Moss, Ind. Ten Eyck
Clancy Harrlson Mnss, W. Va. Thacher
Connelly, Kans, Hart Mott omas
Connolly, lowa  Hayes Mulkey Towner

onry L!of‘;n'wn Munrdock Treadwa,
Copley Helvering Neeley. Kans. Vollmer
Cox Hill Neely. W. Va. Volstead
Cramton Hinehaugh Nelson Walsh
Crosser Haobson Nolan, J. I, Walters
Davenport Howell Norten Watkins

cker Hoxworth Ogleshy Weaver

Deitrick Huczhes, W. Va. O'Hair Williams

ies Hulings O'Leary Willis
Donohoe goe ['Shaunessy Wilson, N. Y.
Doolittle Jobhunson, Wash. Paige. Mass, Winslow
Donghton Jones Palmer Woodruff
Driscoll Kahn Patten, N. Y. Young, N. Dak.
Drukker Keister Peters
Elder Kelley, Mich. Peterson

YEAS—163.
Abercrombie Dershem Hull Rouse
Adamson Dickinson Humphreys, Miss. Rubey
Alken Difenderfer Jacoway Rucker
Alexander Dixon Johnson, Ky. Rup
Ashbrook Donovan Johnson, 8, %, Saunders
Aswell Dooling Kennedy, Conn. Bherley
Barkley Doremus Key, Ohjo Sherwood
Barnhart Dupeé Kinkead, N. J. Sims
Bartlett Eagan Kirkpatrick Blayden
Barton Eagle Kitehin Small
Beakes Edwards Korbly Smith, Idahe
Bell, Ga. Evans Lazaro Smith, Md,
Blackmon Finley Lee, Ga. Smith, Tex.
Booher Fitzgerald Lesher kman
Borchers Fleod, Va. Lever Stanley
Borland Floyd, Ark. Lieb Stedman
Brodbeck Gard Lloyd Srephens, Miss,
Broussard Garrett, Tenn., Lobeck Stephens, Tex.
Bruckner Garrett, Tex, MeEKellar Stone
Brumbaugh George Maguire, Nebr.,  Stout
Buchanan, Tex. Gill Montagune ylor, Ark
Bulkley Gllmore Moon Taylor, Colo.
Burgess Morgan, La. Taylor, N. Y
Burnett Godwin, N. C. Morgan, Okla. Thompson, Okla.
Byrnes, 8. C. Goeke Morrison ownsend
Byrng, Tenn, Goodwin, Ark, Murray Tribble
Candier, Miss. Gonlden O’'Brien Tuttle
Cantrill Gray Oldfield Underhill
Caraway Hamiil Padgett Underwood
Carew Hamlin Page, N. C. Vaughan
Carlin Hardwick Park Walker
Clark, Fla. Hardy Post Watson
Claypool Hay Pou Webb
Cline Havden Quin Whaley
Coady Heilin Rainey Whitacre
Collier Helm Raker White
Crisp Hensley Rauch Wilson, Fla.
Cullop Holland Rayburn Woods
Dale Houston Reilly. Conn. Young, Tex.
Davis Howard Riordan The Speaker
Dent Hughes, Ga Rothermel
NAYS—49.

Bailey Hamilton, N. Y. La Follette Sinnott
Barchfeld Hnui{vn Langham Smith, Saml W.

utle Hawley Mann Stafford
Cooper Henry Mapes Steenerson
Curr; Hinds Miller Tavenner
Danforth Humphrey, Wash. Moore Thomson, Il
Dillon Johnson, Utah Morin Vare
Dunn » Keating Parker Wallin
Edmonds Kennet{{ilo‘m Patton, Pa, Wingo
Esch Kiess, Payne Witherspoon
Fairchild Kindel Plumley
Falconer Kinkaid, Nebr, Prouty
Farr Kreider Scott

ANSWERED *“ PRESENT "—3.

Foster McGillicuddy Platt

So the third reading wis ordered.

The SPEAKER. The Clerk will note the presence of Mr.
Prarr, of New York. The Clerk will call my name.

The Clerk called the name of Mr. CLarg of Missourd, and he
voted “aye.” [Applause.]

The result of the vote was announced as above recorded.

The SPEAKER. A quorum is present, and the Doorkeeper
will unlock the doors.
bil;lr. WINGO. Mr. Speaker, I offer a motion to recommit the

1.

The SPEAKER. The Clerk will report it.

Hr?. BULELEY. Mr. Speaker, has the bill been read a third
time .
i The SPEAKHR. No. The Clerk will read the bill a third

me.

The bill was read a third time,

During the reading of tie Dbill,
mhfi;hMANN. Mr. Speaker, I ask for the reading of the bill

The SPEAKER. The Clerk will read the bill.

The bill, 8. 6398, was read in full.

Mr. WINGO. Mr. Speaker, I now offer the motion to re-
commit.

The SPEAKER. The Clerk will report the motion to re-
commit. -

The Clerk read as follows:

Mr. Wixco moves to recommit the bill 8. 6398 to the Committee on
Banking and Currency, with Instructions to report the same back to the
House with the following amendment.

Mr. WINGO. Mr. Speaker, I am willing to dispense with the
reading of it, so as to save time, if the House wishes. The bill
covered by my motion is the bill that a conference of the Mem-
bers of Congress from the South agreed on, with only four dis-
senting votes.

Mr. HAY. Mr. Speaker, I reserve a point of order.

Mr. WINGO. I will state what it is.

Mr. MANN. I think it shor'd be read.

The SPEAKER. The Clerk will read. The gentleman from
Virginia [Mr. Hay] reserves the point of order.
The Clerk read as follows:

Mr. WixGo moves to recommit S, 6398 to the Committee on Banking
and Currency with instructions to report the same back to the House
immediately with the following amendment:
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“ 8ec, 3. That the Secretary of the Treasury shall deposit in national
banking assoclations and State banks situated In States producing
cotton or tobacco. or both, $250.000,000, or so much thereof as may be
necessary to carry out the purposes of this act, and upder the terms
and conditions herein prescribed, to be loaned by sald banks to the
producers of cotton or tobpcco, or owners of lands upon which the same<
was produeced during the year 1914, at a rate of interest not exceeding
4 per cent per annum, upon notes hnvi_%(gl n maturity not exceeding
12 months, and legally and properly secu by such cotton or tohacco,
The deposits herein authorized shall be advanced upon the terms pre-
seribed in this act and under ruoles to be prescribed by the Secretary of
the Treasury. The deposits bereln directed to be made shall be appor-
tioned among the several States in proportion to the value of cotton
and tobacco produced therein during the year 1913, us ascertained by
the Department of Agrieulture.

* Sec. 4. That the Secretary of the Treasury shall make and enforce
rules and m%nlntlons not inconsistent herewith for carrying out the
purposes of this act. Bald Secretary of the Treasury may fix the com-
pensation for the banks for their serviees in lending sajid sums of
money.

‘* Bec. 5. That the Secretary of the Treasury shall, in his discretion,
cither immediately cause to be prepared United States notes to the
extent of $250.000,000 to be used for the purpose of making the de-
osits in compllance with this act, which said notes shall have all the
egnl qualities of the Unlted States notes now outstanding, and shall
be of euch denominations as the Beeretary of the Treasury may pre-
scribe; or he may eell not exceeding $240.000,000 of Panama Canal
bands, heretofore authorized by law, at a rate of interest not exceeding
314 per cent per annum, and the act or acts heretofore passed authoriz-
ing the disposition of said bonds are hereby amended so as fully to
authorize the disposition and use of such bonds as herein prescribed;
or, in his diseretion, the Becretary of the Treasury may use both the
proceeds of the honds and the notes in order to ecarry cut the purposes
of this act, not to exceed in the aggregate $250,000,000 : Provided, That
such United States notes, should the Secretary of the Treasury comn-
clude to issue them, deposited under this aet and not used as pre-
scribed herein, shall be returned to the Secretary of the Treasury and
ghall be destroyed.

‘“8Bre. 6. That this act shall take cffect and be in force from and
after its passage,

“8gec., 7. That the provisions of sections 3, 4, and 5 of this act shall
expire by limitation on the 81st day of December, 1015,

1 ob-

Mr. HAY. Mr. Speaker, I make the point of order.
serve. it is the same amendment which the gentleman from
Oklahoma offered and which was agreed npon by the southern
Representatives.

Mr. BARTLETT. Not all of them.

Mr. HAY. Well, some of them. And the Speaker ruled it
out of order. I now make the point of order.

The SPEAKER. The point of order is sustained.

Mr. HENRY. Mr. Speaker, I move to recommit the bill
with instructions.

Mr., HAY. Mr. Speaker, T make the point of order. The
gentleman ean only make one motion to recommit.

The SPEAKER. The Clerk will report the motion of the
gentleman from Texas.

The Clerk read as follows:

Mr, Hexey moved to recommit the bill 8. G398 to the Committee om
Banking and Currency, with instructions to report the same with the
following amendments, to wit:

* 8gC. 3. That the Secretary of the Treasury shall deposit in national
banking associations and in State banks situated I. States %mducingr
cotton or tobacco, or both, the sum of 250,000,000, or so much thereof
as may be necessary to carry out the purposes of this act. The said
Secretary shall make such ceposits under the terms of this aet and
under such rules and regulations as may be prescribed by him to carry
out this aet, The deposits herein directed to be made shall be appor
tioned among the several States in accordance with the number of
hales of cotton oregounds of tobacco produced therein during the year
1913, as ascertained by the Department of Agriculture. The Secretary
of the Treasury, in lieu of the securities he is now authorized or re-

uired by law to exact of the banks in which the funds of the United

%tales are deposited, is authorized and hereby directed to accept as
security for the deposits directed to be made in this act cotion ware-
house and tobacco warehouse receipts, where the ecotton or tobacco
thereby represented has been fully insured, at a valuation that repre-
sents the fair market value of the cotton or tobaeco covered by such
receipts, T deposits herein directed to be made shall be made only
on the condition that the banks accepting such deposits will loan the
same, nnder reasonable terms and conditions, at a rate of interest not
to exceed 4 per cent per annum, to the producers of cotton or tobacco,
or the owners of lands upon which same was produced during the
year 1614, and the said Secretary of the Treasury is hereby authorized
to make all nrcessaH rules and regulations concerning the terms and
conditions wnder which these deposits shall be loaned by the banks
that accept the same,

‘““ 8gc. 4. That the Secretary of the Treasury shall, in uis discretion,
cither immediately cause to prepared United States notes to the
extent of £250,000,000, to be used for the ?urpose of making the de-

slts in compliance with this act, which sald notes shall have all the
egal qualities of the United States notes now outstanding, and shall
be of such denominations as the Secretary of the Treasury may pre-
seribe, and said notes shall bear interecst at the rate of 2 per cent per
annum from the date of thelr lssuance and shall be payable in gold
coin of the Uniled States or its equlvalent on January 1, 1916; or he
may sell not exceeding $240,000,000 of Panama Canal bonds, hereto-
fore authorized by law, ai a rate of Interest not exceeding 4 per cent
per annum, and the act or acts heretofore passed author!ztnﬁ the dis-
position of sald bonds are hereby amended so as fully to authorize the
disposition and use of such ponds ns herein prescribed; or, in his dis-
cretion, the Secretary of the Treasury may use both the proceeds o
the bonds and the notes in order to earry out the purposes of this act,
not to exceed in the aggregate s:au.mnjrn)o.

“8ee, 5. That the Sccretary of the Treasury sball not require the
repayment of any deposit made under the provisions of this act prior
to Decomber 31, 1915,

“8ec. 6. That when the deposits hercin anthorized are called in by
the Secretary of the Treasury the same shall be and become a part of
a special fund, to be kept and held separate and apart from the gencral

funds of the Government, for the redemption and retirement at ma-
turity of the Panama Canal bonds in such cases and to such extent as
ltjl:'gv]?sgtdmj;ds of such bonds have been used to make the deposits herein

Mr. HAY. Mr. Speaker, I make the point of order.

Mr. BULKLEY. I make the point of order, Mr. Speaker, that
that is not germane to the bill.

The SPEAKER. The Chair will hear the gentleman.

Mr. BULKLEY. When the Rules Committee reported the
rule under which we have been operating they made this propo-
sition In order to be considered, notwithstanding the fact that
it would not be germane to the bill. Now, the rule provided it
should be considered as an amendment to the bill. It has been
considered as an amendment and has been rejected. Now, I
submit the bill is made up and this is not germane to the bill as
read on the thivd reading.

Mr, HENRY. Mr. Speaker, I do not think it is necessary to
say anything. The role made the amendment germane, and it is
still germane under the motion to recommit, according to the
universal practice of the House,

Mr. MANN. Mr. Speaker, representing, as I do at present,
the minority, I wish to protect the rights of the minority. When
I get on the other side I may not be so anxious.

Mr. HENRY, It will be a good while before you are on the
other side, though.

My, MANN. This is an order which made an amendment ger-
mane to the bill. The House had the right to adopt the report
of the Committee on Rules by making in order an amendment
to the bill, although it would not have been otherwise in order
as germane. Anything that is in order on the bill is in order
on the motion to recommit.

The SPEAKER. The Chair is ready to rule. This amend-
ment would have been out of order if it had not been for the
special rule, but when the special rule made it in order, not-
withstanding the rules of the House and practices, as an amend-
ment it Is in order as a motion to recommit. So the point of
order is overruled, and the gquestion is on the motion to re-
commit.

Mr. MANN. The previous question was not made on that
order to recommit,

The SPEAKER. Does the gentleman make the motion?

Mr. HENRY. I am still recognized?

The SPEAKER. The gentleman will proceed.

Mr. HENRY. I move the previous question.

Mr. BULKLEY. A parliamentary inquirvy, Mr. Speaker.

The SPEAKER. The gentleman will state it,

Mr. BULKLEY. Is the previous question ordered under the
rule?

The SPEAKER.  Not on the motion to recomuit. That is a
kind of separate performance. The question is on the previous
question on this motion to recommit.

The question was taken, and the Speaker announced that
the ayes seemed to have it.

Mr. MANN. T ask for a division, Mr. Speaker.

The IHouse divided; and there were—anyes 113, noes 24,

Mr. MOORE. Mr. Speaker, I make the point of no quorum.

The SPEAKER. The gentleman from DPennsylvanin [Mr.
Moore] makes the point of order that thers is no quornm
present. The Chair will count. [After counting.] One hun-
dred and sixty-one Members are present, not a quorum. The
Doorkeeper will close the doors, the Sergeant at Arms will
notify the absentees. and the Clerk will call the roll. Those
in favor of ordering the previous question on the motion to
recommit will, when their names are called, answer *“ yea";
those opposed will answer *‘ nay.”

The guestion was taken; and there were—yeas 160, nays 45,
answered “ present " 2, not voting 221, as follows:

YEAS—160.
Abercrombie Byrns, Tenn. Flood, Va. Holland
Adamson Candler, Miss, Floyd, Ark. Houston
Alken Cantrill Gard Howard
Alexander Caraway Garrvett, Tern, Hthes, Ga,
Ashbrook Carcw Garrett, 'lcx. Hull
Aswell Carlin George Humphreys, Miss,
Baile Coady Gil Jacoway
Barkley Collier Gilmore Johnson, Ky,
Barnhart Cris Glass Johnson, 8. C.
Bartlett Cullop Godwin, N. C. Keating
Beakes Dale Goeke Kennedy, Conn,
Bell, Ga. Dent Goodwin, Ark, Key. Ohio
Blackmon Dershem Goulden Kinkead, N. T,
Booher Difenderfer Gray Kirkpatrick
Boerchers Dixon Hamill Kitehin
Borland Donovan Hamlin Korbly
Brodbeck ling UHardwick Lazaro
Broussard Doremus Hardy Lee, Ga.
Bruckner Dup ay Lesher
Brumbaugh FEagan Hayden Lever
Buchanan, Tex, Eagle Heflin Lieh
Bulkley Edwards Helm Lloyd
Burgess Evans Helvering Lobeck
Burnett Finley Hen MetGillicuddy
Brrnes, 8. C. Fitzgerald Hensley McKellar
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Maguire, Nebr,
Montague

Esch
Fairchild
Falconer

B
Bartholdt
Bathrick
Beall, Tex.
Bell, Cal.
Bowdle

Britten
Brockson
Brown,
‘Brown, W. Va.
Browne, Wis.
Browning
Bryan
Bucharan, TIL
Burke, 'a.
Burke, 8. Dak.
Burke, Wis,
‘Calder
Callawa

Casey
Chandler, N. ¥,
Chureh

Clancy
Claypool

Cline

Connelly, Kans,
Connolly, lowa
Conry

Copley

Cox

Cramton

Crosser
Davenport

Raker
Rauch

I\'Ial.lrl'l
llt‘ 11y, Conn.

Rnthﬂrmel
Rouse
Rubey
Ruple
Saunders
Shorley
Sherweod
Sims
Sisson

Slayden

Small

Smith, Md.
Smith, Tex.
Sparkman
Stanley
Stedman
Stephens, Miss.
Stephens, Tex.
Stone

Stort
Tavenner
Taylor, Ark.
Taylor, Colo.
Taylor. N. Y.
Thompson, Okla,

NAYS—45.

Furr

Hﬂmllton. N.X.
, Wash,

Hnwleg
Humphr
“x"""n?a'} v
on owa
Kindel
Rinkaid, Nebr.
Kreider
La Follette
Langham

Mann
Ma
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ADJOURNMENT.

Mr. UNDERWOOD. Mr, Speaker, if the House will allow
me to make a brief statement without making the point that I
am speaking when there is not a quorum present, 1 desire to
say that the President has signed the revenue bill, but the hour
of 6 o'clock has passed. The Senate has failed to pass the reso-
lution for final adjournment. It is necessary to secure a
quorum to pass a new final adjournment resolution. I have
just come from the Senate, and from the situation there I do
not think anything ean 'be accomplished by remaining in session
longer to-night, and it seems to me there is nothing for the
House to do except to adjourn until 12 o'clock noon to-morrow.
Therefore, Mr. S8peaker, 1 move that the House adjourn.

The motion was agreed to; accordingly (at 6 o'clock and 9
minutes p. m.) the House adjourned until Friday, October 23,
1014, at 12 o'clock noon.

PUBLIC BILLE, RESOLUTIONS, AND MEMORIALS.

Under clange 3 of Rule XXII, bills, resolutions, and memorials
were introduced and severally referred as follows:

By Mr. FALCONER: A bill (H. R. 19394) aunthorizing the
Secretary of Agriculture to take over, under conditions to be
agreed upon by the proper officers, a certain highway through
Stevens Pass, known as Cascade Highway, in the State of Wash-
ington; to the Committee on Agriculture.

By Mr. AUSTIN: A bill (H. R. 19395) to establish a fish
hatchery and biological station on the Little Tennessee River,
in the State of Tennessee; to the Committee on the Merchant
Marine and Fisheries.

By Mr. STAFFORD: A bill (H. R. 19396) to amend the Re-
vised Statutes of the United States exempting public vessels
owned by any State or any municipality of a State from inspec-
tion of the Bteamboat-Inspection Service of the United States;

‘to the Committee on the Merchant Marine and Fisheries.

By Mr. HAYDEN : A bill (H. R. 19397) making an appropria-
tion for the destruction of predatory wild animals; to the Coms-
miftee on Agriculture,

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. ANSBERRY: A bill (H. R. 193898) granting an in-
crease of pension to Daniel McManawa; to the Committee on
Invalid Pensions.

By Mr. AUSTIN: A bill (H. R. 19399) for the relief of Frank
H. Walker and Frank E. Smith a part of whose real property
was taken and is nmow occupied by the United States for the
foundation of the west wall of the Government Printing Office,
in the city of Washington, and the remainder not taken damaged
by reason of the comnstruction and operation of said printing
office ; to the Committee on Claims.

By Mr. BRUMBAUGH : A bill (H. R. 19400) granting a pen-
sion to Henry Blankenship; to the Committee on Pensions.

By Mr. COX: A bill (H. R. 19401) granting a pension to
Sarah A. Hammond ; to the Committee on Invalid Pensicns.

By Mr. DONOVAN : A bill (H. R. 19402) granting an increase
of pension to John Lehr; to the Committee on Invalid Pensions.

Also, a bill (H. R. 19403) granting an increase of pension to
Jane A. Dickinson; to the Committee on Invalid Pensions.

By Mr. FALCONER : A bill (H. R, 19404) granting a pension
to Timothy O'Neill ; to the Committee on Invalid Pensions.

By Mr. FITZHENRY : A bill (H. R. 19405) for the relief of
Margaret G. Angustine; to the Committee on War Claims,

By Mr. GARRETT of Tennessee: A bill (H. R. 19406) grant-
ing an Increase of pension to Pinkney Carter; to the Committee

on Invalid Pensions.
By Mr. HAYDEN: A bill (H. R. 19407) for the rvelief of
William M. Newell; to the Committee on Claims.

By Mr. HOUSTON : A bill (H. R. 19408) granting an increase
of pension to Henry J. Bess; to the Committee on Invalid
Pensions.

By Mr. KINKATID of Nebraska: A blll (H. R. 19409) for the
relief of Simon J. Lonergan; to the Committee on Naval Affairs.

By Mr. LEE of Georgia: A bill (H. R. 19410) for the relief
of the legal representatives of the estate of Benjamin Hamilton,
deceased ; to the Committee on War Claims,

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
o1 the Clerk’s desk and referred as follows:

By Mr. ASHBROOK : Memorial of McLaughlin Post, Grand
Army of the Republic, of Mansfield, Ohio, favoring the passage
of the Hamill pension bill; to the Committee on Reform in the
Civil Service.

By Mr. BAILEY : Petitions of J. E. Hartley, M. T. Mulholem,
M. L. Hamilton, H. H. Myers, Thomas C. Marks, J. M. Jackson,
A. W. Britten, Joseph Gregg, W. O. Hamilten, J. B. MecMan-
ing, H. M. Gregg, Charles Shafer, A. Whittaker, G. H. Zimmer-
man, W. H. Beers, Frank Rice, R. H. Trowell. Lanston Keith,
Ambrose Hamilton, John MeCall, Thomas Lake, James Lnke,
Leroy Davis, Isaac Kough, Arthur L. Ruttin, J. W. Chambers,
Samuel MeCall, Thomas H. Mills, George Ammerman, G. T.
Gray, Samuel Trovell, C. J. Mulhollum, J. C. Lovell, and A.
Barnhart, all of Fallen Timber, in the State of Pennsylvania,
favoring national prohibition; to the Committee on Rules,

By Mr. BELL of California: Memorial of Friday Morning
Club of Los Angeles, Cal., favoring peaceful settlement of in-
ternational disputes; to the Committee on Foreign Affairs.
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Also, memorial of West Side Dunbar Literary Sociefy, favor-
ing passage of the Hamill pension bill (H. R. 5139); to the
Committee on Reform in the Civil Service.

By Mr. BOOHER : Petition of Ruth Phelps and 20 other citi-
zens of Atchison County, Mo., favoring national prohibition;
to the Committee on Rules.

By Mr. BORCHERS : Petitions of Methodist Episcopal Church
and Sunday School of Cowden, First Methodist Episcopal Sun-
day Schoel of Msattoon, and Baptist Young People’'s Union of
Urbana, all in the State of Illinois, favoring national prohibi-
tion; to the Committee on Rules.

Also, petition of the business men of the nineteenth Illinois
congressional distriet, favoring the passage of Iouse bill 5308,
relative to taxing mail-order houses; to the Committee on Ways
and Means.

By Mr. FINLEY : Petitions of W. A. McAfee, Yorkville; C. 8.
Putnam, Clover; and W. B. Audrey, Fort Mill, all in the State
of South Carolina. against tax on medicines; to the Committee
on Ways and Means. -

By Mr. WEBB: Petition of sundry citizens of the State of
Connecticut, favoring passage of national prohibition bill; to
the Committee on Rules.

SENATE.

Frioay. October 23, 191},

The Chaplain, Rev. Forrest J. Prettyman, D. D., offered ihe
following prayer:

Almighty God, we look to Thee for Thy blessing upon our
Jand and country. Thou hast given to us freedom from war;
Thou hast blessed us with plenteous harvests; Thou hast led
us into the pursuit of arts of peace; Thou hast enabled us to
weld together as one great heart the citizens of this land,
gathered from every nation, standing in this great brotherhood
under our common flag. We bless Thee for all these tokens of
Thy love and expressions of Thy leadership. We pray that we
may be true to all the high ideals of our national life. For
Christ’'s sake. Amen.

THE JOURNAL.

The Secretary read the Journal of yesterday's proceedings.

The PRESIDENT pro tempore, Unless tLere is objection,
the Journal will stand approved.

Mr. JONES. Mr. President, before that announcement is
made I desire to suggest that the Journal does not state cor-
rectly the proceedings of yesterday, especially with reference
to the announcement of the signature of the tax bill by the
President pro tempore. According to the Journal as read. after
the bill was received it was presented to the President of the
Senate and signed, and then it states that the point of no
quornm was made by the Senator from Georgia [Mr. SmiTH].
The Recorp shows—and it is the actual fact—that immediately
upon the announcement by the Clerk of the House of the bill
gigned by the Speaker the Senator from Georgia made the point
of no quorum, and that the Chair made the statement which
appears on page 16939 of the Recorp. After the message from
the House, the REcorp reads: .

Mr. 8M1TH of Georgia. 1 sugeest the absence of a quorum.

The PRESIDENT pro tempore. The matter will be attended to when
the Chair signs the enrolled 'bill from the House of Representatives,

Mr. 8yMi1TH of Georgia. Mr, President, 1 do not think that the bill
ean be signed until the question of a quorum is settled.

The PresipDENT pro tempore. The Chair announces his signature to
an cnrolled bill, the title of which the Becretary will state,

Then the Secreiary stated it, and the President pro tempore
announced that the Senator from Georgia suggested the absence
of a quornm. That extract from the Rrcorp is an actual state-
ment of what occurred. The Journal should show it, and I
shall object to the spproval of the Journal unless it is corrected
in that way.

The PRESIDENT pro tempore. The Senator is aware of
something that has occurred and has simply overlooked certain
other things that occurred. In the first place, the bill was in
the possession of the presiding officer before the Senator from
Georgia made any statement that was brought to the attention
of the Chair.

It is text law in our proceedings that a Senator must be
recognized before he ean make a point of no quorum, and the
Chair did not recognize the Senator from Georgia for that pur-
pose pending the =igning of the bill. and that was deliberately
done. Merely upon an intention formed in a Senator’s mind
to' make the point of no quornm does not depend the activity
of every officer and every other Senator, particularly when it is
made for filibustering purposes. The Chair takes notice of what
is going on in the Senate, and administer in a spirit and with

a sense of justice the rules of the Senate, so as to promote
business and not retard it. The rights of a Senator are not
to be ignored, regardless of what his purpose is, but it is a
matter of discretion, and the Chair must take notice of what
Is going on and adminisier the rules accordingly. The present
occupant of the chair did that yesterday.

The Senator from Washington is mistaken if he assumes that
the bill was not in the possession of the Chair for the purpose
of being signed before the Senator from Georgia made any
statement. »

The first statement the Senator from Georgia made which
came to the ears of the presiding officer was in the nature of
an inquiry as to wkather or not a quorum of the Senate was
required before the bill could be signed, and that is wholly
immaterial. The precedents of the Senate establish the fact
that it is not necessary that a quorum should be present when
a bill is signed. The Chair calls the attention of the Senator
from Washington to what took place in the Senate on the 8d Jf
Mareh, 1839, which has stood as a rule of the Senate ever since.
It will be found on page 406 of Gilfry's Precedents, and is as
follows :

(Twenfy-fifth Congress, third session.)

Joint resolution for distribution | el
olnt resolation for stribution in
presented for slgnature of the tl'l-t.“.;meg‘tl gfo{hghge?:{antim(o ‘%-pfl"pegnlzt%
Alabama), it m‘;’ past midnight on 8d of Mareh, 1839, and no quorum
present, the President first ruled he could not si the resolution when
4 quorum was not present, and so stated to the ﬁmt@. (Bee Congres-
gional Globe, p. 232.)
further consideration and consulting the rules the Fresident
gro tempore said he was of oplnion that it did not require a quornm
0 be present to authorize the signing of a bill or joint resolution. It
By the Chair to suthenticate the scr.| Holdiop this ok to,be done
gned the resolution. (See Congressional Globe, p. 203"81; mhe Tt

So it is not at all necessary that there should be a quorum
present,

Mr. JONES. The only point I was making was that I wanted
the Jounrnal to show the actual occurrence. As to what the
effect of it may be hereafter I have nothing to say.

The PRESIDENT pro tempore. The Journal will be read in
connéction with what appears in the CONGRESSIONAL RECORD,
and there will be no difficulty in understanding what was done,
particularly when taken in connection with what took place
between the Senater from Georgia and the presiding officer.

The Chair will submit to the Senate any modification of the
rules or any change of the Journal the Senator from Washing-
ton may care to suggest.

Mr. JONES. I simply want to interpose my objection to the
approval of the Journal as read.

Mr. FLETCHER. I think it is perfectly clear that when
the presiding officer is in the act of performing such a duty as
the signing of a biil he need not discontinue that act and stop
to recognize a Senator who is about to make a motion or for
any other purpose,

Mr. JONES. As a matter of fact the Senator from Georgia,
immediately upon the announcement by the Clerk of the House,
addressed the Chair and suggested the absence of a quorum.

ThefI;RESIDENT pro tempore. The Chair did not hear that
part of it.

Mr. JONES. Of course the Chair did not recognize him. I
admit that.

The PRESIDENT pro tempore. The Chair did not hear that.
The first remark made by the Senator from Georgia which came
to the attention of the Chair was in the nature of an inquiry
as to whether a quorum was required. The Chair made no reply
to that.

Mr. JONES. The Recorp does not show that.

The PRESIDENT pro tempore. Unless there is a proposition
to amend the Journal, the question is, Shall the Journal be
approved?

Mr. McCUMBER. Mr. President, I wish to make a parlia-
mentary inquiry.

The PRESIDENT pro tempore. Does the Senator from
Washington yield? ;

Mr. JONES. In just a moment. I have entered my objection
to the approval of the Journal, and therefore the question of its
approval, I take it, will have to be submitted to the Senate for
a vote as to whether it shall be approved or not.

The PRESIDENT pro tempore. That can be done, of course.

Mr. McCUMBER. The question I wished to ask was whether
the signature is anything more than a mere ministerial act, and
if it is necessary under any rule that the act be even done in
open Senate——

The PRESIDENT pro tempore. The Chalr is not aware
that it is.
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